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Business Books 

They’re not 
all rubbish but... 

Page 8 
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Intelligence 

Spooks who dig 
corporate dirt 
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Will commerce spoil 
US blacks' holiday? 

Page 4 



World Business Newspaper http://wvAv.FT.com 


WORLD NEWS 

43 Mexicans 
die in massacre, 
raising fears of 
fresh turmoil 

Paramilitary gunmen have killed 
43 civilian supporters of Zapa- 
tista rebels in the southern Mexi- 
can state of Chiapas, raising fears 
of a fresh political and fin a n cial 
turmoil in the country. Page 10 . 

Turkey attacks Greek veto 

Turkey's trade minister l$in 
Celebi said the European Union 
should suspend Greece's veto 
whenever it discussed issues 
relating to Turkey and its cus- 
toms union with the EU. Page 2 

Kennedy items to go on sale 

A collection of more than 500 
items once owned by president 
John F. Kennedy, inrinriing a 

racing sloop, will be aucti oned 
for an estimated $3m in New 
York next March. 

Primakov criticises West 

Russia's foreign minister Yev- 
geny Primakov has lashed out at 
the west saying it had tried to 
force Moscow into a h umiliating 
“patron and client” relationship. 
Page 2 

Romanian m iniste r quite 

Romanian foreign minister 
Adrian Severin resigned after an 
inquiry failed to back his claims 
that politicians and journalists 
had been spies for foreign gov- 
ernments. Page 2 


B razffli 


■yor convicted 


Sao Paulo mayor Celso Pitta has 
been convicted of involvement in 
a multi-million dollar hond fraud. 
Page 4 

SomaH pact signed 

Somalia’s armed factions have 
signed a peace accord in Cairo, 
paving the way for the creation 
of national institutions after six 
years of civil war. Page 4 

FT Christmas pubBsHng 

The Financial Times will not be 
published on Christmas Day or 
Boxing Day. The Weekend FT 
will appear as normal on Satur- 
day December 27. We extend sea- 
son's greetings to all our readers, 
advertisers and distributors. 

Indonesia fires bankers 

Indonesia has announced the 
sudden replacement of four cen- 
tral bank directors, leaving com- 
mercial lenders guessing whether 
it was serious about reforming 
the banking system. Page 2 

German fraudster jaBed 

Former German property devel- 
oper JOrgen Schneider, whose 
empire collapsed with debts of 
DM5bn ($2.8bn), has been sen- 
tenced to six years and nine 
months in prison after a Frank- 
furt court convicted him of baud 
and forgery. Page 2 

HK fights avian flu 

Hong Kong has begun a tempo- 
rary ban an chicken imports 
from the mainland, as the author- 
ities stepped up efforts to combat 
the spread of bird flu. Page 2 

Nikkei 225 stars average 

A graph on the front page of yes- 
terday's editions of the FT over- 
stated the 1989 peak of the Nikkei 
225 share average. 11118 was due 
to errors in the labelling of the 
scale. The average peaked at 
38,915.87 on December 29, 1989. 


BUSINESS NEWS 


Zurich and BAT 
complete terms 
of $39.6bn 
merger deal 

Zurich, the Swiss group, and 
UK-based BAT Industries agreed 
modified terms to create one of 
Europe’s biggest financial ser- 
vices groups- The deal is worth 
$39.6hn, based on Zurich’s cur- 
rent share price. Page 10 

Maraso Securities, a small 
unlisted Japanese broker, filed 
for bankruptcy with Y4&3bn 
($357m) liabilities, the fifth this 
year in Japan’s ailing brokerage 
sector. Page 10 

ATAT is to to sell its Solutions 
Customer Care division to Cin- 
cinnati Bell, a local telephone 
company based in Ohio, for 
$625m. Page 11 

Pubfids, the French advertising 
agency, plans to take control of 
nearly 72 per cent of True North 
of the US if its partial takeover 
bid succeeds. Page 12 

Defoftte Toucfte Tohmatsu, the 

French accountancy firm which 
is one of the Big Six global net- 
works, announced a merger with 
Calan Ramolino, France’s third- 
biggest independent accounting 
firm. Page 12 

Argentaria, file Spanish banking 
group, is seeking foreign partners 
as part of a strategy to secure a 
stable shareholding base once it 
is privatised next year. Page 11 

Imperial Chemicals Industries 

is to sell its US and European 
explosives businesses to its for- 
mer subsidiary. Id Australia, for 
S370m. Page 11; Lex, Page 10 

The European Commission 

suspended its anti-trust investi- 
gation into the proposed merger 
between WorldCom and Md 
after requests to the companies 
for more information. Page 12 

OTE, Greece’s public telecoms 
operator, announced weaker- 
than-expected nine-month 
results, with pre-tax profits at 
Dr211bn ($752m) on turnover of 
Dr590bn. Page 12 

Cairo Stock Exchange regula- 
tors agreed to end the 5 per cent 
limit on daily price fluctuations 
of Egyptian shares. Page 12 

Tho French Post Office is 

seeking FFr2.7bn ($455m) govern- 
ment aid in exchange for a com- 
mitment to operate its 17.000 
branches. Page 2 

US Financial A cco— i ti n g 

Standards Board has postponed 
the publication of new rules on 
reporting derivatives until 
June 15 1999. Page 4 

Rockltt A Coftnan, the con- 
sumer products group, has 
bought four US cleaning product 
brands for $160m from SC John- 
son. Page 14 

Timox of the US is to buy out the 
29 per cent stake in Timex 
Watches Limited of Titan, India's 
leading watchmaker. Page 12 

Wharf HoKfinga, one of Hong 
Kong’s biggest conglomerates, 
should be barred from dealings 
with fmanrfai institutions with 
affiliates in the US, a Denver 
court has ruled. Page 12 


The Yea~ Zero 


The Asian tigers’ hired hands 
begin their assault on 
Europe's currencies. But 
their secret trading 
hideaway is traced... Don’t 
miss the conclusion of Pau 
Erdman's thriller. Only in 
Saturday’s Weekend FT 
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Nervous statement 
by Kim fuels Korea 
debt default fears 


By John Burton in Seoul 

Growing fears of a debt default 
by South Korea were fanned yes- 
terday by a nervous statement 
about the country’s financial 
crisis from trim Dae-jung, presi- 
dent-elect, and by new down- 
grades of Korean bonds by inter- 
national rating agencies. 

The South Korean currency, 
the won, plunged 14 per cent to a 
record low of Wanl.962 to the dol- 
lar from Worn .715 on Monday. 
The won was valued at Wool ,000 
to the dollar only a month ago. 
Interest rates hit a new high of 
Sl.ll per cent, up 1.11 percentage 
points. 

The stock market fell a daily 
record of 7.5 per cent to 366J6 
points. 

Investor confidence was 
shaken by downgrades of Korean 
govemm&it and corporate bonds 
to junk bond status by Moody's 
Investor Service and Standard & 
Poor’s, the US credit rating agen- 
cies. The fear is that these moves 
might dissuade foreign banks 
from rolling over short-term 
debts of up to $ 20 bn by the end of 
the year. 

The World Bank was last night 
expected to approve an extraardi- 


Aflamst the doBar (won per $ 
BOO 



nary $3bn loan to meet Seoul’s 
liquidity problems and solve 
structural problems. Bank offi- 
cials said approval of the loan- 
reflected confidence that Korea’s 
economic ft™ daman tails remained 
sound. 

In Seoul, candid remarks about 
the debt situation by Kim Dae- 
jnn g also alarmed markets. “We 
don't know whether we would go 
bankrupt tomorrow or the day 
after tomorrow. I can't sleep 
since I was briefed [about the 
financial situation]. I am totally 


flabbergasted," be reportedly told 
members of his centre-left party. 

But a party spokesman late 
yesterday said that the comments 
were misunderstood because they 
were only meant to underscore 
the severity of the crisis Korea 
faced, forcing it to agree to a 
$57bn bail-out from the Interna- 
tional Monetary Fund. 

Mr Kim, who bas close ties 
with trade unions, yesterday said 
he would push for early parlia- 
mentary passage of labour laws 
making it easier for companies to 
sack workers as part of industrial 
restructuring. 

Government officials tried to 
reassure foreign investors, who 
are crucial to Korea’s recovery, 
that Seoul was not facing a de 
facto sovereign default. 

A presidential spokesman said 
Ki™ Mahn -Je. the chairman of 
state-run Pohang Iron & Steel, 
who has Just returned from visits 
to the US, Japan and the Euro- 
pean Union as a special envoy to 
discuss measures to prevent 
Korea from defaulting, r eported 

Continued on Page 10 
Korea credit rating cut. Page 3 
Editorial Comment, Page 9 
Japanese broker fails. Page 10 


Tony Blair 

Politician with 
perfect pitch 

Man of the year. Page 9 


Who’s the red Russian? 



i.'JfcKw *., "tf 

A model Santa Claus takes a weB-eamed festive break in Moscow's 
GUM department store yesterday. Be is still a relative newcomer to 
Russia, where most people celebrate Christmas in January, but his 
appearance may just herald the beginnings of a rather more western- 
style commercial Christmas pmm.AP 


Revised figures on 
growth indicate US 
economy is slowing 


By Nancy Dunne in Washington 

Evidence of a slowing of the US 
economy emerged yesterday as 
the US commerce department 
revised downward third-quarter 
economic growth from a 33 per 


cent annual rate to 3.1 and pub- 
lished figures for manufactured 
goods orders. 

Although orders for durable 
goods in November jumped to 
record levels - increasing by 4A 
per cent to $lS5bn - the gain was 
the result mainly of the volatile 
aircraft and defence sectors. 
Excluding the two, orders fell by 
1.2 per cent. Durable goods 
exports fell for the third time in 
four months, reflecting the 
impart of the Asian crisis. 

“The economy is likely to slow 
very sharply in early 1998," said 
Bruce Steinberg, chief economist 
at Merrill Lynch, the US invest- 
ment bank. “Capital goods orders 
were particularly weak. That 
may be among the first signs that 
the Asian crisis is hitting home." 

Mr Steinberg said half the capi- 
tal goods produced in the US - 
such as machinery - were 
exported. Spending on these 
appeared mnch weaker in the 
fourth quarter “than it has at 
any time in the recent past”. 

The figures might have been 
expected to have a positive 
impact on equity and bond 
markets, as they suggested the 
economy was not overheating. 
But WaE Street apparently con- 
tinued to suffer jitters about the 
overnight tumble of South 
Korea's stock and currency 
markets. At noon in New York. 
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Italy reduces interest rates 


By James Blitz in Rome 

The Rank of Italy last night cut 
short-term interest rates, reduc- 
ing its official discount rate by 
0,75 percentage points to 5.5 par 
cent • - - - • • 

Within hours of a vote in par- 
liament to pass the government's 
controversial budget for 1998. 
Antonio Fazio, the central bank 
governor, announced the cut - 
the first In Italy since June. 

Senior members of Romano 
Prodi’s centre-left government 
have expressed anxiety in remit 
months about the slow pace at 
which Mr Fazio has reduced 
rates. 

The governor has said in the 
past that he would be prepared 
to ease policy once the govern- 
ment’s budget had passed all its 
parliamentary stages. Prelimi- 


nary inflation figures published 
earlier this week reinforced 
signs that price rises in Italy are 
under control. 

The figures suggested that 
Italian con su mer price inflation 
for December fehonld Jail to 1.5 
per cent on an annualised basis 
from 1.6 per cent the previous 
month. 

If confirmed, this would sug- 
gest that the final figure far 1997 
will be L7 per cent, the lowest in 
Italy since 1968 and lower even 
than Germany’s expected 1A per 
emit 

Italian government officials 
have voiced concern that, with- 
out significant reductions in 
rates, which are still well above 
French and German levels, eco- 
nomic growth may be unneces- 
sarily restrained during 1998. Mr 
Prodi’s government has also 


been pressing for lower rates 
because this would reduce the 
level of interest repayments on 
Italian debt, opening the possi- 
bility of a less punitive budget in 
1998. 

Yesterday’s passage of the 
1998 budget came after four 
months of wrangling over 
measures that introduce fiscal 
tightening of about L25,000bn 
(814LS2bn) next year. 

In a move that underpinned 
the government’s bid to join the 
single European currency at the 
start of 1999. the Senate (upper 
house) passed the budget by 159 
votes to 48. 

The lower house passed the 
budget last week. 

The approval of the budget 

Continued on Page 10 
Currencies, Page 17 


the Dow Jones was down 132 at 
7,806.11. Commerce department 
fourth-quarter figures showed 
orders so fet of durable goods up 
16 per cent at an annual rate, but 
down 5 per cent with transporta- 
tion excluded. 

Charles McMillion, of MBG 
Information Services in Washing- 
ton. said: There is deflation in 
producer and consumer prices 
already, and. with Asia getting 
whacked, it could get signifi- 
cantly worse. Fourth-quarter cor- 
porate profits will be down and 
first-quarter profits will see a lot 
of companies taking hits.” 

James O'Sullivan of JP. Mor- 
gan, the investment hank, issued 
a more optimistic assessment, 
based on after-tax profits during 
the third quarter, which were 
revised upward from 1.7 per cent 
to 4J2 per cent The increase was 
the result of higher profits from 
US companies’ overseas affiliates. 
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Its a (probable) Gnven fact 


o venture 
apitalist has 
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ore deals on 
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NEWS: INTERNATIONAL 


Schneider guilty of fraud 




By Graham Bowley 
in Frankfurt 


Jflrgen Schneider, the 
former German property 
developer, was sentenced 
yesterday to six years and 
nine months in prison after 
a Frankfurt court convicted 
him of credit fraud and 
forgery. 

At the end of Germany's 
biggest post-war corporate 
fraud trial, the court found 
Mr Schneider guilty of forg- 
ing documents to deceive 
Germany’s largest banks 
into making bigger loans 
than his development pro- 
jects justified. 

But the court said Mr 


Schneider, 63, whose prop- 
erty empire collapsed more 
than three years ago under 
debts of DM5bn ($2.8bn), 
would serve only about two 
more years in prison when 
the jail terra begins after 
Christmas. He would also be 
free to spend Christmas with 

Wa family 

Mr Schneider, who broke 
down and cried outside the 
courtroom after the ruling, 
has already spent about 32 
months in custody. Con- 
victed criminals in Germany 
are often allowed to go free 
after serving only two- thirds 
of their sentences. 

The judge. Heinrich 
Gehrke, also criticised the 


banks which extended credit 
to Mr Schneider for their 
role in the collapse, accusing 
them of reckless lending for 
not checking documents 
properly. 

"Schneider was neither a 
professional fraudster nor a 
Robin Hood of the property 
world," the judge said. “The 
banks knocked down his 
doors with almost unbeliev- 
able recklessness. They 
didn’t check asset valua- 
tions, and if there were 
shortcomings in his loan 
applications they simply 
accepted them." 

The former property 
tycoon built an empire of 
luxury hotels, shopping cen- 


tres and office projects 
throughout Germany in the 
early 1990s after reunifica- 
tion but was caught out in 
the subsequent economic 
downturn. 

He fled Germany with his 
wife Claudia in April 1994, 
just before the huge extent 
of his property losses 
became known. They spent a 
year evading arrest before 
they were finally tracked 
down in Miami. The couple 
fought extradition before 
returning voluntarily to Ger- 
many in February 1996. 

The six-month-long trial 
caught the public Imagina- 
tion and caused intense 
embarrassment for the coun- 



Jfirgen Schneider (left) alto being convicted of fraud 


try’s powerful h anks . Mr 
Schneider was vilified for 
the huge debts he left 
behind, which left many 
small construction compa- 
nies with unpaid bills. 


But some Germans also 
saw him as a hero for taking 
on the powerful h anks and 
for his work in redeveloping 
city centres in eastern Ger- 
many after reunification. 


French 
Post 
Office 
seeks aid 


By Ancfrsw Jack in Paris 


The French Post Office is 
seeking substantial addi- 
tional aid from the govern- 
ment in exchange for a com- 
mitment to continue to 
operate its network of 
17,000 branches around the 
country, many of which are 
small and costly to run. 

The Post Office and the 
government are due to sign 
a development plan in 
March 1998, which will 
define the constraints 
within which the organisa- 
tion operates and lay out its 
future strategy. 

A report from government 
inspectors last year con- 
cluded that the «mnnl cost 
of maintaining tts compre- 
hensive branch network was 
FFr4bn ($6 70m), compared 
with an annual “subsidy" in 
the form of reduced local 
rates of just FFrl^bn. 

It is seeking to make up 
the difference through addi- 
tional finanrial support and 
hopes to receive new aid 
from the government to 
make good the subsidy to 
newspapers and magazines 
that it provides in the form 
of discounted postage rates. 

Post Office executives are 
considering the costs of a 
decision taken last week by 
the government to block 
their planned expansion 
into the sale of non-life 
insurance products. 

As part of an expansion in 
the sale of financial ser- 
vices, they had been plan- 
ning to launch household 
and other insurance policies 
in conjunction with the 
French insurer AGF from 
the start of 1999, and esti- 
mated that annual premi- 
ums would have reached 
FFTlbn by 2009. 

However, Dominique 
Strauss-Kahn, economics, 
finance and industry minis- 
ter, said last week such poli- 
cies would be blocked and 
only some limited “experi- 
ments" in personal insur- 
ance would be tolerated over 
the next three years. 

A senior Post office execu- 
tive said this week that the 
organisation had been 
Informed of the decision 
only after it had been made 
public, and he was “sur- 
prised and disappointed" to 
hear the news, especially 
since the previous plan 
signed in 1990 permitted the 
development of non-life 
Insurance products. 

Be said the Post Office 
planned to push ahead with 
its life insurance pro- 
gramme, and would exam- 
ine the possibility of devel- 
oping new contracts 
covering collective and 
health insurance. 

France’s commercial 
insurance companies have 
protested at the Post Office's 
encroachment into financial 
services. 
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Turkey attacks Greece’s EU veto 


By John Barham bn Ankara 


Turkey's trade minister said 
yesterday that the European Union 
should suspend Greece's veto when- 
ever it addressed issues relating to 
Turkey and its customs union with 
theEU. 

fein Celebi, minister of state 
responsible for trade and customs, 
said in an interview with the Finan- 
cial Times that he wanted to deepen 
the customs onion as EU leaders 
suggested at a summit in Luxem- 
bourg two weeks ago. 

But he added: “There is always a 
barrier. The Greek veto is like the 
Great Wall of China. We may solve 
the Aegean and Cyprus [conflicts]. 


but the Greeks will never change." 

Mr Celebi has frequently 
demanded a renegotiation of the cus- 
toms union treaty that came into 
effect In 1996 but has not until now 
explained what he is seeking. 

He suggested the EU should start 
by accepting majority voting on 
issues relating to Turkey, ending 
Greece's veto. “If Greece says No 
and one other country says No. then 
the answer is No. If 14 countries 
[vote Yes] and Greece [vote No], 
then the answer should be Yes.” 

Mr Celebi said there would be no 
point in continuing talks with the 
EU since Greece would always cast 
its veto. But he acknowledged that 
the prime minister, Mesut YHmaz, 


and the cabinet had not approved 
.his plan yet. European diplomats 
said his proposals haH no chance of 
success. 

Many EU decisions are decided by 
qualified majority voting but not 
those relating to admission of new 
members and most financial ques- 
tions. Athens has blocked financial 
aid promised to Turkey under the 
customs nninn a greement and vigor- 
ously supported the EU’s decision at 
Luxembourg to deny Turkey equal 
status with 11 other countries apply- 
ing to the EU. 

In retaliation, Turkey broke off 
political dialogue with the EU. Mr 
Yflmaz said he would withdraw Tur- 
key’s membership application unless 


the EU reconsidered its decision by 
June. Mr Celebi said Turkey also 
wanted greater participation in the 
EU’s decision-making processes. 

He said enlargement talks with 
central nnH eastern European coun- 
tries phis Cyprus would affect this 
body of law, which Turkey would be 
forced to accept He argued Turkey 
was like a full member of the EU’s 
single market but “is not accepted 
into the A«w»teinn-mairing . it is unbe- 
lievably unfair." 

Despite blaming the customs 
union for a doubling in Turkey’s 
trade deficit with the EU to $10A5bn 
last year, he said Turkey would not 
scrap the accord if it did not get its 
way. 


Chubais looks like a casualty and Nemtsov has seen his authority diminished 


Yeltsin illness makes deputies suffer 


S ince an ailing Boris 
Yeltsin retired to a 
sanatorium two weeks 
ago, western attention has 
centred once again on the 
66-year-old president's 
health. 

Yet the real damage result- 
ing from the Russian lead- 
er’s illness is political, not 
physical, and the psaim ltiaa 
are two younger, more vigor- 
ous men: Anatoly Chubais 
and Baris Nemtsov. 

Mr Yeltsin returned to 
work at the Kremlin yester- 
day. but while be regained 
his health with strolls 
through the pine forests out- 
side Moscow, the two first 
deputy prime ministers suf- 
fered some of their greatest 
setbacks since they entered 
the cabinet last March. 

Even reformers within the 
government predict that Mr 
Chubais will last no longer 
than the end of January. Mr 
Nemtsov’s fete is less bleak, 
but the situation is so seri- 
ous that be hopes to meet 
Mr Yeltsin today to plead for 
the president’s open support 
Mr Chubais has been 
wounded, perhaps fatally, 
through what has always 
been both one of his 
strengths and his Achilles 
heel: his excellent relations 
with the west, particularly 
western financial organisa- 
tions. 

Asked in today’s Izvestia 
whether he wanted to re sign , 
he replied: “For a long time 
my personal desire has been 
to leave the government" 
His latest defeat began 
with what seemed to be an 
important victory. Earlier 
this month, Mr Chubais 
made a bold effort to boost 



Boris Nemtsov (left) and Anatoly Chubais have suffered great setbacks since last March 


tax collection by issuing an 
order to seize the assets of 
two refineries - one owned 
by Mr Chubais’s most bitter 
political rival. Boris Berezov- 
sky - which had accumu- 
lated huge tax arrears. 

Western economists and 
international financial 
organisations saw the move 
as a reassuring sign that 
both Mr Chubais and the 
radical market reforms he 
had pioneered were back in 
the saddle. But 10 days later, 
his opponents used the 
apparent comeback to 
launch a renewed attack 
against Him. 

Last week, Victor Cherno- 
myrdin, prime minister, 
overturned his deputy’s deci- 
sion, giving the refinery 
extra time to pay up. Worse 
still, from Mr Chubais's 
point of view, the next day a 
Russian newspaper pub- 
lished letters from the heads 
of the International Mone- 


tary Fund and the World 
Bank to Mr Chernomyrdin. 

Tbe letters set out the con- 
ditions Russia needed to 
meet - including acting on 
the tax crackdown initiated 
by Mr Chubais - before 
receiving eagerly awaited, 
multi-million dollar loans. 

To a western eye, the 
letters seemed a routine part 
of loan negotiations. But in 
Moscow, tbe correspondence 
was interpreted as humiliat- 
ing proof that Washington 
was dictating Russia's eco- 
nomic policy. 

More damning yet, they 
were viewed as evidence 
that Mr Chubais was 
engaged in secret, back- 
channel deals with the 
World Bank and tbe IMF. 

Accusations of pandering 
to the west are nothing new 
for Russian reformers. The 
difference thfa time is that 
the condemnatory chorus 
has been publicly joined by 


highly placed officials in the 
Kremlin and the White 
House, the seat of the Rus- 
sian cabinet 

Things are not quite so 
grim for Mr Nemtsov, a fori 
mer provincial governor who 
remains one of Russia's most 
popular politicians. But he, 
too, has seai a steady ero- 
sion of his authority in 
recent weeks. 

First he was deprived of 
bis portfolio as minister of 
fuel and energy as part of a 
cabinet shuffle triggered by 
a $450,000 book fee scandal 
which decimated the Chu- 
bais team last month. Next 
he was ousted last week 
from the government councfl 
he created to oversee Gaz- 
prom, Russia's biggest com- 
pany. 

Mr Nemtsov's allies worry 
that a third blow is In the 
offing: an attempt to remove 
the ministry of fuel and 
energy, now headed by a 


Nemtsov ally, from tbe first 
deputy prime minister's 
jurisdiction and transfer it to 
Mr Chernomyrdin's direct 
control. 

Friends and foes alike pre- 
dict that at today’s planned 
meeting Mr Yeltsin’s per- 
sonal fondness for Mr Nem- 
tsov will help the first dep- 
uty prime minister to share 
up Ids position, at least for 
now. 

But even Russian liberals 
see last week’s storm of criti- 
cism as a sign that Mr Chu- 
bais’s days in tbe cabinet are 
numbered. 

“This is an open signal 
from the Kremlin that they 
are getting ready to get rid 
of him.” said Andrei Piont- 
kovsky , director of the Cen- 
tre for Strategic Studies in 
Moscow. “I know that Chu- 
bais and his people are 
beginning to look for new 
jobs." 

Some analysts believe the 
engine driving the renewed 
attack is the coming sell-off 
of Rosneft, the largest oil 
company yet to be priva- 
tised. Russia’s most powerful 
m a gna tes are jockeying for 
the company, and those hos- 
tile to Mr Chubais believe 
the sale is more likely to go 
in their favour if their 
enemy is no longer in office. 

On Mr Yeltsin's first days 
back on the job. it is hard to 
gauge the truth. But one 
thing Is certain: in the byz- 
antine court of Tsar Boris, 
whenever the president gets 
the sniffles, some of his 
princes tend to come down 
with far more threatening 
ailments. 


Chrystia Freeland 


Romania’s ancient enmities resurface 


Frantic efforts are being made to settle an ethnic dispute, Anatol Lieven reports 


R omania’s year-old 
reformist govern- 
ment likes to boast it 
has laid to rest ancient hos- 
tilities between Romanians 
and the country's Hunga ri an 
minority. But in the light of 
recent events, such claims 
look increasingly hollow. 

On December 9. the Roma- 
nian Senate (upper house of 
parliament) rejected a per- 
sonal appeal by President 

Emil Constantlnescu and 

voted to ban separate uni- 
versity education in minor- 
ity languages. It also voted 
that even in Hungarian or 
other minority-language 
schools, history and geogra- 
phy lessons must be in 
Romanian. 

The law now has to go to 
the lower house for debate, 
and the government is mak- 
ing frantic efforts to broker a 
compromise: However, party 
political leaders in the ruling 
coalition do not control their 
own followers on this issue. 

The Senate vote was made 
possible by a revolt in the 
ranks of Mr Constantines- 
cu’s own party, the National 
p easants , led by the brad of 
the Senate education com- 
mission. Gheorgbe Pruteanu. 

“In areas where Hungar- 
ians are the majority, there 
are many Hungarians who 
barely speak a word of 


Romanian, tbe language of 
their country," Mr Pruteanu 
said. “This is an absurd situ- 
ation. We should be encour- 
aging Romania's Hungarian 
citizens to learn better 
Romanian, not helping them 
to isolate themselves fur- 
ther." 


niflng have made improved 
relations with their neigh- 
bours and better treatment 
of the Hungarian minority 
key arguments for their 
being invited to join Nato 
and the European Union, 
and Hungary strongly sup- 
ports this aim. 


Foreign minister quits 


Romania’s foreign minister, 
Adrian Severin, announced 
bis resignation yesterday 
after an inquiry failed to 
back his claims that local 
politicians and journalists 
had worked as spies for for- 
eign governments, Reuters 


reports from Bucharest Mr 
Severin said he stood by his 
accusations. His resignation 
as deputy leader of the 
Social Democrats, junior 
partners of the four-party 
coalition, most be endorsed 
by Premia' Victor Ciarbea. 


As a result of the Senate 
vote, the Hungarian minor- 
ity party, the UDMR, has 
threatened to quit the ruling 
coalition, saying the prom- 
ises which led it to join tbe 
gm-emment 13 months ago 
are not being honoured. 
UDMR leaders say that they 
still believe in the sincerity 
of Mr Constantlnescu, but 
that some ministers and 
National Peasant leaders 
openly support Mr Pruteanu. 

The governments In Hun- 
gary and Romania are anx- 
ious this dispute should not 
get out of hand. The Roma- 


Rejected for Nato member- 
ship at Madrid in July, the 
Romanians hope to be 
invited when Nato considers 
expansion again in 199S. 

As Hungarian diplomats 
have been warning the 
Romanians, first privately 
and. now increasingly in pub- 
lic, they cannot afford to be 
seen by the west to resemble 
Slovakia. Democratic short- 
comings and mistreatment 
of Slovakia's Hungarian 
minority have led to Slo- 
vakia being excluded from 
tbe accession processes for 
both Nato and the EU. 


The Hungarian govern- 
ment also has no desire for 
another dispute such as that 
between Hungary and Slo- 
vakia. One reason for this is 
precisely the large Hungar- 
ian minorities left in Hun- 
garian territories lost to 
neighbouring states after the 
first world war. Knowing 
there is no chance of recov- 
ering these territories, the 
Hungarians now hope the 
frontiers can be overcome 
"on the human level” if Hun- 
gary and its neighbours are 
together in the EU and Nato. 

A senior Hungarian border 
guards officer said: “We can- 
not allow tight eastern bor- 
ders even after Hungary 
joins the EU because - if 
you will forgive a national- 
ist-sounding phrase - Hun- 
gary does not just border ou 
neighbouring states. Hun- 
gary borders on Hungary." 

Phrases like this sound 
very nationalist to many 
Romanians. Dining the Sen- 
ate debate on the education 
law, nationalist and ex- 
communist opposition sena- 
tors warned that the Hun- 
garian areas were planning 
to secede from Romania, a nd 
that Hungarians were prac- 
tising “ethnic cleansing" in 
the Transylvanian districts 
where they are a majority. 
Senator Pruteanu is not so 


extreme, but he too warns 
that these districts are aim- 
ing at “a sort of autonomy". 

The Socialist-led Hungar- 
ian government is not as 
embarrassed as Mr Constan- 
tinescu by the dispute over 
the education law. because it 
is at pains to stress that not 
Hungary but the UDMR rep- 
resents the Hungarians of 
Romania. Hungarian offi- 
cials also appreciate that 
any protests from Budapest 
only inflame Romanian 
chauvinism. 

Bat for internal political 
reasons, the Hungarian gov- 
ernment cannot afford to he 
seen abroad to be weak in 
defending the rights Of the 
Hu ngari ans. Hungarian gen- 
eral elections are due next 
May, and there are close 
links between more radical 
Hungarian politicians in 
Romania and the opposition 
parties in Hungary itself. 

These demand that the 
Hungarian government 
insist on strict observance of 
the promises on minority 
rights embodied in last 
year’s Hungarian-Romanian 
treaty. Reluctantly, the Hun- 
garian government may be 
drawn back towards involve- 
ment in an ethnic dispute 
which It hoped had been put 
to sleep for a long time to 
come. 
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Primakov in 
attack on west 


Yevgeny trirt to Vrec MoscU 
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UN BUDGET 


Lower US dues rejected 


The United Nation’s chief financial officer. Joseph 
Connor yesterday said the General Assembl bad 
S^fSSd two-year budget of Sh53bn and a new 

scale of contribution assessments. 

The 186-member assembly late on Monday rejected US 
requests to lower its contribution in the next three years 
from 25 per cent to 20 per cent unless Washtogton paid 
its outstanding dues of $l.3bn. But the assembly did agree 

t ° , me i Eui^^mI^o^coinplained it had been keeping 
the UN afloat financially and refused to lower the US 
assessment. The EU and Japan pay about half the UN 

bU M?Ck>imor said Kofi Annan, secretary-general, had cut 
954 secretariat posts since he took office last January, 
reducing the staff to about 3.754. but critics in the US 
Congress are clamouring for more changes. 

In the new year 95 member states will pay only about 
$13,000. In addition, the UN subsidises the travel costs of 
the poorest member states so that they can be 
represented. Laura Silber. New York 


ISRAELI BUDGET 


Child subsidies climbdown 


Yaakov Neeman. Israel’s finance minister, yesterday 
withdrew plans to cut child subsidies after several 
ministers threatened to vote against the government’s 
scheme to cut expenditure in next year’s budget by 
ShKL3bn ($65lm). The Knesset will vote on the 1998 
budget on December 31. 

The foreign, labour and trade ministers have said the 
cuts are top deep and will affect the low paid and 
disadvantaged. But Mr Neeman believes funding for child 
allowances and health services requires reform, such as 
reducing allowances for those with higher incomes and 
introducing charges for some medicines. 

Mr Neeman’s decision means the government feces a 
shortfall of ShkSOOm and could be forced to raise taxes to 
bring the 1998 budget down from this year’s 2 A per cent of 
gross domestic product to 2.4 per cent It also represents a 
second climbdown by the finance minister. Earlier this 
month Mr Neeman was forced to abandon attempts to 
change the pension system. Judy Dempsey. Jerusalem 


INDONESIAN CENTRAL BANK 


Four directors fired 


Indonesia’s government has announced the sudden 
replacement of four central bank directors, leaving 
commercial bankers guessing whether it was serious 
about refo rmin g the banking system. 

President Suharto signed a decree firing four of the 10 
m anagin g directors, including Paul Soetopo, who was in 
charge of international banking and currency trade. Mr 
Soetopo often spoke for the bank and supervised ties with 
the International Monetary Fund, World Bank and other 
lenders who in November offered $38bn in stand-by 
credits in return for reform pledges. 

Two other directors had been in charge of supervising 
co mmer cial banks and bad debts, departments which 
have been tarnished by corruption s candals and blamed 
for letting Indonesia’s private banks borrow and lend too 
much. A fourth banker held the internal audits for the 
central bank. Sander Thoenes. Jakarta 


BIRD FLU 


HK bans China chickens 


Hong K ong la st night began a temporary ban on chicken 
imports from the m ai n l and , as the territory's authorities 
stepped up measures to combat the spread of bird flu. 

The influenza has so far claimed three lives and 
yesterday a third suspected case was added to the list. 
There are nine confirmed cases of the H5N1 virus, which 
until May had only Inflicted birds. 

Thelatest measure is the boldest so far. Hong Kong was 

importing around 80,000 chickens a day from the 

or 80 per cent pf its total consumption, until 
toe bird flu str uck. Since numbers catching the disease 
began to grow earlier this month, chicken has been wined 
off many households’ menus and the chicken markets 
have reported a sharp drop in caioc 
Yesterday Paul Saw. deputy director of health, said the 
5SS 11 imparts from China would allow 
SlSSf m ^uoBappropriate controls and checks. 

shipments would be screened 
for evidence of the infection. Louise Lucas. Hong Kong 


GERMAN PRICES 


Inflation eases further 


inflation has eased further in Germany this month 
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IBERIA SELL-OFF 


Purchase by BA ruled out 

Spain has ruled nut mIij 
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NEWS: KOREAN DEBT CRISIS 


New concessions on foreign investment are expected to encourage international banks to resume len ding to Seoul 

Reform schedule is price of Korean Christmas rescue 


L im Chang-yuel, the South 
Korean finance minister, 
doesn't look much like St 
Nicholas, but at the stroke or 
midni ght on Christmas Eve he 
delivered the best present his 
nation ever received. 

Mr Lim's surprise announce- 
ment of the early disbursement 
of SIGbn from the international 
Monetary Fund's $57bn bail-out 
package brought South Korea 
back from the brink of declaring 
a debt moratorium soon. 

Seoul had been in danger of 
defaulting on an estimated 530bn 
in overseas debt due by the end 
of January as its foreign cur- 
rency reserves evaporated. A 
debt moratorium by one of Asia's 
largest economies would have 
unsettled financial markets from 
Tokyo to New York. 

The emergency $10bn rescue 
package, including $2bn from the 
IMF and $Sbn from Japan, the US 
and 11 other nations, is expected 
to cover much of the shortfall in 
debt payments over the next five 
weeks. South Korea said tt had 
$8.7bn in reserves as or December 
24 and another S5bn coming over 


the next month in already sched- 
uled disbursements from the 
IMF-led rescue. 

But South Korea must still per- 
suade foreign banks to roll over 
short-term debts and entice over- 
seas investors back to its bat- 
tered financial markets if It Is 
avoid the threat of a debt default 
emerging again earl; next year. 
To solve this problem, it has 
agreed to abolish nearly all 
restrictions on foreign invest- 
ments in its closed financial mar- 
kets and hanking sector. 

The full opening of the capital 
markets will pave the way for 
foreign takeovers of Korean com- 
panies and increase foreign com- 
petition in the financial sector, 
heralding the end of the nation's 
protectionist economy. 

The new list of deadlines 
attached to the emergency funds 
corrected the main weakness of 
the initial agreement that the 
IMF signed with South Korea in 
early December. The lack of a 
firm schedule for reforms has 
been blamed for falling to restore 
foreign confidence. 

The- new concessions are expec- 


ted to persuade foreign banks to 
resume lending to South Korea. 
Mr Llm said the IMF and donor 
governments would advise for- 
eign banks to accept debt roll- 
overs or maturity extensions. 
IMF officials in Washington con- 
firmed that they expected "signif- 
icant” support for Korea from 
international hanks. Korean cen- 
tral bank officials said Japanese 
banks were beginning to renew 
loans, while six big US banks 
would meet in New York next 
week to discuss new financing. 

Korea will also send a delega- 
tion of officials next month to 
New York, London and Tokyo to 
arrange foreign syndicated loans 
or issuance of a $9bn bond. 

The rapid response by Seoul to 
its latest debt crisis reflects the 
decisive Intervention of Kim Dae- 
jung, who was elected as presi- 
dent a week ago- Mr Kim, who 
was a harsh critic of the IMF 
during his campaign, has sud- 
denly switched to being an apos- 
tle of market reforms. 

"I will rely on the market 
mechanisms of supply and 
demand. I am no longer national- 



presidentelect Kim Dae-jung (left) meets the chief IMF delegate, 
Hubert Neiss. in Seoul yesterday hum 


istic. 1 welcome all investments 
whether they come from domes- 
tic companies or foreign multina- 
tionals,” Mr Kim told MFs from 
his centre-left party this week. 

Although he will not be inau- 


gurated until February, Mr Kim 
has already played a crucial role 
in arranging the IMF emergency 
funds while the unpopular cur- 
rent president, Kim Young-sam. 
was ignored by US and IMF offi- 


cials who travelled to Seoul 

The new president has critic- 
ised the conservative finance 
-ministry -headed, by Mr Tim for 
“foot-dragging" on promised 
reforms and ordered him to speed 
the pace and disclose the exact 
amount of foreign debt. 

The president-elect has done 
more in a' week than his prede- 
cessor achieved in five years," 
'said Park Moo-jong, the political 
editor of the Korea Hmes. 

The change reflects the influ- 
ence of several market-oriented 
advisers, including You Jong- 
keun, a US-educated provincial 
- governor who is a firm supporter 
of foreign investment and critic 
of Korea's state capitalism. Mr 
You is being tipped as the next 
finance minister. If be assumes 

file post, he will supervise the 
reforms agreed this week. 

These include allowing foreign 
investors to acquire 55 per cent of 
listed companies from December 
30 and 100 per cent by the end of 
next year. Foreign takeovers will 
be limited to "friendly" bids. The 
bond market will also be fully 
opened by the end of 1998. 


South Korea is required to 
repeal its interest rate ceiling of 
40 per cent in two months, ■which 
should lead to stabilisation of its 
currency, the won. and promote 
increased foreign investments as 
worries over exchange losses 
recede. Decisions on bow to treat 
insolvent financial institutions 
will be made within the next five 
Tnnnfhg while foreign banks and 
brokerage houses can establish 
full operations from March. 

■ Mr Kim has also promised to 
reform rigid labour laws and per- 
mit the sacking of workers in cor- 
porate takeovers. The inability to 
make redundancies has been 
regarded as a key barriers to for- 
eign takeovers. 

Bankruptcy proceedings will dc 
improved and uncompetitive 
companies will be allowed to die 
instead of being rescued by the 
state. Analysts expect a new 
round of corporate collapses next 
year if companies prove unwill- 
ing to sell assets to cash-rich for- 
eigners, which would raise capi- 
tal to pay off their huge debts. 

John Burton 


Strict conditions imposed on bail-out 


T he South Korean gov- 
ernment was adamant 
that it wanted to 
avoid a default or a morato- 
rium on its foreign debt, and 
agreed to strict conditions 
on the SlObn emergency 
funding agreed over Christ- 
mas. according to western 
officials close to the bail-out 
negotiations. 

They said the IMF. the US 
and other C7 countries had 
decided to step in on Christ- 
mas Eve to staunch the flow 
of reserves, which was being 
severely exacerbated by the 
fact that the Korean Central 
Bank was making cheap dol- 
lar loans to Korean commer- 
cial banks to permit them to 
service their foreign debts. 

A key condition of the deal 
is that the Central Bank 
must raise the cost at which 
commercial banks borrow 
dollars frum it. increasing 
the incentive for the banks 
to raise dollars indepen- 


Patti Waldmeir in Washington describes how international 
monetary officials reached agreement on the Korea package 


dently. perhaps by selling 
some of their overseas 
assets. 

Western monetary officials 
were delighted yesterday at 
the initial positive market 
reaction to the package, but 
cautioned that it was too 
soon to tell whether the new 
plan would restore confi- 
dence. 

Speaking on Wednesday, 
after announcing the new 
package. Robert Rubin, the 
US treasury secretary, 
acknowledged that there was 
“no guarantee" that the 
measures would work. The 
US decision to provide the 
emergency funds represents 

a reversal for the treasury, 
which bad Insisted that US 
funds would be used only as 
a “second line of defence". 


By making new funds 
available now. Mr Rubin is 
implicitly acknowledging 
that the US approach, to the 
crisis so far has not worked. 

South Korea agreed to sev- 
eral other conditions for the 
new hinds: raising interest 
rates to attract foreign port- 
folio investment; broadening 
the scope oT capital account 
liberalisation; and undertak- 
ing significant labour mar- 
ket reforms, including allow- 
ing companies to shed 
labour and enjoy greater 
wage flexibility. The govern- 
ment also committed Itself 
to institutional reforms of 
the financial sector, includ- 
ing creating an Independent 
central bank and bank regu- 
latory body, perhaps as early 
as this week or next 


Western monetary officials 
said Korea was not on the 
point of immediate default 
before the move. "They 
weren’t about to go the next 
day,” said one. Seoul had 
enough foreign reserves to 
service obligations through 
to the end of the year, but 
this was not sufficient to 
restore confidence, they said. 

The hail-Qut package was 
carefully co-ordinated with 
foreign commercial banks. 
US officials were in touch 
with Korea’s American com- 
mercial hank creditors, but 
monetary officials insist that 
any decision by US hanks to 
roll over loans must be “vol- 
untary" in order to be effec- 
tive. 

Monetary officials said 
they were cautiously encour- 


aged by the new team of gov- 
ernment officials in Seoul, 
saying there were signs that 
the new administration 
might have the political will 
to undertake the reforms 
needed to deal with the cri- 
sis. 

The German government 
said the plan for immediate 
help had been agreed “har- 
moniously" with other par- 
ticipating countries follow- 
ing a series of mainly 
telephone conversations led 
by JOrgen Stark, state secre- 
tary in the Bonn finance 
ministry. It reflected an 
assessment of the financial 
situation in South Korea. 
The revised credit package 
had been agreed with Hans 
Tietmeyer. the Bundesbank 
president. 


In Australia, Peter Cos- 
tello, federal * treasurer, 
warned yesterday that Aus- 
tralian exporters to Korea 
would suffer from the coun- 
try’s “very severe” economic 
downturn. The international 
package, however, would be 
of significant benefit for- 
those exporters, he said. 

“Australia is making this ' 
loan as part of the interna- 
tional effort because It’s in 
our interest to stabilise the 
situation in Korea . . . [The 
loan] is very much in the 
interest of Australian export- 
ers and in the interests of 
the Australian economy," Mr 
Costello said. 

Korea is Australia's sec- 
ond largest export market, 
after Japan, and last year 
accounted for nearly 23 per 
cent of Australia's entire 
mineral exports to Asia. 
Additional reporting by 
Ralph Atkins in Bonn and 
Gwen Robinson in Sydney 


Congress may 
add strings to 
IMF funding 


Could Indonesia be next to face debt crisis? 


A fter South Korea, is the 
spotlight now likely to fall 
on Indonesia? Its currency 
has fallen sharply in recent weeks 
amid worries about the health of 
President Suharto and the ability 
of local companies and hanks to 
repay short-term debts. 

Yesterday Mar ie Muhammad, 
the finance minister, studiously 
declined to comment on a report by 
Indosuez W.I. Carr Securities that 
pul Indonesia's foreign debt at 
S200bn. almost twice the official 
figure of SilTbn. 

While the rupiah's steepest falls 
have come in thin trading, econo- 
mists such as Neil Saker of Soc- 
Gen-Crosby in Singapore believe 
Indonesia has been suffering from 


serious capital flight. Moreover, in 
stark contrast to Korea's latest 
pledges to restructure its economy, 
Indonesia has made little progress 
with its 537bn IMF programme 
agreed in October. “There’s still a 
question mark about Suharto’s will 
to implement these measures," a 
western diplomat said. 

Rather than fulfil promises to cut 
expenditure, streamline the bank- 
ing sector and produce more trans- 
parency in the use of government 
funds. Mr Suharto back-tracked. 
He allowed his son to reopen a 
bank that had been closed as part 
of the reforms and let his daughter 
revive an expensive power project 

There have been widespread 
rumours in financial markets that 


Mr Suharto has distanced himself 
from his finance minister. Mr 
Mar'ie is widely respected in inter- 
national financial markets and 
popular with the broad public for 
his tough stand on corruption. He 
is less wen liked by the establish- 
ment. who have nicknamed him 
Mr Bean, after the film character, 
because of his gawky demeanour. 
“Even in the ministry of finance 
there is doubt about whether he 
■will still be minister after the presi- 
dential election in March," says 
Umar Juoro, senior economist with 
a Moslem think-tank. 

Two of Mr Suharto's sons, likely 
to see their business empires cur- 
tailed if the IMF- package were 
implemented, have publicly 


attacked '-Mr Mar’ie and fellow 
reformers. 

But as market pressures have 
grown, Mr Suharto has recently 
resumed signals of a desire to see 
the IMF programme through, and 
on Wednesday called for a tight 
budget on January 6. 

"Suharto knows he does not have 
much choice. He needs the 
resources of the IMF and the World 
Bank.” says Muhammad Sadli. a 
former minister. “The budget will 
give a good indication of the seri- 
ousness of the government." 

Indonesia is already living from 
hand to mouth. Short-term debt is 
equivalent to 180 per cent of 
reserves, which is much higher 
than in other south-east Asian 


countries, adds lan MacFarlane, 
regional equity strategist for Pari- 
bas Asia Equity in London. 

It is uncertain how willing west- 
ern governments would be to rush 
in with extra emergency cash if 
Indonesia did brush with default. 
Its economy is half Korea's size 
and its problems have less effect on 
the world economy. Yet Indonesia 
is also a country whose political 
unity is skin deep. Since its many 
islands straddle vital shipping 
lanes. Japan and the west could ill 
afford political chaos that could 
flow from an economic collapse. 

Peter Montagnon and 
Sander Thoenes 


G7 banks start to roll over loans 


p i tiu n i <* N dmXrm, com m — P 
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By Nancy Dunne 
in Washington 

The IMF is Bet to come 
under Intense scrutiny from 
both sides of the US political 
spectrum when President 
Bill Clinton seeks approval 
.for a $3.5bn "arrangements 
to borrow” fund and a fur- 
ther $146bn for the US share 
of new IMF resources. 

Approval will depend 
largely on whether the IMF 
agrees to include workers' 
rights conditions in further 
counfry bail-out packages. 

The deal to accelerate mul- 
tilateral assistance to South 
Korea is likely to heighten 
Congressional concerns over 
the need to include workers' 
rights conditions in future 
country bail-out packages. 

Congressman Bernie Sand- 
ers. a Vermont independent, 
has already begun discus- 
sions with Lauch Faircioth. 
a rightwing Republican sen- 
ator, to cap the amount the 
administration can spend 
without congressional 
approval. Mr Sanders could 
be persuaded to vote for the 
IMF funding, but only if the 
institution agrees to include 
workers’ rights provisions in 
its rescue p ackages. 

Bill Gould, an aide to Mr 
Sanders, said as many as 50 
Democrats shared the com- 
mitment to workers’ rights 
and could hold the balance 
of power in a vote. Robert 
Rubin, the treasury secre- 
tary, has written to Mr Sand- 
ers to assure him that the 
treasury was encouraging 
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international financial insti- 
tutions to adopt policies 
encouraging borrowers to 
guarantee labour rights. 

The World Bank has pro- 
duced a policy paper propos- 
ing that it integrate consid- 
erations of child labour into 
its programmes. Mr Gould 
said the institutions should 
take a stranger line, for 
example by holding up the 
next disbursement of loans 
to Indonesia until Muchtar 
Pakpahan, the jailed labour 
leader, was released. 

There is little likelihood 
that Republican conserva- 
tives such as Senator Fair- 
cloth will ever vote for IMF 
funding. The Heritage Foun- 
dation. a think-tank 
respected among conserva- 
tives, says in a new paper 
entitled Down the Drain: 
Why the IMF Bail-out in 
Asia is Wasteful and Won’t 
Work: The US should move 
immediately to . withhold 
additional funding for the 
IMF. In the longer term, the 
US should. . . seek reimburse- 
ment for all the money it has 
contributed.” 

Jack Kemp, former Repub- 
lican vice-presidential candi- 
date. has called for the firing 
of Michel Camdessus. IMF 
managing director, because 
his “prescription of a slow- 
down in growth Is outra- 
geous”. 

However, the IMF package 
will probably succeed on 
grounds of national security 
and the fear by opponents of 
being held responsible for 
systemic disaster. 


By George Graham in 
London and Richard Waters 
in New York 

Commercial banks from 
Group of Seven countries 
hate started to roll over 
their loans ir» South Korean 
banks as efforts to restore 
confidence in the battered 
Asian economy got under 
way this week. 

Officials from six leading 
US hunk> were called in to 
the Federal Reserve Bank in 
Nev. York on Christman F.ve 
for talks about South 
Korea's shors-term debt - 
the first such meeting since 
the Mexican peso crisis. 

The six - BankAraerica. 
Rankers Trust. Bank of New 
York. Chase Manhattan. 
Citicorp aud 4-P. Morgan - 

are believed to have the larg- 
est amuunts at stake tn the 


event of a default, according 
tn a Federal Reserve official. 
Details of the banks' loans 
were not released, though 
Citicorp has revealed that its 
total exposure to South 
Korea - including invest- 
ments in its own operations 
in the country - stood at 
S2.3bn at the end of Septem- 
ber. 

The US banks said in a 
joint statement: “It is our 
firm belief that a rnarket- 
orienied private sector finan- 
cing initiative offers the best 
solution to Korea's short-run 
liquidity concerns and 
enhances the prospects or 
Korea's early return to the 
capital markets.” 

In London the chairmen 
and senior executives from 
the main UK banks were 
summoned to the Bank of 
England on Christmas Eve 


to discuss the matter. Simi- 
lar meetings were also called 
in other G7 countries, as the 
International Monetary 
Fund, the World Bank and 
13 governments promised to 
speed up release of cash to 
South Korea, to help it meet 
its commitments. 

G7 officials were anxious 
the cash they poured into 
South Korea should not sim- 
ply pour out of the back door 
to repay private sector banks 
asking their Korean counter- 
parties to repay their inter- 
bank deposits. 

“This is not an exercise in 
which G7 central banks and 
governments bail out the 
commercial banks," one G7 
official insisted. 

UK bankers said there bad 
been little resistance to the 
central banks’ suggestion 
that private sector creditors 


should roll over any loans 
which they would in more 
normal market conditions 
have expected to renew. 

“The general feeling was 
this was what had to be done 
and it was in everyone's 
business to get it done.” said 
one London banker. 

Early signs foreign banks 
would do what their govern- 
ments asked came as Korea’s 
Chung Ho Bank said yester- 
day that Lloyds Bank of the 
UK had tentatively agreed to 
roll over a S5m loan sched- 
uled to mature on Monday. 
Housing and Commercial 
Bank also said Japan's Bank 
of Tokyo-Mitsublshi had 
agreed to roll over a Ylbn 
(S7.7mj one-month loan. 

One US banker said a sec- 
ond bank meeting would be 
held early next week, and 
the banks had not ruled out 


extending new credit to 
South Korea, as well as 
rolling over existing loans. 
However, a second bank 
suggested recent reports of a 
new $3bn international bank 
loan were inaccurate, and 
any new credit was highly 
unlikely. 

Commercial banks also 
plan to discuss Korea’s 
plight with “other major 
financial institutions active" 
in the country, an apparent 
reference to US mutual 
funds and other investment 
institutions that may have 
bought short-term Korean 
debt. Large mutual fund 
holdings of Mexican debt 
worsened that country's cri- 
sis in early 1995. as many 
foreign investors pulled their 
money out instead of getting 
involved in a concerted 
effort to support the country. 


Japan’s top banks offer cautious help 


By Gillian Tett in Tokyo 

Japan's ID leading banks 
said yesterday they would 
seriously consider measures 
to help South Korea over- 
cutnc its financial crisis, but 
hinted that their wdlingncss 
to eM end non loans or to 
roll over maturing 

short term credits win; Id 
depend on action by kuiks 
In the L’S and Europe. 

The banks, which are 
thought to account for af 
least a quarter of Korea's 
total SI Iffbn short-term debt, 
acknowledged the impor- 
tance to world financial sta- 
bility of result- 'iua Korea's 
problems bul stressed the 
need for any njeaMin-s to be 


based on market principles. 

Yesterday's statement fol- 
lowed Uiwnt discussions 
with government officials, 
after the Japanese govern- 
ment and South Korean cen- 
tral bank called on them to 
provide new support 

Analysts said the banks' 
reply, which was blander 
than expected, indicates 
some institutions are con- 
tmuins; to resist any form of 
blanket roll-over of debt and 
are concerned that Japanese 
banks should not extend the 
maturity of their credits 
w bile 1 hose from ether 
banks arc repaid. 

Japanese officials have 
also suggested that Japanese 
hanks could put together a 


package. Some banks are 

understood to favour the 

scheme and most arc also 
understood to have main- 
tained their lending levels. 
However, executives pointed 
out that growing pressure on 
capital was prompting Japa- 
nese banks to trim their 
assets and many would be 
reluctant to expose them- 
selves to new- financial risk. 

Japanese banks are 
believed to account for a 
large portion of South 
Korea's short-term loans at 
present At the end of 1996, 
they accounted for $24.3bn 
of the total lending to the 
country, or about a quarter 
or the total, according to 
data from the Bank for 


International Settlements. 

Several said that they 
would need more guarantees 
from the Korean government 
or IMF before extending new 
loans. Without such guaran- 
tees they would also only be 
willing to roll over maturing 
credit on a case-by-casc 
basis. “We have not yet 
decided what to do with 
existing loans, but many 
banks are uneasy about 
extending more at present,” 
said a senior executive. 

Another official said: 
“Unless we have some guar- 
antees. I think any roll-over 
of loans would be on a case- 
by-case basis." 

I<cc Kyong-shik, the gover- 
nor of Korea's central bank. 
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visited Tokyo earlier this 
week, and called on the Jap- 
anese banks to provide sup- 
port. Elsuke Sakakibara. 
vice-minister of finance for 
international affairs, also 
visited a number of the larg- 
est banks and urged them to 
maintain their lending. i 

The move highlights the 1 
degree of concern now felt in 
Tokyo about the apparent 
failure of the earlier offers of 
IMF support to stave off the 
loss of confidence in Korea. 

The 10 banks are Bank of 
Tokyo-Mitsubishi, Dai-Ichi 
Kangyo. Fuji, industrial 
Bank of Japan. Long-Term 
Credit Bank. Norinchuktn. 
Sakura. Sanwa. Sumitomo 
and Tokai. 


CMMi C'MMti 

22.72 22J4 

22.72 22JH 

22.72 2X84 

22 72 &*» 

22-72 2284 

22.72 228* 

a.72 2X84 

2031 2043 

1820 1822 
1244 12.44 

12.43 12-43 

1X32 1X32 

1X30 1043 

3036 3049 

3X06 32.19 

3896 3608 

32JJ7 3220 

54.11 84JJ4 

54.11 5424 

54.11 5*24 

54 40 542* 

3586 3809 

3596 3809 

3596 3609 

34.73 3486 

34.73 34 86 

34.73 3486 

On 3122 
31.09 3122 

31 XB 3122 
31.08 3122 

31 71 3124 

49.15 4088 

*263 54.48 

8801 8725 

6X88 6881 

5050 5121 

4890 4821 

4222 4220 

3784 3787 

35*7 3389 

35*7 3X59 

3015 1028 

2619 2521 

25.18 031 

1837 1850 

1837 1850 

12 43 12*3 


itmBitawvnMq 

"TSsrs? ”**** «■"*»• 

m U*tf>K** l*»'T to to. 
d(nmaKt1HiAVrftai^a4 


jawWj-* M awefl y to> ia, a n ap I I a» a nvm 


9tOm An ITSt o a aya 6* Cm ' 

MainMuansmunniMmi 

ft* nrt erw bore ttr ujuj*~t <4 ks 

DmunooidbpieCnlMeM 
KV «inni rsp r, too 

P| antn d «BK| into *a (KM Mag 
w p w i I * to.M B» 1M I I"nm i 
d Pxi mas* o. - run, reram tn on 
put inwai Mil <4 B» Ito adw^in 
<* ngo tv .urn. «J md Mnmn-. 

*r.xm inn m*sm to rank* to* 
n i ji n to* MM rr <i«wceima 

raar ro iiuja m ten, 
com*, 


?pcn KwW,« dogra tn m Naan a* 
CmvrOrMSikhiiaMnMMcipn 
^ OTwi** 1 4gto. to « ! 

to 8 fctWf w n n 

wjiM .ui b r mnj wai bib dto-nto 
d f m ton fovm tocfnoBto cb pocj 1 

Bumpato.rMBBNI'nMa'K'ir 1 

«ipn «B«i 19 niton. u 

aanaai ante tooton. #»n x Dams 

»-nto k ■ ly. Una, b, ins, 

i (Sava SaOnra toi m^tibbs to... 


ton M ' 
wa»>» Mng 

Warn OMtWi 
1SJ7 1872 
3817 5C 
3817 3852 

J8.W 3852 
22.85 2300 

31.70 32JS 
31.70 £ 05 

17.18 17 94 

1625 18® 

iya ij*3 
11X0 11.03 

1047 10*7 

1458 1533 

I486 15.33 

1498 15.3} 

1498 15.33 

1651 If. 86 
1358 1891 

2190 22 IS 

2190 22.15 

*335 43.7D 

4935 49 ?D 

26X6 28S3 

22.60 22.?6 
2SSJ 22.® 
21.80 22.15 

1875 19.10 

1875 19.10 

18.75 19 10 

11X0 1103 

11.03 n.ro 

11X0 JI4D 
2230 2255 

2597 26.32 

35X0 35*3 

3598 3543 

35X8 15*3 

2825 2890 

2X02 23L37 

=220 22 55 

2076 21.11 

IB 19 1854 

1651 1695 

1646 1684 

16Sl 1696 
14 01 14X* 

14 81 14 96 


15 J 5 to, (M.IUIIKU to 0 nr, rmiMvcw 
i Itot-tos nw mu ton m n um „ 
toBMto. nsmd Is tog I, 

* ««> Bto towtof mi 
“‘•."“{•••’••S 1“ »■ to* •*. vs llL. toi 

m" 1 ^ ots> i eatorr*! i v ■?.. 

Wj™4M4imiarai*witto5iB 


to r* 

r ***** 

tw * W toe ve <m»hi, » u .u 

« S annuo. I« nttm. Mo* tn ^ 

m*n*i 4 aKn U nan 

e*— a-toto*. to, 

Mn ton tm* n Jr!” * ■ 

•maj1B« U h W «g,»x 
“*•*-«* A* S*m to 1 * X 

SwsSSrSSE 

W-tojBfcWnto Mntt, 

=w-»9-dmn= m toTOto. to«o 


'H\£rl Vs 



FINANCIAL TIMES WEDNESDAY DECEMBER 24/THURSDAY DECEMBER 25/FRIDAY DECEMBER 26 ,997 


NEWS; THE AMERICAS 


Sao Paulo 
mayor guilty 
of fraud 


By Jonathan Wheatley 
m Sao Paulo 

Celso Pitta, mayor of Sao 
Paulo, has been convicted by 
a state judge of involvement 
in a multi -million dollar 
bond fraud and sentenced to 
loss of office, suspension of 
political rights for eight 
years and, with 16 other 
defendants, told to pay fines 
and reimbursements total- 
ling R$32.1m (US$27.99m). 

However, the sentence is 
suspended pending appeal 
and is unlikely to be 
enforced before Mr Pitta's 
mandate expires In 2000. 

Mr Pitta, whose assets 
have been frozen since June 
pending the outcome of the 
case, was named by a Senate 
Inquiry earlier this year as a 
central figure in a financial 
scandal involving allegedly 
fraudulent bond Issues by 
several Brazilian state and 
city governments. 

The governments were 
accused of Illegally issuing 
bands, which they may do 
only to cover court-ordered 
payments, and using the 
money raised for administra- 
tive and campaign expenses 
and to pay millions of dol- 
lars to a network of banks 
and brokerages employed to 
orchestrate the scheme. 

At the time Mr Pitta was 
finance secretary of Sao 


Paulo under the administra- 
tion of Paulo Maluf, a former 
state governor and possible 
candidate in next October’s 
presidential elections. He 
was sentenced with his for- 
mer director of public debt, 
Wagner Ramos, and 15 
banks and brokerages closed 
down by the central bank 
when the scandal first came 
to light in February. 

The state judge. Pedro 
Aurelio Pires Maringolo, 
said Mr Pitta had played a 
deliberate rale in the opera- 
tion and his conduct 
revealed “a lack of the per 
son al probity required for 
the exercise of any public 

office". Mr Pitta's office said 

he would appeal against the 
ruling once it was published 
in January alter a judicial 
end of year recess. The 
appeal is likely to go as for 
as the Supreme Court and 
take at least three years. 

No other leading figures in 
the scandal have been 
brought to trial. The former 
governor of Alagoas state, 
Divaldo Suruagy, stepped 
down temporarily in July 
and was removed from office 
in October. The state assem- 
blies of Santa Catarina and 
Pernambuco voted not to 
impeach their governors. 
Paulo Vieira and Miguel 
Arraes. All were strongly 
criticised by the inquiry. 


Reluctant Frei names 
designated senators 


Week-long celebration of African culture offers antidote to Christmas 


President Eduardo Frei of 
Chile yesterday complied 
with the constitution and 
named two “designated" sen- 
ators. saying the move was 
"against my personal feel- 
ings and convictions and 
those of my government", 
writes Imogen Mark in Sant- 
iago. 

The senators are Edgardo 
Boeninger. a former Chris- 
tian Democrat minister, and 
Augusto Parra, a former uni- 


Black America gets Kwanzaa 



versity rector and member of 
the small Radical party. 

An hour earlier, the 
national security council 
nominated its four “desig- 
nated” senators. With the 
three nominated last week 
by the Supreme Court, the 
nine non-el ected members 
will take their seats in 
March for eight years. 

General Augusto Pinochet 
has also been named an 
institutional senator. 


O n December 26, as 
much of the world 
recovers from the cli- 
max of Christmas. Alexis 
and Arthur Williams of 
Detroit and the Barnes fam- 
ily in Chicago will light can- 
dles in honour of a week- 
long festivity they consider 
for mare important: Kwan- 
zaa. 

Kwanzaa. a black Ameri- 
can holiday that celebrates 
African culture, was 
invented by a black intellec- 
tual, Dr Maulana Karenga, 
in 1966. It has come into its 
own in the multicultural-orl- 
ented ’90s. 

The Greeting Card Associ- 
ation says about 18m 
Americans now observe 
Kwanzaa, up from 5m five 
years ago. Even President 
Bill Clinton sends out Kwan- 
zaa greetings. 

The holiday has grabbed 
the attention of US retailers, 
which are beginning to dis- 
play Kwanzaa products 
alongside paraphernalia for 
Christmas and the Jewish 
festival of Hanukkah. 

Hallmark, the greeting 
card company, puts out a 
line of Kwanzaa cards and 
the US Post Office issued its 
first Kwanzaa stamp this 
year. All told, Kwanzaa gen- 
erates about $650m in 
annual revenues, according 
to Michael BernacchL profes- 
sor of marketing at the Uni- 
versity of Detroit "It's the 
country's fastest growing 
holiday," he says. 

There are challenges In 
popularising a festival that 



Family affair The Barnes clan of Chicago gather to celebrate the Kwanzaa festival's last night 


has been In existence such a 
short time. The immediate 
difficulty is that most people 
do not know what they are 
supposed to do.durlng Kwan- 
zaa’s seven-day celebration. 

Some opt for a watered- 
down version. "I think well 
just have a party and talk 
about what it means to be 
African-American,” says Gil- 
bert Washington of South 
Bend. Indiana. 

Those wanting a more tra- 
ditional celebration have no 
lack of help. Booksellers are 
doing a booming business in 
“how to” volumes on the 


subject. Amazon, the online 
bookseller, lists 87 titles on 
Kwanzaa. including recipe 
books and instructions on 
how to rim the final day’s 
dedication. Afroworld, an 
ethnic retailer, sells for 
$99.95 (discounted from the 
original price of $149.95) a 
Kwanzaa “kit”, complete 
with candle-holder, mat and 
goblet for the final feast. . 

The rapidly rising visfbfl- 
ity of Kwanzaa might be 
expected to please the holi- 
day’s most ardent followers. 
Yet many feel uncomfortable 
with the increasing commer- 


cialism of the celebration, 
which was conceived as an 
anti-materialistic antidote to 
Christmas. m 

Kwanzaa, strictly 
observed, is a cerebral, ritu- 
alistic holiday for ascetics. 
Participants dedicate each 
day of the celebration to 
pondering one of seven 
"principles”, concepts such 
as co-operative economics, 
unity and self-determination. 
Whole gift-gmng was always 
part of Kwanzaa, presents 
are meantrto he home-made. 

Stores’ "money-back guar- 
antees” and exhortations not 


to “wait until next year" to 
buy Kwanzaa items sit awk- 
wardly. with the holiday’s 
early meaning. Some buyers 
incorporate Kwanzaa themes 
into' Christmas. Ornament 
maker _ Silvestri puts out 
Kwanzaa tree trimmings, 
and discount stores stock 
paper plates and napkin sets 
with African themes. 

"I don't like the increasing 
co mme r cialism of Kwanzaa," 
says Alexis Williams. “It's 
' not the way it’s supposed to 
be.” Yet Ms Williams con- 
cedes that, without the 
attention now lavished on 


Kwanzaa by retail c h a in s, 
she may not have paid much 
attention to the holiday, 
which she began to observe 
three years ago. 

Since Kwanzaa reflects on 
African-American history, 
including slavery, it is 
unclear what the Involve- 
ment of non-black 
Americans, or even blacks 
from other cultures, should 
be. In Boston a few years 
ago, several whites were 
turned away from a commu- 
nity Kwanzaa gathering. 
While the organisers later 
apologised, the event added 
to racial tensions. 

The International Black 
Buyers and Manufacturers 
Conference, a trade associa- 
tion. has warned non- black 
business people away from 
Kwanzaa altogether, and 
exhorted participants in the 
"holiday to purchase only 
black-made items from 
black-owned retailers. Kwan- 
zaa is, says the group, the 
“intellectual property” of the 
African community. 

- Kwanzaa has prompted 
much confusion and contro- 
versy during its rapid rise In 
popularity. Yet many observ- 
ing the holiday say their 
doubts disappear when they 
light the seventh candle and 
gather with loved ones for a 
Kwanzaa feast on January 1. 

“It’s a beautiful celebra- 
tion." says Ms Williams. 
"Something we, as black 
Americans, can really be 
proud of.” 

Victoria Griffith 


US board postpones new derivative rules 

FASB has switched date for accounting standard from December 1998 to June 1999 


By Jim Kelly, 

Accountancy Correspondent 

The US Financial Accounting 
Standards Board (FASB) has post- 
poned the publication of controver- 
sial new rules which are expected 
to require companies to show 
derivatives at market value 
on their balance sheets and pass 
any gains and losses through earn- 
ings. 


The regulator said the effective 
date for Its new standard on deriv- 
atives and hedging would be June 
15, 1999 - not December 15, 1998. 
Most companies with calendar 
year-ends will be affected after Jan- 
uary 1 , 2000. 

“The board is encouraging com- 
panies that want to adopt the stan- 
dard earlier to do so in any fiscal 
quarter after the standard is pub- 
lished,” the board said. It expects 


to publish ttift standard in March 
next year. 

The board's proposals have come 
under attack from Alan flww>n«gpari 
chairman of the Federal Reserve, 
while banks have lobbied Congress 
to stop the board from requiring 
derivatives to be marked to mar- 
ket. Crucially however, the FASB 
has received the backing of the 
Securities and Exchange Commis- 
sion. 


Accounting experts at the FASB 
insisted that the' postponement 
simply reflected the complexity 
of the issues involved and did 
not signal any fundamental 
changes to the plans. Nor did 
it allow a further year for 
lobbying. 

“We will publish the standard in 
March and that will be it The post- 
ponement simply reflects the fact 
that we always want companies to 


have a year to implement complex 
standards. We just did not Finis h 
our work on clarifying some issues 
by the original deadline, " one said. 

The International Accounting 
Standards Board is watching the 
standard's progress closely and is 
likely to take up many of the prin- 
ciples in framing its own standard 
on financial instruments for pre- 
sentation to world stock market 
regulators in 1998. 
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Gulf states | Maronite leader preaches reconciliation 

begin to open 
bank market 


By Roula Khalaf 

The decision this week by 
the Gulf Co-operation Coun- 
cil to allow- national banks to 
set up branches in each oth- 
er's countries is a first step 
towards banking liberalisa- 
tion. it could also help 
efforts by banks to expand. 

The move could open up 
the large Saudi and Kuwaiti 
banking markets to other 
Gulf banks. The Saudi bank- 
ing sector, with $73bn in 
assets, is the biggest in the 
Arab world, but foreign 
banks are only allowed to 
operate ns joint ventures 
w ith local banks. 

"The big bonks are as big 
as they can be in load mar- 
kets and they need to 
expand more aggressively 
abroad." said Tony Wynne, 
an analyst at Limassol -based 
Capital Intelligence. 

After over-expanding dur- 
ing the oil boom, several 
hanks by the late 19803 were 
laden with bad debts. "We 
are only 10 years on and the 
banks are now trying to find 
u role for themselves in 
economics which are still 
closed." said an analyst. 
“Their biggest problem 
today is that they are not big 
enough.” 

At a recent financial con- 
ference in Beirut, bankers 
discussed plans to create a 
new private sector Arab 
institution with SoUOm in 
capital to finance trade and 
investment m the region. 

Huge projects, for private 
sector development, are 
planned They include big 
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gas developments in Oman 
and Qatar, petrochemicals 
expansion in Saudi Arabia, 
aluminium production in 
Bahrain, and new or expan- 
ded industrial zones in the 
United Arab Emirates. Infra- 
structure requirements 
alone are estimated at S65bn- 
$l(»bn over the next decade 
for the Middle East and 
North Africa region. 

"The first stage of Saudi 
industrialisation was 
entirely financed by the 
state." said Andrew Cun- 
ningham. analyst at 
Moody's, giving one exam- 
ple. “Now we are seeing a 
second stage and it is being 
financed by the private sec- 
tor. Banks arc expected to 
play their parts in this." 

Allowing banks to set up 
branches across GCC coun- 
tries Is likely to put pressure 
on small banks, accelerating 
mergers. Arab bankers say 
many countries have too 
many small, poorly capital 
ised banks, which will face 
difficulties as domestic mar 
kc-ls become more open to 
foreign competition and gov- 
ernments sign up to global 
free trade agreements. Half 
the assets in the Arab bank- 
ing sector are held by 30 per 
cent of the son banks. 

Merger activity seems to 
have picked up in Oman, 
after consolidation was 
encouraged by the central 
hank The first bank merger 
tn Saudi Arabia was 
announced in September. It 
was the work of Prince al 
Walced bin Takil. the inter- 
national investor and 
nephew of Saudi Arabia's 
King Fahd The United Saudi 
Commercial Bank, con- 
trolled by the prince, merged 
with Saudi Cairo bank, 
creating the kingdom's third 
biggest hank. 

Elsewhere in the Arab 
world the merger trend has 
gathered pace. Lebanon's 
uvurbanked market saw this 
month the merger of Byblos 
Bank with Bank Beyrouth 
pour le Commerce, making 
the new institution the 
fourth largest in the coun- 
try. 


If Christians and 
Moslems cannot 
co-exist in Lebanon, 
then the world is in 
deep trouble, says 
the Patriarch. David 
Gardner reports 

T he Maronite Patriarchate at 
Dimane, high in the cedared 
fastness of northern Mount 
Lebanon, is so eerily still a place 
that the clacks on the belltower 
have stopped. But time has not 
stood still for the Maronite Chris- 
tians, the paramount force in mul- 
ti-faith Lebanon until the 1975-90 
civil war. 

The Maronites were the main los- 
ers from that carnage, which they 
started in order to preserve their 
dominance over Shia and Sunni 
Moslems. The war ended with 
Israel occupying a swathe of the 
south, and with Syria - from 
which Mount Lebanon was carved 
out as a Maronite sanctuary by the 
old French colonial authorities - in 
political and military control of the 
rest. 

Survivors among the traditional 
Maronite leadership, feudal and 
ruthless, are in exile in Paris, while 
big slices of the Maronite middle 
classes are dispersed around the 
world. 

Leadership of the co mmuni ty, 
still the biggest concentration of 
Christians in the Middle East 
although dwindling yearly through 
emigration, has fallen on to the 
shoulders of Cardinal N as rail ah 
srelr, the Maronite Patriarch. 

A slight, silken-bearded man 
with animated eyes. Cardinal Sfeir 
has had the difficult task of trying 
to fill the Maronite leadership vac- 
uum. But at the same time he 
articulates a far wider resentment 




Patriarch Sfeir, left, rides on the Popemoblle daring the Pope's visit to Beirut in May 


towards Syrian hegemony, which a 
Lebanese government beholden to 
Damascus tolerates in no temporal 
leader. 

This May. he and his community 
received the boost of a successful 
visit to Lebanon by Pope John Paul 
n, which brought half a million 
Lebanese into the streets, mostly 
Christians but with many Moslems 
among them. 

“His visit has shown that the 
Christians are still here, in spite of 
fears that we are diminishing,” 
Cardinal Sfeir said. "The Holy 
Father has given courage to aQ the 
Lebanese, but especially to tbe 
Christians." 

Moving with suppleness between 
politics and theology, the Patriarch 
explained that the future of Chris- 
tians in the Middle East - their 
numbers sharply down in virtually 
all countries with the partial excep- 


tiuus of Syria and Egypt - is inti- 
mately linked to the position of 
Christians in Lebanon. 

The Pope called for reconcilia- 
tion between Christian and Mos- 
lem, for the Vatican-allied Maro- 
nites to resist the lure of 
emigration, and for the restoration 
of Lebanese sovereignty. While 
much of the euphoria surrounding 
the Pope's visit has evaporated, the 
Patriarch remains hopeful. 

“We cannot but be hopeful 
because this is our cram try. We 
have a role to play, which is to be a 
witness to Christian values In a 
country which is not fully Chris- 
tian." 

He believes the Lebanon has a 
future as a multi-confessional 
country but only if foreign troops - 
Syrian as well as Israeli - pull out 
“People say that if Syria with- 
draws, Lebanon will fell back into 


war. This is simply not true. We 
have been here since the dawn of 
Christianity and they [the Mos- 
lems] have been here since the 
coming of Islam.” 

Israel, which this year suffered 
heavy losses from the Shi’ite Islam- 
ist guerrillas of Hizbollah fighting 
to evict them from the south, is 
currently wracked by debate about 
whether to end the occupation. But 
each timp this happens Damascus 
and Beirut tighten the screw on 
internal, particularly Maronite, dis- 
sent. which both governments fear 
would then concentrate its atten- 
tion on Syria’s 35,000 troops 
deployed in Lebanon. 

The Syrians, the Patriarch com- 
plains, “have been able to say that 
It is not reasonable for the friend 
to withdraw while the enemy stays 
here.” ' . 

In the early stages of the civil 


war, it was in fact Syria which 
waded in to prevent the Maronite 
militias being overwhelmed by the 
predominantly Moslem left and the 
Palestine Liberation Organisation. 
It was the subsequent alliance of 
Maronite warlords with Israel, 
which poured its troops into Leba- 
non in 1982. which eventually did 
most to undermine the community. 

But all this, Cardinal Sfeir 
believes, should be relegated to the 
past to make way for a future of 
inter-confessional movements 
based on equal political rights. Odd 
as it may seem, the only other Leb- 
anese figure of stature who t alks in 
these terms is Sheikh Mohammed 
Hussein Nasrallah. the spiritual 
leader of Hizbollah demonised in 
the west 

“We have bad no occasion to 
meet," the Patriarch smiles, “but 
yes,' we have similar ideas about 
Lebanon’s future". Islamist funda- 
mentalism. he says, “derives from 
a lack of political and social jus- 
tice". All Lebanon’s Christians 
must “bear witness" to this, 
"because if Christians and Mos- 
lems cannot co-exist here, then the 
world is in deep trouble". 

Lebanon, in this view, is once 
again a sort of regional laboratory, 
testing the limits of religious co-ex- 
istence - and the future of Chris- 
tians throughout the Middle East 
The Maronite Patriarch clearly 
feels a great deal hangs on the out- 
come. and that Christians world- 
wide have a stake in it. 

“Is it in the interests of Chris- 
tians throughout the world that 
this land, where Christ was born 
and lived, should be without Chris- 
tians?" Cardinal sreir asks. "The 
Pope said that the presence of 
Christians In the Middle East is 
conditioned by the presence of 
Christians in Lebanon. The day the 
Christians leave Lebanon there 
will be no Christians left in the 
Middle East". 

Editorial Comment, Page 9 


Somali factions sign pact to end civil war 


By Mark Huband in Cairo 

Somalia's armed factions 
have signed a peace accord 
intended to pave the way for 
the creation of national insti- 
tutions after six years of 
civil war which have left the 
country a lawless patchwork 
of fipfdoms. 

Twenty-six of Somalia's 23 
factions signed the Cairo 
Declaration in the Egyptian 
capital on Monday after 
seven weeks of negotiations. 


Success of tbe deal will 
depend on the successful 
outcome of a national recon- 
ciliation conference, to be 
held in the Somali town of 
Baidoa on February is. The 
conference is intended to 
appoint a 1 .4- member presi- 
dential council, a prime min- 
ister and a 189-member 
Council of Deputies to act as 
a parliament 

The prime minister will 
form a transitional govern- 
ment charged with prepar- 


ing elections in 2001. 
although that could be 
extended until 2003. The 
presidential council will 
draw three members from 
each of Somalia’s four larg- 
est tribes and one from a 
minority tribe. Armed mili- 
tias are to stay in camps, 
and to bolster the new cen- 
tral authority an indepen- 
dent judicial structure will 
be created. 

The Cairo deal is tbe latest 
of many attempts at finding 


a negotiated solution to a 
conflict which killed 350,000 
people through faming and 
as many as 50,000 from inter- 
clan fighting since 199L 
But the new agreement 
Improves on the failed agree- 
ments of the past by includ- 
ing Hussein Aideed and Ali 
Mahdi Mohamed, leaders or 
the two main factions domi- 
nant in the capital Moga- 
dishu, as well os Mohamed 
Eg&L the leader of indepen- 
dent Somaliland, 


Two Important absentees 
from the deal were Aden 
Abdullai Nur and Abdullai 
Youssef Mohamed, both 
leaders of factions drawing 
their support from the Darod 
clan. The Darod's eventual 
inclusion in any deal is 
regarded as essential to its 
success. 

Egypt's successful media- 
tion marks an about-turn in 
the strategy of the faction 
led by Hussein Aideed, 
which had been antagonistic 


to Egypt because of its past 
ties with the former Somali 
leader, Mohamed Siad Barre, 
who was overthrown in 1991 ’ 

Suspicion of Egypt among 
Aideed supporters intensi- 
fied when the United 
Nations launched attempts 
to capture Gen Aideed in 
1993, a strategy formulated 
by Boutros Boutros Ghali 
the former UN secretary gen- 
eral and a former Egyptian 
foreign minister. 
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NEWS: UK 


‘Manufacturing industry is already being squeezed by the strong pound’ 

Unions warn of company closures 


Robert Taylor, 

Employment Editor 

Tbe strong pound and high 
Interest rates could cause 
widespread redundancies 
and company closures in 
manufacturing industry 
year, John Monks, the 
Trades Union Congress gen- 
eral secretary, warned yes- 
terday. 

“It is the future of the Brit- 
ish economy much more 
than the future of the wel- 
fare state that must concern 
us next year," Mr Monks 
said in an end-of-year inter- 
view with the Financial 
Times. 

"Manufacturing is already 


being squeezed by the strong 
pound and we could face 
large-scale job losses in the 
new year," Mr Monks said. 

"There is a growing con- 
cern in industry about this 
among employers and union 
officials I meet on journeys 
round the country, particu- 
larly in engineering and tex- 
tiles." 

Mr Monks said he hoped 
for a "soft landing" for the 
economy In 1998 rather than 
a dramatic downturn. How- 
ever, be asked: “Can we sus- 
tain reasonable economic 
expansion or are we going to 
have rising unemployment? 
It is an (men question." 

He said he was unsure 


whether Gordon Brown, the 
chancellor of the exchequer, 
would be able to achieve his 
objective of steady growth. 

Mr Monks* comments 
reflect growing anxiety 
about the economy which is 
clouding the TUCs outlook 
for next year. The TUG is 
also convinced the govern- 
ment should have joined the 
European Union’s economic 


and monetary union at the 
first opportunity. 

"Staying out is going to 
diminish our influence In 
Europe," he said. “We are 
already seeing the difficul- 
ties of staying outside the 
developments towards the 
Euro in the government’s 


struggle to be the leader in 
EU developments." 

Mr Monks forecast that 
this exclusion would proba- 
bly grow more acute during 
1998. "Tbe decision not to 
join Emu horn the start may 
look sensible from a domes- 
tic viewpoint but it does not 
seem like that from Brus- 
sels, 1 ' be said. 

He warned it would not be 
possible to adopt the euro at 
the pound's current high 
exchange rate, and pointed 
to the competitive advantage 
over sterling achieved by the 
French franc and German 
mark in recent months . 

Mr Monks said next year 
would be "the most impor- 


tant for the trade unions 
since the 1970s” because it 
promised to herald a restora- 
tion of worker power. 

"By the spring we will 
have 10 separate pieces of 
government legislation going 
through the parliamentary 
process which are pro- 
worker, " he claimed. “Many 
union leaders still don't 
seem to realise just how 
much this government is 
promising to implement." 

Employers might see the 
union agenda as a return to 
trade union power. However, 
Mr Monks said it was con- 
cerned with "fairness at 
work" and restoring balance 
in industrial relations. 


BSE probe to 
cover usage 
of research 


By Alison Maitland 

Official responses to 
scientific finding s on BSE, or 
"mad cow disease", are 
likely to be at the heart of 
the year-long inquiry 
announced by the govern- 
ment this week. 

The inquiry, which begins 
next month, will be headed 
by Lord Justice Phillips, a 
senior judge, supported by 
two experts in science and 
public administration. 

Professor Sir Hugh Pen- 
nington. who led the investi- 
gation into the fatal e.coli 
food poisoning outbreak in 
Scotland last year, said the 
inquiry must ask whether 
government scientific advis- 
ers were influenced by offi- 
cials and politicians. 

"I’d like to know more 
about the pace of research 
on BSE itself," he said. “Was 
it prosecuted with as much 
vigour as it should have 
been and. if not. why not? 
These were expensive experi- 
ments. What were tbe policy 
considerations?” 

He said some findings 
were not published fast 
enough - including data 
about the link announced in 


March 1996 between BSE 
and its new variant, CJD, 
the fatal human brain dis- 
ease. 

Stephen Dealler, a consul- 
tant microbiologist and 
fierce critic of government 
handling of BSE, said scien- 
tific advisers knew the dis- 
ease had "jumped" the spe- 
cies barrier into pets - at the 
same time the government 
was denying any danger to 
humans on tha grounds that, 
unlike cows, humans are 
carnivores. 

He said evidence would 
not be given under oath. 
"Scientists working for Maff 
[the agriculture ministry] 
feel they must be under 
oath, otherwise they'll be 
expected to dodge questions 
on behalf of Maff" he said. 

There are also fears the 
inquiry, lacking powers to 
subpoena witnesses or docu- 
ments, will be unable to find 
the truth. The government 
said a n on-statutory inquiry 
would be faster. “A statutory 
Inquiry can take several 
years,” said an officiaL 

However, the government 
expects retired and serving 
public officials to give evi- 
dence. The understanding is 



Tackling BSE: Douglas Hogg (left) and Iris Labour successor Jack Cunningham 


this includes farmer minis- 
ters such as Douglas Hogg, 
whose reputation was left in 
tatters by the crisis. 

The terms of reference of 
the inquiry stop at March 20, 
1996. when the crisis over 
the probable link between 
BSE and CJD erupted. 
Because it was elected only 
in May 1997, the Labour gov- 
ernment will not become 
involved, and the Conserva- 
tives fear the inquiry will be 
used to find political scape- 
goats. 

However, the agriculture 
ministry said: “The real 
issue is not the new mea- 
sures taken since the link 
was announced but how BSE 
arose in the first place and 


whether the possible risks to 
human health were taken 
seriously enough." 

Jack C unningham, the 
agriculture minister, said 
the main purpose of the 
inquiry was "to establish 
facts and the respective roles 
of a range of commercial 
players and public authori- 
ties, not to lay blame at tbe 
feet of individuals.” 

The inquiry is likely to 
cover a 2Q-year period from 
the late 1970s. Prof Penning- 
ton said it should look at 
whether changes in render- 
ing processes in the late 
1970s and early 1980s played 
a part in creating the epi- 
demic. Lower temperatures 
were introduced and the use 


of chemical solvents was 
phased out - 

Con tamina ted feed made 
from the remains of diseased 
cattle and sheep is still seen 
as tbe most likely route by 
which BSE spread. 

• Farmers yesterday threat- 
ened more public demonstra- 
tions in the New Year to 
back claims for greats: com- 
pensation after Monday's 
£85m aid package fell short 
of their demands. 

They won some comfort 
from leading supermarket 
chains which promised to 
start labelling beef according 
to country of origin from 
next month following farm- 
ers' protests against cheap 
imports. 


Wage and share-price link challenged 


By James Mackintosh 

Differences in the levels of 
staff and executive wages 
have little impact on tbe 
ability of big companies, to 
increase shareholder value, 
according to research into 
the FTSE 100 salaries and 
share price changes pub- 
lished yesterday. 

The research by Datas- 
tream/ICV, the data pro- 
vider, shows that Nycamed 
Amershnm, the healthcare 


group that was this year’s 
top-performing FTSE 100 
company, paid staff 50 per 
cent more than the FTSE 100 
average, but paid its top 
earner £390,000 less than the 
average of £970,000 ($L6bn). 
Worst performer was BTR, 
the industrial group, with a 
share price fall of 36 per 
cent Compared with other 
FTSE 100 companies, BTR 
underpaid its staff and chief 
executive. 

The figures suggest the 


public outcry over high pay 
for executives may- be hav- 
ing an effect The average 
pay of the top earner in each 
company rose by the same 
proportion - 30 per cent - as 
for ordinary staff pay 
between 1993 and this year. 

The average for all FTSE 
100 company employees rose 
to £20,300 from £15,800, well 
above inflation, while top 
earners' average pay rose 
from £750,000 to £970.000. 

Analysts warned, however, 


against taking the figures 
too literally. In general pay 
is very, very important” in 
assessing the profitability 
and efficiency of c ompanie s, 
said Kevin Darlington, head 
of strategy and economics at 
ABN Amro. 

Across the index the com- 
panies have nothing in com- 
mon apart from size - 
reflected in a wide variation 
in pay for chief executives 
and staff. There is a dear 
inverse correlation between 


share price increases and 
pay within some industry 
sectors, however. 

Among FTSE -listed super- 
market groups, Asda was tbe 
investor’s favourite, with 
shares up 45 per cent It paid 
staff less (£6,800 on average) 
than any top- 1 DO company. 
Tesco was next with a 37 per 
cent gain and average pay of 
£7,900, followed by J Sains- 
bury and Safeway, both pay- 
ing mare and under-perform- 
ing. 


Digital TV 
likely 
to require 
satellite 
orbit shift 


By John Gapper, 

Media Editor 

A satellite may have to be 
moved into a different orbit 
to allow British Sky Broad- 
casting to launch its pro- 
posed 200-channel digital 
television service on sched- 
ule early in 1998. BSkyB is 
the pay-TV company in 
which Rupert Murdoch’s 
media empire has the big- 
gest stake. 

The Soctetd Europgenne 
des Satellites, which oper- 
ates tiie Astra satellites that 
broadcast for several big 
European pay-TV compa- 
nies, may move an existing 
satellite to make up for a 
delay to the launch of a new 
one. 

Tbe launch of Astra 2A, 
intended to carry tbe BSkyB 
service, has been delayed 
until the end of March 
because of difficulties at its 
Russian rocket site. The sat- 
ellite was intended for 
launch this month. 

However. BSkyB' s con- 
tract with SES, which pro- 
vides services for satellite 
broadcasters including 
Canal Pins in Prance and 
KirchGronp in Germany, 
requires tbe organisation to 
provide a back-up if Astra 
2A is delayed. 

SES is to consider at a 
board meeting next month 
moving another satellite - 
one of seven orbiting at 19 
degrees east - to the new 
position. This position - 28 
degrees - has been set aside 
for the Astra 2 series of sat- 
ellites. 

Tbe moving of the Astra 
ID satellite using on-board 
rockets would allow BSkyB 
to test Us digital broadcast- 
ing facilities fully before the 
launch, expected in May. 
Astra 2A should now be 
ready far service by the end 
of April. 

SES gained the capacity to 
move the Astra ID satellite 
from the successful launch 
of its seventh satellite - 
Astra 1G — on December 3- 
This would allow It to 
switch other channels off ID 
prior to moving its orbit. 

BSkyB executives believe 
iG’s launch means it can 
guarantee the satellite 
capacity to launch on time. 
The group would have faced 
severe difficulties with a 
spring launch if Astra 1G 
and 2A had both been 
delayed further. 

Alison Black, managing 
director of Astra Marketing 
for the UK, said no decision 
had been made to move any 
satellite. However, the 
group was likely to comply 
with BSkyB's requirements 
for testing its service. 
BSkyB is using 14 satellite 
transmitters to launch a dig- 
ital service in the UK. 


UK NEWS DIGEST 


Imports rise as 
exports slide 


UK trade 


In goods (Ebn) 



The UK's trade balance has 
tipped heavily into deficit 
as the strength of sterling 
has finally taken its toll on 
tbe manufacturing export 
sector. Official figures 
showed the underlying vol- 
ume of goods imported into 
the UK reached a record ■ 
level in October while 
export volumes declined. 
Economists said yester- 
day's deficit wits the first 
definitive sign that exports 
were cracking beneath the 
strong pound. Sterling has 
appreciated since mid 1996 
by about 20 per cent 
against other currencies, 
making imports to the UK cheaper and UK exports more 
expensive. Tbe Office for National Statistics (ONS) said 
the UK's global trade deficit in goods widened to £1.35tm 
in October, the highest for two years. The shortfall was 
larger than September’s deficit of i’jJJSbn. The deficit in 
goods with countries outside the European Union rose to 
El.lbn in November for the first time since October 1995. 
The previous month's deficit had been £8SSra. 

The ONS said the trend was for the deficit to worsen. 
Provisional estimates of trade volumes outside the EU 
show exports down by 3 per cent in November and 
imports continuing to reach record levels. Rickard Adams 

■ BRITISH COUNCIL 
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New chairman is sought 

The bunt is on for a new chairman of the British Council 
to oversee what has become a key part of the Labour gov- 
ernment's promotion of a more modern image for Britain 
and of improved human rights abroad. 

The British Council is to start advertising early in the 
New Year for someone to succeed Sir Martin Jncumb. tbe 
chairman of the Prudential insurance group, who retires 
next July after six years as part-time council chairman, 
tbe cultural arm of British diplomacy. "We are at the cen- 
tre of the new drive to Teb rand' Britain, to represent its 
science, engineering, design and creative arts to foreign- 
ers Instead of just Beefeaters and stately homes." Sir 
Martin said yesterday. Darid Buchan 

■ LLOYD’S 


Broker fined for misconduct 

A broker at the Lloyd's insurance market has been fined 
£10,000 ($16,500), censured and suspended for six months 
after admitting five charges of misconduct involving con- 
ducting business in a discreditable manner. Anthony 
Frost, who was chairman of Nelson Hurst Marine, a 
Lloyd’s broker, will also have to pay costs or £40,000. 

It was alleged that the company took a secret profit in 
respect of an account for which Frost was responsible. 
Hie client - tbe Panama Canal Commission - later dis- 
covered that a secret profit had been taken. The money 
was returned in 1996, in full plus interest, and amounted 
to around $181,660. Jim Kelly 

U PRIVATISED RAIL FRANCHISES 


Virgin seeks high-speed deal 

Virgin Rail wants official permission to run a high-speed 
train service between London and Manchester in north- 
ern England for a farther 15 years after its current 15-year 
West Coast Main Line franchise between London and 
Scotland expires in 2012, it emerged yesterday. The com- 
pany said it needed tbe extension to 2027 to cover the cost 
of the £500m investment it is to make in 55 tilting trains 
which it plans to introduce on routes between London 
and Scotland. 

Virgin Is not see kin g a formal extension to its franchise, 
which would be very unlikely to be granted, but it wants 
approval to operate London-Manchester on an “open 
access" basis, which would mean it could still run ser- 
vices If another company won the franchise. "We have to 
make a major investment in Britain's railways and we 
have to have something back," Will Whitehom. director 
of Virgin Rail, said. Charles Batchelor 
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To ensure a successful 1998 
make sure you use more of your 

Acumen 

Phone Kevin Hurdwell 0171 495 9880 


THE SIMPSON 
WINTER SALE 




50 % 


SELECTED M E R C H A N D ! S ’ 





r**' 



Invest in with-profits 
endowment policies 



for many a prosperous 
New Year to come. 

We hold weekly auctions on Thursdays. 
Bids can be made by telephone, fax, 
or through our web site. 
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WORLD INSURANCE REPORT 

world Insurance Report has a proven record of finding out what 
readers need to know. No matter what the location, market sector, 
company or risk, Its well-established network of expert correspondents 
and industry contacts brings you the hard information and concise 
accurate and timely analysis you need. 

as a subscriber to World Insurance Report, you wiJJ.be kept abreast oft 

competitors’ activities and financial status 
Potential business and Investment opportunities 
Legal and regulatory changes 
Latest deals and moves In the marketplace 
Losses around the world 


To receive a FREE sample copy, contact*. 

FT financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL, UK 
Telephone: +44 (P) 171 896 2290 
Rax: +44 CO) 171 896 2319 
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TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By helping people 

in the nmfansi to plane creei. WWF 
arc wotting to solve some of 
the problems that cubc defbitsnriaa. 

Whor tree arc chopped 
down for ihrwod, help pbm fast 
g ro win g saplings as a renewable 
KHute of Joel This is pankulariy 
valuable in the Impenetrable Forest. 

Uganda, where indigenous 
hardwoods take up to two bombed 
years ro manue. 

The AtofeJumis lotfsr tree* WW? gave 
to the local eiBages are 
ready for harvesting in only five 
Whew (tees ate chopped 
down for use m cnrsnicaon. as 
Pa kistan , we supply 
fast growing local pine sp eo e v . 
The idea behind 

all our work is chat ninfruetts used 
wisely an be used (amtx 
Write to the Membership Officer 
arebe. 
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S anta trudged across bis 
snowbound Lapland 
domain in the gloomy 
half-light of a December 
day, retracing steps he had been 
taking for centuries. Routine 
suited Santa, and at this busy 
time of year it paid to be method- 
ical. 

After a hearty breakfast, he 
would visit the stables to check 
the reindeers bad passed the 
night peacefully - they would 
need all their reserves of strength 
on Christmas Eve, Thai it would 
be back to the office to pick up 
the morning’s postbag, pausing 
perhaps to exchange pleasantries 
with the elves on sleigh mainte- 
nance duty. 

This year, though, Santa could 
not help noticing that his postbag 
was a little lighter than usual 
This puzzled him, until he 
remembered that some bright 
spark in the technical services 
department had suggested he 
should “get online”. His young, 
upwardly mobile customers in 
North America, and to a lesser 
extent Europe, were Increasingly 
reliant on e-mail, the elf-nerd had 
claimed enthusiastically. “They’ll 
be expecting you to do the same." 

So now there was e-mail to 
check each morning too. During 
the quiet time In the summer, the 
techies had installed a PC on his 
desk, along with a pile of manu- 
als that he had never got round 
to reading. The maohinp had sat 
there untouched for weeks, its 
blank screen staring at him 
reproachfully, until he had 
plucked up the courage to switch 
it on. 

He was ticking off 
in his head the 
many tasks that had 
to be completed 
before the big day 

Santa was no Luddite, and had 
to admit that, when it worked, 
e-mail could be very efficient. 
There were fewer envelopes to 
slit open and less handwriting to 
decipher, for a start “It’s not so 
persona], but I suppose this is 
what they mean by progress,” he 
had thought to himself as be 
logged on one morning. 

Today, though, there was noth- 
ing in his in-box. Santa groaned. 
“Not again. 1 ” be thought Wearily 
he picked up the phone to ring 
the help desk at his internet ser- 
vice provider, only to hear that 
“the main Lapland router is 
down. At this time we're working 
on trying to expedite the prob- 
lem, sir”. Santa never ceased to 
marvel at the wilful complexity 
of human organisation. You ring 
a number in Ireland, but the 


Year 2000 challenges lie ahead but it will be all right on the night, says Andrew Baxter 

Santa logs on for a ride 
into the millennium 


response comes from a German 
sitting in Hamburg, trying to 
sound American. 

He switched his PC off in dis- 
gust and wandered off down the 
corridor. By the time he reached 
the IT department he was deep in 
thought, ticking off in his head 
the many tasks that had to be 
completed before the big day. But 
it was not long before the distinc- 
tive screech of elfin voices raised 
in argument broke in on his 
reflections. “ Hmm, rd better lis- 
ten in to this,” he thought. 
“Might learn something.” 
Quietly, the old man popped 
his head round the door. He had 
never visited the department 
before, but the scene that con- 
fronted him seemed to confirm 
his worst fears about the techno- 
crats on which so much of bis 
infrastructure now depended. 
There was a group of them 
engaged in animated discussion, 
surrounded by several computers 
in various stages of disrepair, 
their components heaped all over 
the place. “No wonder they can 
never find anything when I call 
them.” Santa thought g rimly 
“Well, we've got a problem 
here, and the big question is, 
when do we teD him? ” one of the 
elf-nerds was saying.. “He’ll go 
ballistic. If we don't hand!* this 
right we’ll be forced out -of these 
cushy white-collar jobs and into 
some real work - like mucking 
out the reindeer stables, rd have 
to sell my second gnome.” 

“Look, It's not a problem, it’s a 
task," chimed in another. There’s 
a lot of work to do, but we’ll just 
have to get stuck in and start 
changing the code. Well need 
outside help too, of course - you 
know, consultants.” The group 
winced, almost audibly, but the 
elf continued. “A lot of it can be 
done automatically, but we'll 
have to get the old-timers back in 
who wrote the original software. 
Td bet they could do with some 
extra money after Christmas.” 
“Let's just fix it and tell him 
afterwards,” said a third. He’s got 
a lot on his plate at the moment 
- you should have seen how 
much that last million-mile 
sleigh service cost And let’s face 
it, we’ve got the best part of an 



extra year before our systems 
will be tested in action. Not 
much happens round here on 
January I. whatever year it is.” 
The others nodded sagely. They 
had all reed about how some of 
their H uman counterparts were 
refusing even to board an aircraft 
at the tum Of the miHpnninm. for 


fear that it would drop out of the 
sky. At least Santa's sleigh would 
be safely back in its garage by 

then 

Santa could bear it no longer, 
and strode into the roam. “Would 
someone care to tell me what this 
is all about?” he boomed. Some- 
how, it did not seem the right 


occasion for a cheery “Ho, ho, 
.ho!” 

“Er. w-well, sir,” stammered 
the head elf-nerd nervously. “It’s 
like this, you see, sir. Some 
people call it the millennium 
bomb. Many- of the IT systems 
we've brought in over the past 20 
years or so operate on a two-digit 


date system, so this year, 1997, is 
entered as 97. They won’t be able 
to handle the changeover to the 
21st century because they will 
think they are in the year 00 and 
go haywire. We can fix it, or 
course, sir, but It will take time, 
and there is the additional prob- 
lem of the, er, ahem, embedded 
processors.” 

Santa stroked his beard, in- 
fused. The last time he had 
encountered embedded proces- 
sors was back in the bad old days 
of industrial strife in the present- 
wrapping factories. The night- 
shift workers used to take mat- 
tresses in and sleep on the job. 
Surely the practice had been 
stamped out? 

Then he turned to the elf-nerds. 
“Couldn't you have seen this 
coming?” he asked. “You don’t 
have to be an ice-god to predict 
that the 20th century is coming 
to a close.” 

“Well hardly anyone else did.” 
retorted the head of IT. strug- 
gling to dispel from his mind the 
image of a reindeer stable on a 
chilly February morning. “We’re 
in the same boat as most big IT 
uses in the h uman world. We’ve 
bought a lot of different systems 
over the years sod the Y2K prob- 
lem - that's what we insiders call 
it, sir - may affect some or all of 
thpm we’ve got to work out the 
priorities, rewrite the software 
where necessary, and then test 
the lot to make sure everything 
that’s important is Year 2000- 
compliant” 

Santa pondered the IT chiefs 
reply. It was true that the organi- 
sation relied heavily on IT. It bad 
started with payroll processing - 
Santa vaguely remembered cut- 
ting the ribbon to open a huge 
computer room in the early 1970s 
- than the design office began 
using computer-aided drafting 
software to speed up the develop- 
ment of new gifts. Mare recently, 
PCs had been springing up all 
over the place, linked to strange 
marhinAB that the IT chief called 
“client-servers”. As demand for 
Santa’s services grew, vast data- 
bases had been compiled on users 
and their preferences, to help the 
production staff meet demand, 
while subcontractors had been 


linked to Santa’s headquarters 
eiMtronlcaUy. More recently, 

fomented web-hased mapping 
£> ifd been introduced to 

with their location, which i tlu. JT 
department claimed ii-ould makt 
route planning more efficient. 

“So how much is it Uoing to 
fix and uhat do you want 
“‘Iti Hr sm«:. MM 

the assembled elf-nerd;,. I n 

afraid we’re talking lens 
lions in Santadollars- said the IT 
S,-buttheb«tthiiw>™ran 
do sir. is to make it clear to all 
the different department heads 
Sat thL problem can't be swep 
under the carpet, and that you 
are watching process tloselj ; 
That will make a MS differcnc* . 

Santa grunted his agreement, 
wished the elf-nerds a hjJPP? 
Christmas, and strode oft. 1 Thrae 
things had to be confronted - no 
point in sticking your head in the 
sand. But it would moan 
upheaval: the consultants would 
have to be accommodated - with 
a lick of paint, tlic old stable 
block would suffice - and the 
early months of 199S would be 
unusually busy. Santa was 
starting to regret having snubbed 
those pushy young salespeople 
from two rival IT outsourcing 
companies, who had paid him a 
visit earlier in the year. Their 
trek to Lapland bad given new 
meaning to “cold calling ” Santa 
chuckled to himself, but if he had 
listened to them, maybe this Y2K 
problem might have been 
offloaded. 

Still, it was important to keep 
things in perspective. Santa 

Santa was starting 
to regret snubbing 
those sales people 
from IT outsourcing 
companies 

thought to himself as he returned 
to his office and warmed his 
stockinged feet by the fire. All 
this investment in IT had been 
useful up to a point, but the Year 
2000 business would be fixed, just 
as all the other IT glitches had 
been over the past two decades. 
And - contrary to what seemed 
to be the case in most big human 
organisations - the millennium 
bomb could not affect the core 
activity for which he was famous. 

For what happened on the 
night of Christmas Eve was down 
to him, his reindeer, and the 
power of belief - customer expec- 
tations. you could say - among 
the milli ons of children he visited 
across the world. No computers, 
web browsers or IT professionals 
would ever be needed to improve 
upon the magic of that night 



Third Annual AO African 

vesting in African Mining Conference/Mdaba '98 

Cape Sun lntetContinemal Hotel Cape Town, South Africa 
February 3-5, 1998 


Sponsors to Date 


AfriOre Ltd. ■ America Mineral Fields Inc. ■ Anglo American Corp. of South Africa ■ Ashanti Goldfields Co. 
Ltd. - AVM1N / AVGOLD - Banro Resources Corp. - Barclays Capital Mining and Metals * Barrick Gold 
Corp. • Bateman Minerals and Industrial Ltd. • Bell Equipment Co (Pty) Ltd. ■ Casmyn Corporation ■ Channel 
Resources Ltd. ■ Cluff Mining PLC ■ Consolidated African Mining Corporation • Consolidated Eurocan 
Ventures • Copper Creek Ventures Ltd. ■ Copper Mines and Metals Ltd. ■ Crew Development Corp. - David 
Williamson Associates Limited • Delta Gold N.L. ■ Fasken Martineau ■ Financial Times • Fleming Martin 
Securities Ltd. ■ Golden Star Resources Ltd. ■ HSBC Simpson McKie ■ International Panorama Resource Corp. 
■ JC1 Ltd. - Johannesburg Stock Exchange - Kenor ASA - Lion Mining Corporation Ltd. - Messina Diamonds 
Corp. • Mining Journal Ltd ■ Mintec Inc. ■ MPH Consulting Botswana (Pty) Limited • Namibian Minerals 
Corporation (NAMCO) - Rand Refinery Limited - Randgold Resources ■ RBC Dominion Securities - 
Resolute Limited • Reunion Mining PLC. ■ Rift Resources Ltd. ■ Rupert Resources Ltd. ■ SAMAX Gold Inc. 

• SBC Warburg • SGS Societe Generale de Surveillance S.A. ■ Societe Generate - SouthernEra Resources Ltd. 

• Standard Bank of South Africa ■ Summex Mines Ltd. ■ Sutton Resources Ltd. * Tenke Mining Corp. • The 
Corner House ■ U. S. Global Investors, Inc. - Vancouver Stock Exchange ■ Yorkton Securities, Inc. 


Confirmed Mine Ministers 


Algeria: 

Advisor Anane Hocine 

Angola: 

Vice Minister Antonio Carlos Sumbula 
Botswana: 

Minister David N. Magang 

Burkina Faso: 

Minister Elie Ouedradgo 
Cameroon: 

Director Abes solo Abenelang 
Central African Republic 
Director L. Bobongo 
Cote d' Ivoire: 

Minister M. Lamine Fadika 
Democratic Republic of the Congo: 
Minister Kambale Mututulo 


Gabon: 

Minister Paul Toungui 
Guinea: 

Director Alkaly Yansane 
Liberia: 

Deputy Minister James B. Konuwa, Sr. 
Mali: 

Minister Yoro Diakite 
Malawi: 

Minister Rev. Dr. D. Leman i 
Mauritania: 

Minister Ngaide Lamine 
Mozambique: 

Minister John Kachamila 
Namibia: 

Minister Andimba Toivo ya Toivo 


Niger 

Minister Mai Manga Boukar 

Nigeria: 

Minister Alhaji M. Kaioma Ali 
Senegal: 

Minister Magued Diouf 

South Africa: 

Minister Penuel) Maduna 
Tanzania: 

Minister Dr. AbdaJiah O. Kigoda 
Uganda: 

Minister Gerald Send aw u lab 
Zambia: 

Minister Christen Tembo 
Zimbabwe: 

Minister 5.K. Moyo 


Registration Payment Information | 

Kindly send the attached registration form with payment to the address listed below. Payment must be made in frill 
at the time of booking. Payment is nonrefundable. 

Registration fee US $1095 

I will be paying by: □ Check (drawn on US bank) □ Rand wire transfer (please send me detaib) 

□ US Dollar wire transfer (please send me details) □ Credit Ctfd (please complete details below): 
□ Visa □ MasterCard □ American Express Authorized Amount (US5) 


Card Number 


Cardholder Name (print) 


Exp. Date 
Signature 


Company: 
Attendee: 
Address: _ 

City: 

Country: _ 

Phone: 

Email: 


Tide: 


Province/5 tale: 
Postal Code: _ 

Fax: 

Website: 


INTERNATIONAL INVESTMENT CONFERENCES, INC 

6310 Sunset Drive, Miami, FL USA 33143-4823 
Phone: (305) 669-1 963 Fax: (305) 669-0404 Toll Free (800) 282-7469 (U.S. and Canada) 
Email: iiconf@iiconf.com Website www.iiconf.com 



Eagle Eye • Louise Kehoe 

Trouble in store 

Online purchasing is failing to gain ground 
on the tradition of buying presents on foot 


After an afternoon of 
standing In cash register 
lines and seeking the 
assistance of “Santa's 
temporary helpers” I can 
definitively report that talk 
of the internet undermining 
traditional retailers is a lot 
of hot air. 

No doubt the digital elite 
are sitting at home today 
congratulating themselves 
on the ease of making their 
online purchases, but most 
of us are still vying for a 
parking place and trudging 
through shopping malls or 
along busy high streets. 
Industry analysts are 
predicting that online retail 
revenues win soar to wen 
over Slbn (£600m) this 
season. Yet in practice, the 
limitations of internet 
commerce are painfully 
evident if you have tried to 
do your Christmas shopping 
online. 

The net is a great place to 
shop if you know exactly 
what you want - a 
particular book, CD or 
brand-named shirt, for 
example. Moreover, as the 
success of Dell Computer's 
online stores, which ring up 
more than $2m a day, has 
demonstrated, purchasing a 
PC online is the way of the 
future. Choosing options - 
from the size of the disk 
drive to the software that is 
pre-installed - is a lot easier 
online than picking from a 
confusing array of varying 
configurations and prices in 
a computer superstore. 

Internet shopping might 
also reap rewards if you are 
searching for an item that is 
not available in local stores. 
On the net you can shop the 
world, so if Santa Is 
searching for Typhoo tea In 
California, or Giradelli 
chocolate in London, he 
would do well to take to the 
keyboard. But if, like me. 
you start out with a list of 
family names and th e tnafe; 
of finding s omething to 
please all parties, internet 
shopping is more of a 
challenge. 

A web site called 
www.iaiesentpicker.com 
seemed to offer a solution. 
You select the 


characteristics, interests 
and personality of the 
person yon are buying for 
and the site offers a list of 
suggested gifts. The first 
item this service came up 
with when I plugged in 
Dad’s details was an 8ft by 
13ft golf mural I quickly 
realised that the menus did 
not include options that 
covered such matters as 
good taste or the fact that 
he may wish to continue his 
relationship with my 
mother. 

An easier target. I 
thought, might be my 
20-year-old daughter who 
has wide ranging interests 
and eclectic tastes. After 
filling in all the options, 
“present picker” could find 
nothing to suit her. 

The drawbacks of internet 
shopping have little to do 
with technology. In theory, 
search engines can help us 
to find the perfect gift, and 
the mechanisms for 
transmitting carders and 
payment details via the 
internet are now well 
honed. The often cited 
security risks of sending a 
credit card number over the 
internet pale into 
insignificance when 
compared to those of 
handing over your card to a 
temporary store clerk who 
disappears for 10 minutes to 
“get authorisation”. Yet in 
practice, internet buying is 
still a poor substitute for 
that old fashioned trip. 
Besides, Christmas just 

Search engines 
can help us to 
find the perfect 
gift, and 
mechanisms for 
transmitting 
orders via the 
internet are 
well honed 


wouldn't be the same 
without it. 


One internet retail service 
in which I am now a firm 
believer is the online travel 
agent Both Travel odty 
(www.travelocity.aHn) and 
Expedia (www.expedla.com) 
are invaluable services if 
you are trying to find 
bargain airfares or available 
seats at busy travel times. 
Travelocity goes beyond the 
typical airline search to tap 
into consolidators (or 
bucket shops) that buy up 
surplus airline tickets and 
offer bargain prices. 

These services work well 
because they enable the 
consumer to take advantage 
of search engines typically 
available only to 
professionals. Like the 
purchase of a computer, 
they make a complex 
purchasing decision much 
simpler. 


From chips to beans? Intel 
is known for making the 
chips that are inside 
personal computers but now 
the company has a side line 
that is growing apace. 
Orders for beans, or beans 
inside little dolls to be more 
Precise, are flooding Intel’s 
web site and its company 
stores. The "bunny people” 
figures - about Tin high and 
designed to perch on the 
front edge of your computer 
monitor - are dad in 
iridescent “bunny suits" 
styled after the cover-all 
togs worn by the workers in 
Intel’s chip manufacturing 
plants. 

The garb was matin 
popular by the dancers in 
Intel’s TV commercials who 
leap about to the strains of 
That Groove Thing. The 
little dolls were supposed to 
be a short-term promotional 
item, but proved so popular 
that Intel is now making 
them available to the 
public. At $7 a piece they 

are selling like hot cakea. So 

what next? I hear that Intel 
is considering a broader line 


of bunny-people toys. And if 
PC sales go soft in the 
spring why not 
bunny-people fashions too? 


Good weather is often cited 
as one of the advantages 
that has helped to makn the 
Silicon Valley a global 
technology centre, but you 
would hardly credit it over 
the past few weeks. 

Looking out at an El Niflo 
rain storm lashing the 
windows last week, the 
prospects of a new high-tech, 
enclave on the Hawaiian 
island of Maui sounded very 
attractive. 

Developers of the Maui 
Research and Technology 
Park acknowledge that the 
Island’s bucolic climate and 
sandy beaches have helped 
to attract tenants, but they 
are not relying upon 
sunshine alone to bring 
companies to their site. 
Access to one of the world's 
most powerful 
supercomputers is a bigger 
draw than climatic 
considerations, the Maui 
group finds. The addition of 
a high-speed 

communications link makes 
the Hawaiian centre a 
virtual outpost for US 
businesses. 

Add to this the 
heterogeneous culture of 
Hawaii where Asian and 
American visitors feel 
equally at home, and Maui 

appears to be an ideal 
setting for a high-tech 
venture. 

Throw in favourable 
financial terms and it is no 
wonder that the Maui 
e conomic development 
group is getting a 
favourable hearing in 
Silicon Valley, 
feit all too good to be 
Maybe so. I should do 
so ®e onsite research to find 
put for sure. Til pads a 
beach towel, just in case. - 

Share yo ur views in the 

discussion ffroup 
ontheFTtoebsite ' 

{uww.FT.amv or contact - 

f°«we Kehoe by em ail on 
kx&mFT.com 
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Nicolas Cage and John Travolta in John Woo’s ‘Face/Off, the year's finest balancing act between the cruel and the compassionate 

Cinema in 1997/Nigel Andrews 

Sentiment meets sado-scepticism 


A t the end of a typical 
disaster film the main 
characters have some- 
how reached safety. 
Their clothes are 
charred or shredded; make-up 
has plied them with bruises and 
burn marks; but they are Paul 
Newman, Charlton Heston or 
Karen Black, and by heaven they 
will prevail. 

That is bow we film critics felt 
at the end of 1997. If we could 
survive Volcano, Crash, Ana- 
conda, Speed 2, Batman And 
Robin and I Know What You Did 
Last Summer, we could survive 
anything. As the nation's movie 
watchdogs, we had to. More than 
that, we would meet up for fresh 
cataclysms in 1998. 

Amid the violent high points, 
however, it was a year of oddly 
mixed moods and messages. 
Global warming means that 
many films appear to be becom- 
ing more temperate, even if 
beyond that we suspect a new ice 
age. Touchy-feely cinema was 
much with us early on. Famous 
actors bonded with small chil- 
dren, like Mel Gibson in Ransom, 
Tom Cruise in Jerry Maguire and 
Jim Carrey in Liar Liar. Unara us- 
able monarchs were amused and 
humanised, like Judi Dench's 
Victoria in Mrs Brown. And for 
services to love beyond the 
call or wartime duty. The 
English Patient was drowned in 
Oscars. 

But as a panel of TV gurus 
noted the other night the New 
Sensitivity may be waiting upon 
a New Decadence or New Cru- 
elty. That is how fins de siecles 
work, not to mention fins de mil- 
lennia Revolutions to sensibility 
speed up rather than slow down 
as the bend approaches. 

So 1997 was the year of Crash. 
the film that came closest to 
destroying my colleagues' level- 
headedness. And it was the year 
of Mars Attacks . in which an 
entire American government is 
picturesquely blown away; of Nil 
By Mouth, in which man’s inhu- 1 
inanity to woman reaches new 
heights or depths; of The Lost 
World, which combined apoca- 
lypse-as-usual with some creepy 
sadism involving small dinos; 
and of David Lynch's Lost High- 
way. so black and nihilistic that 
it almost came out the other side 
into millenarian high comedy. 

Violence can. of course, pro- 
duce wonderworks. The most 
underrated popular movie was 
FacelOff. Delirious with visual 
invention. John Woo’s tale of two 
identity switches was a fable 
about ends and beginnings 
designer-made for the run-up to 


2000. Didn't any of my brethren 
note the two characters called 
Adam and Eve? Or the drawn-out 
shot where the ‘'heroes” crawl 
out from the sea's edge like our 
pre-human ancestors? The movie 
was so high on mythic reverb - 
what other Hollywood shoot- 
em-up had characters with names 
like Castor and Pollux Troy? - 
that perhaps British critics 
thought it was all a joke, hi a 
sense it was. But in these post- 
modern times a joke can also be 
serious, even scholarly. 

Face/Off was the year’s finest 
balancing act between the cruel 
and compassionate, between fam- 
ily values and feral social melt- 


down. Some of the other best 
films of 1997, though, sensed 
that the new humanism could 
turn into the new lckiness. 
unless sharply countered with 
the new sado-scepticism. 

Baz Luhrman's modem-dress 
Romeo And Juliet replaced 
droopy lovers with ardour-struck 
semi-delinquents. Atom Egoyan’s 
The Sweet Hereafter showed that 
if children were angels they 
could also be avenging angels. 
And though Nick Cassavetes' 
Unhook The Stars has another 
child-adult bonding, with Gena 
Rowlands adopting the doe-eyed 
little son of a neighbour, the film 
was also a witty inquisition on 


the wrong kind of family values; 
from possessiveness to sibling 
jealousy. 

For those despairing of the 
health of foreign-language cin- 
ema, I happily recruit a Finnish 
and French film into the year's 
ten best Aki Kaurismaki's Drift- 
ing Clouds is a great minimalis t 
comedy: the tale of a battered 
marriage in which mute looks 
and subtlest dumbshow paint a 
faux-naif picture worthy of Fass- 
binder. And Patrice Leconte's 
scintillating Ridicule mills 
together sentiment and satire to 
a costume drama about manners 
- good, bad and ugly - at the 
court of Louis XVL 


However, if we are dividing 
filmdom into flags of the nations, 
we must end up with Britain. 
The country's startling cine-re- 
vival continues apace, although 
some of us think it is more a 
matter of good television escap- 
ing at last into cinemas. Of the 
year's two top “sleepers," The 
Pull Monty was midwived by 
Channel 4 and Mrs Brown was a 
BBC TV drama made with mini- 
mal large-screen expectations, 
until it bowled everyone over at 
Cannes. 

Meanwhile Bean, now earning 
a few million in America, was 
paroled from television, whither 
it will doubtless return. And the 


BBC and Film Four logos fly over 
almost every film not made by 
surefire commercial enterprises 
(like the Bond outfit) or using 
less surefire lottery money. (Any- 
one for Shooting Fish?) 

So, with four UK films amid 
the largesse, here are the ten best 
to preferential order. 

Drifting Clouds 
FacelOff 

Romeo And Juliet 
Nil By Mouth 
The Tango Lesson 
Chasing Amy 
Mrs Brown 
Unhook The Stars 
Ridicule 
The Full Monty 


Ham 

and 

spice 

T here is no shortage of 
choice, meanwhile, for 
the year's Ten Worst, 
starting or ending with 

Spiceworld The Movie (PG. 
directed by Bob Spiers). Not 
being a Spice Girls fan. I came to 
this film with no idea which one 
was Mel C and which Mel B - 
they both sound like vitamin 
drinks - nor why one girl is 
called "Posh" (she doesn’t sound 
it) and another one "Baby" (she 
seems to have grown up in all 
the right places). 

The film is like A Hard Day's 
Night directed by an idiot: foil of 
sound from the girls and proba- 
ble Tory from future audiences. 
Even at the fan-packed press pre- 
view some scornful jeers broke 
out. at the end. across the 
Empire Theatre. 

Comedy runs to Richard E. 
Grant hamming bravely as a 
stressed -out manager with a goa- 
tee heard. Suspense runs to will- 
they-won’t-they reach the Albert 
Hall in time for their climactic 
concert. As for the music, it runs 
in one ear and onl the other. To 
my untutored hearing, the most 
popular singing group of late 
1997 sounds like five cheerlead- 
ers bombarding the world with 
homogenised vocal hoop-la. 

There is always 77a 1 Magnifi- 
cent Ambersons. Orson Welles's 
mauled classic at the National 
Film Theatre. Soaring camera- 
work and superfine acting 
(Joseph Gotten, Dolores Costello. 
Anne Baxter, Agnes Moorehead) 
ennoble the talc of a turn-of-cen- 
tury America moving towards a 
momentous epoch of motor cars, 
business empires and splintering 
dynasties. 

Cut and reshot behind Welles's 
back after disastrous test pre- 
views, the film was a turning 
point for him too. He never 
recovered the heights of Citizen 
Kane and never trusted a studio 
again. It was everyone's loss; 
though Ambersons can be seen 
today with joy as well as sad- 
ness, for the still-visible imprint 
of a man who thought giant 
thoughts in an industry too often 
dominated by pygmies and pen- 
ny-pinchers. 

NLA. 


Dance in 1997 


Bouquets and 
brickbats 


T he dance year has. inevita- 
bly, been dominated by 
the debacle at Covent Gar- 
den. Condemned, through 
an absolute lack of foresight in its 
boards and administration, to an 
itinerant life for two years, the 
Royal Ballet landed up with a sick- 
ening box-office and artistic thud 
at the repulsive Labbatt’s Apollo in 
Hammersmith. Not all the blan- 
dishments of concessions could 
make the season anything like the 
popular success it was believed by 
the administration it would prove 
to be. (And small wonder pity the 
poor mugs who paid £40 for a seat 
from which one could see only two- 
thirds of the stage!) The assump- 
tion that, by offering an audience 
the delights of three large scale 
Qpera House stagings Covent Gar- 
den would in some way acquire a 
popular image and win devotees to 
the art of ballet, was naff to a point 
beyond comprehension. Great art 
and great artistry do not flourish 
or gain friends by being set in the 
worst surroundings. 

Now, after a brief trip to Spain, 
the Royal Ballet installs itself for 
Christmas at the Royal Festival 
HalL where for over 40 years Fes- 
tival (now English National) Ballet 
showed that reasonable prices 
could provide solid financial 
rewards. The Royal Ballet season is 
based on a grotesque programming 
and a high-falutin' price^chedule. 
(If your idea of Yuletide fun is the 
anthropomorphic taradiddle of 
Beatrix Potter and Peter and the 
Wolf at a top price of £48, then 
hurry to the concrete Gehenna on 
the South Bank.) 

Looking at dancing throughout 
the year brought many rewards. 
Good to recall the grand Kirov 
summer season at the Coliseum, 
with the 18-year-old Svetlana Zak- 
harova's first London Giselle, tal- 
ent in abundance; with Yuliana 
Lopat kina's linear grace in Swan 
Lake and her daringly perfect ada- 
gio in Symphony in C, a marvel of 
sos term to; with the entire company 
lustrously assured. Cheers for Igor 
Zelensky, for his dancing with his 
home company, and for a stunning 
appearance in the Royal Ballet’s 
Bayadere and the almost lazy 
splendour of his technique. Flow- 
ers for the grace of Zhanna Ayu- 
pova. and storms of applause for 
Aitynai Asylmuratova, heroine of 
the year (this seems an annual 
accolade) as Juliet, as Kitri. and 
not least as Zarema in Fountain of 
Bakhchisarai/ (her pose, standing 
on the battlements before she is 
sent to her death, the greatest sin- 
gle image of the year). And, be it 
gratefully recorded, she was an 
irresistible Swanilda with Roland 
Petit as her Coppelius at the Paris 


Op6ra in Petit’s staging for his 
Marseille Ballet. Cheers also for 
Petit celebrating his 25 years in 
Marseille (with Zizi Jeanmaire - 
absolute chic in a little black frock 
and those celestial legs - at his 
side). With the Kirov to its Mari- 
insky home, I saw a touching trib- 
ute to Natalya Dudinskaya - one of 
the company's idols - on her 85th 
birthday: her pupils (and the list 
contains many of Russian's great- 
est artists) danced for her with 
great verve and dedication during 
a memorable week. 

Paris Qpdra had a tremendous 
year. 1 forgive them a horrible Syl- 
via (albeit it was superlatively 
danced by Monique Loudieres, Elis- 
abeth Platel, Nicolas Le Riche, 
Manuel Legris: quel cast!) because 
of an imaginative repertory, rang- 
ing from Pina Bausch’s Rite of 
Spring danced miraculously, to a 
revival of Massine's Symphonic 
ftmtastique. No less stimulating the 
performances; Isabelle Gu&rin 
superb in Petit's L'Arlesierme with 
the faultless Manuel Legris; Nic- 
olas le Riche in everything a mar- 
vel; Platel an Odette/Odile of 
immaculate style and grace. And 
young talent abounded, not least 
the splendid Aurelie Dupont 

T he Royal Danish Ballet 
mounted an imaginative 
Cupid and Psyche by Kim 
Brandstrnp, and paid hom- 
age to the late Henning Kronstam 
with a gala which celebrated his 
talents - and brought a glimpse of 
Lis Jeppeson as the loveliest of 
sylphs. Brandstrnp also made his 
mark in Britain with a version of 
Les NOces and his Garden of Joys 
and Sorrows for Arc Dance. Mark 
Morris was able to bring his L 'Alle- 
gro to London, where - though its 
words were largely inaudible - it 
rightly created a sensation at the 
Coliseum. (The question of a Dance 
House for London, and the poten- 
tial of the Coliseum in this matter 
- a much-needed home for English 
National Ballet; a receiving house 
for major troupes who will be too 
large even for the rebuilt Sadler's 
Wells - will not go away). 

Twyla Tharp (with alert new 
dances); the San Francisco Ballet 
(with less alert new dances); Neder- 
lands Dans 2 (with damnable new 
dances); Royal Winnipeg Ballet 
(with the sublime Evelyn Hart and 
some less sublime dances), and the 
Ballet Communal de Madrid (dance 
energy no excuse for the dances), 
were among our visitors. I reported 
on a vivid Romeo by Andre Prokov- 
sky for the Royal Ballet or Flan- 
ders: on William Foreythe's Frank- 
furt troupe on cussed form in 
Paris; on Pierre Laeotte's Ballet de 
Nancy et Lorraine with a well- 



Poetry in motion: dancers from Paris Opera, featured in ‘Gotta Daneel', an exhibition of classic 
dance pictures, at Michael Hoppen Photography, Jubilee Place, London SW3 until January 31 


staged Giselle: on the Lyon Op£ra 
Ballet with a new Petrushka and a 
realisation of Stravinsky's piano 
concerto; and on others over which 
veils were better drawn. 

For the Royal Ballet, sympathy 
during a difficult year. In Push 
Comes to Shove, in the welcome 
revival of David Bintley’s Consort 
in The Judas Tree (Mukhamedov 
astounding), the ensemble was 
excellent The arrival of Tetley's 
glutinous Amoves was a mistake, 
and as the Opera House season 
drew to its close, stagings had a 
cursory air (although Gillian Revie 
made a strong debut in Anastasia). 
Hatley was an Aurora of increasing 
assurance and grace, and Darcey 
Bussell was a heart-stirring Juliet, 
with Igor Zelensky making a grand 
debut as Romeo. In its Hammer- 
south exile, the company danced 


Romeo with unfailing sensitivity, 
and Sylvie Guillem gave a beauti- 
ful interpretation of Juliet - pas- 
sionate, desperate, true. 

Choreographic honours of the 
year go to Siobhan Davies for her 
White Man Sleeps: Bank; The Art of 
Touch: superb dances superbly 
danced Honours, too, to Jonathan 
Burrows for his Quintet, played in 
tandem with his Cro-magnon tri- 
umph, The Stop Quartet. The Ram- 
bert Dance Company performed 
everything with marvellous dedica- 
tion. English National Ballet pres- 
ented a gigantic version 0 f Swan 
Lake to delighted crowds at the 
Albert Hall (with Asylmuratova 
the heart of the enterprise), and 
Derek Deane staged a cheery ver- 
sion of The Nutcracker as his com- 
pany’s Christmas gift to us. North- 
ern Ballet Theatre relocated Giselle 


to the Warsaw ghetto: not the most 
tasteful of ideas, though one clev- 
erly worked-out. Birmingham 
Royal Ballet under David Bintley 
went from strength to strength. His 
Edward U was melodrama staged 
with vast conviction; a most wel- 
come Balanchine evening brought 
the hieratic Orpheus into the reper- 
tory. Creations from Lila York and 
Oliver ffindle did not really suc- 
ceed, but, cheers upon cheers, Bint- 
ley continues his evenings of 
apprentice choreography: the 
young having a go (at Pictures at 
an Exhibition) and a full house, 
paying £10 a seat enjoying every 
moment BRB is a truly regional 
company. It has a local and 
devoted public. It has an identity. 
It is the best news of the year. 

Clement Crisp 


Concerts in\London 

Mahler and 
Rachm an inov 


I t stuck out rather in the 
Royal Albert Hall's 
Christmas Festival pro- 
gramme. Alongside the 
BT Christmas concert, a 
Christmas carol singalong, 
carols by candlelight and 
other carol evenings pres- 
ented by Raymond Gubbay, 
was this performance of 
Mahler’s Eighth Symphony 
with an international cast 
For the third and last of 
his concerts in London this 
season James Levine had 
moved to the only ball that 
is big enough to accommo- 
date this most gargantuan of 
all symphonies. The Philhar- 
monia is giving Levine the 
platform to conduct some of 
its most prestigious dates: 
not only this Mahler 8, but 
also the televised Verdi 
Requiem last week. The 
orchestra gets in return Lev- 
toe's influence to attracting 
international soloists, in par- 
ticular singers (not many 
wish to say no to the artistic 
director of the Metropolitan 
Opera). 

The line-up for the Mahler 
was fairly impressive: Jane 
Eaglen and Deborah Voigt 
were the two main sopranos, 
the latter outshining her for- 
mer London appearances 
with lustrous singing; the 
characterful Michelle 
DeYoung and Birgitta Sven- 
d§n were the mezzos. Johan 
Botha the splendidly 
unforced tenor, Eike Wllm 
Schulte the strong baritone 
and Jan Hendrik Roo taring 
the bass. Perhaps there was 
a tendency to go for volume 
at the expense of artistry, 
but in this hall that is under- 
standable. 

Levine's Mahler had more 
drive than his Verdi. The 
setting of the Latin hymn 
“Veni, creator spiritus" went 
at a rocketing speed, even if 
it put on the brakes dramat- 
ically for the slower pas- 
sages, risking continuity. 
But in the second part, Mah- 
ler’s extravagant setting of 
the final scene of Goethe's 
Faust, Levine reverted to 
type, favouring expansive 
not to say sluggish tempos, 
culminating in a grandilo- 
quent final peroration. 

The orchestral playing was 
not note-perfect, though Lev- 
ine coaxed some tender 
sounds from the first violins 
as they ushered in the virgin 
mother. Eight choirs, no 
less, were credited in the 
programme and they did 
their work ably. Levine Is an 
undemonstrative choral con- 


ductor, but that belied a per- 
formance that ended in his 
image as we know it from 
records - fulsome, mea- 
sured, weighty. 

★ 

T he pre-Christmas 
period has not been 
quite so bereft of 
classical music as it 
usually is. Last Thursday’s 
concert at the Barbican, 
repeated the next day, was 
well attended (a lot more 
fun, alter all, than late-night 
shopping in Oxford Street). 
It was an all-Rach m a n inov 
programme, played by tbe 
London Symphony Orches- 
tra under Tadaaki Otaka: 
the Third Piano Concerto fol- 
lowed by the Second Sym- 
phony after the interval. 

The. Norwegian pianist 
Leif Ove Andsnes has made 
a name for himself with the 
Rachmaninov concertos and 
it was to be expected that he 
would have a complete tech- 
nical grasp of the ferociously 
difficult Third. At first. 
Andsnes displayed both 
strength and poetry, but not 
quite the determination to 
nail the big moments with 
the full force of his personal- 
ity (except in the first move- 
ment's thunderous big 
cadenza). 

Maybe he was pacing him- 
self. Once into the finale, at 
a fast er-th an- usual basic 
speed, all tbe potential of the 
first two movements came 
together in an exciting per- 
formance. The driving 
power, the articulation, the 
ability to change tbe mood 
in an instant, everything 
was there. Maybe he is not 
the blazing individualist that 
Kissin is in this concerto, 
but Andsnes is probably 
nearer to What Rac hmanin ov 
expected. 

After that the symphony 
was relatively disappointing. 
The same trajectory from 
brooding melancholy to exul- 
tant romanticism was fol- 
lowed, but without the 
lift-off that Andsnes pro- 
vided. Otaka's speeds were 
slowish and rhythmically 
earth bound. The L50 gave 
him the strong sound he 
wanted - plenty of brass to 
power the climaxes - but the 
end result had no vision, 
beyond the obvious. Still, it 
was better than another 
yuletide carols spectacular. 

Richard Fairman 


Philharmoma concert spon- 
sored by Enterprise Oil 
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COMMENT & ANALYSIS 


T hey lie around my 
desk In great jum- 
bled piles: scores 
upon scores of 
books on business - the crop 
of ’97. sent for notice and 
approval by proud authors 
and their publishers- 
It is received wisdom that 
management books are rub* 
bish. Their subject matter, 
we are told, ranges from gib- 
berish to the blindingly obvi- 
ous. Rupert Murdoch himself 
has said so. if not quite those 
words. As a man who pub- 
lishes more than his share of 
them, he ought to know. 

I am inclined to be more 
charitable. For a start it is 
Christmas. And as I thumb 
through the piles, one or two 
have quite catchy titles - 
Cannibals with Forks , for 
instance - and several have 
pretty covers. 

Besides, some aim to tell 
you something. Here Is Dig 
Your Well Before You're 
Thirsty, by Harvey Mackay, 
which, is full of tips on the 
creepy art of networking. 
Earl G. Graves's How To 
Succeed In Business Without 
Being White looks equally 
informative, though being 
white myself I am perhaps 
not the ideal judge. 

At the other end of the 
spectrum are books which 
avoid telling you anything at 
all, whose title gives nothing 
away, and whose text lives 
up to the title. 

For instance. Reality Hack- 
ing, by Nicola Phillips: 
“Reality hacking”, Ms 
Phillips explains, “is about 
being more aware of our- 
selves so that we can be 
more thoughtful about our 
forays into white space, and 
use the fact that if we are 
not doing it all the time then 
maybe the leaps of faith are 
not as big as we imagine 
them to be." Hmm. 

Or take Salmon Day, by 
Douglas Lamont. It begins: 
"Memory mothers interna- 
tionalism, babies globaliza- 
tion, and nurses the interac- 
tion of governments, 
business firms citizens 
with free enterprise mar- 
kets.” 

Then there Is Rewiring the 
Corporate Brain, by Danah 
Zahar. “The quantum self is 
both -and", Ms Zohar informs 
us. “It has both a unique, 
particle-like individual 
aspect and a shared, rela- 
tional, wave-like aspect.” 
The message (whatever it is) 
is reinforced by a recommen- 
dation on the Jacket by a 
Swedish executive, who tells 
ns how the book “gives 


Not all 
rubbish 

Tony Jackson takes a 
charitable view of this year's 
management bools 



holistic clarification of how 
to cultivate and energize the 
organisations for the 
future". 

A special prize should go 
to Information and Organisa- 
tion, by Mark Casson; 
though perhaps Mr Casson 
has an unfair edge, being an 
academic economist. The 
tone of the book is neatly 
captured by the jacket, feat- 

Another topic is 
intellectual 
capital. This deals 
with intangible 
assets such as 
know-how, brand 
names and - 
presumably - 
book titles 

h.T.:'. '4 : £.'i: 'r.Ii.-Z - £ .-4 


tiling one of those diagrams 
with circles and arrows 
which make the eyes water. 

“The incompleteness of 
contracts,” Mr Casson tells 
us, “certainly exists as a 
rational response to informa- 
tion costs. It does not how- 
ever. create a major ambigu- 
ity which strategic 
behaviour by a specialised 
residual claiman t is required 
to control.” 

This Is perhaps a little out 
of the mainstream. In man- 
agement terms, what are the 
themes which exercise this 
year's class of writers? 
What as they themselves 
might put it are the hot but- 
tons? 

Let us turn for guidance to 
Tom Peters, trend-spotter 
and guru (a tram, he once 
shrugged off saying it was in 
common usage because 
“guru” is slightly shorter 
than “charlatan"). In his lat- 
est volume. The Circle of 
Innovation, Mr Peters com- 
plains of a dearth of books 
on his chosen subject 

Or, as he puts it In his 


distinctive brand of near- 
English; “Why. are there so 
f-e-w books on. . . INNOVA- 
TION. . . and so- o-o-o many 
on teams/empowerment/re- 
engineering/quality? (1) 
Beats me! (2) Too bard?" 

Shuffling once more 
through the pile, I am not 
sure about that. Here, for 
example, are Innovation 
(foreword by Tom Peters); 
Managing Innovation ; Wfn- 
ning through Innovation; 
Imitation to Innovation; The 
Innovator's Dilemma . 

And what insights do they 
hold? In Innovation, Fred 
Wiersema, a management 
consultant, tells us: "The 
innovation process has three 
major components The first 
Is Invention - getting Ideas. 
The second is development - 
turning ideas into 
reality ... The third stage is 
getting the product on the 
market." 

Perhaps some rocket scien- 
tists had already spotted 
that. For the rest of us, the 
book Is a snip at $24 (£14.50). 

Another burning topic, it 
seems, is intellectual capital. 
This deals with fhp exclusive 
value of Intangible assets 
such as know-how,' brand 
names and - presumably - 
book titles. So take your 
pick between ■ Intellectual 
Capital, by Thomas Stewart 
Intellectual Capital, by Leif 
Edvinsson and Michael 
Malone: and Intellectual Cap- 
ital, by Johan Roos, Gdran 
Roos, Leif Edvinsson (again) 
and Nicola DragonettL 

F inally, there Is one 
Class of authors you 
have to feel sorry 
for: those - and 
there were many - who 
harangued us this year on 
how the Aslan way of busi- 
ness is the key to vast 
wealth and personal fulfil- 
ment The news that it more 
often brings a visit from the 
International Monetary 
Fund may dent their sales a 
trifle. 

But hindsig ht is a wonder- 
ful thing , and it would be 
unfair to single anyone out: 
except perhaps, the ineffa- 
ble Mr . Peters, who was 
greatly struck - his temples 
“literally throbbing" - by 
“the physical and mental 
intensity of the . . . 
ECONOMIC-EXPLOSION- 
CALLED-AS1A-WHICH-IS- 
ALTERING-THE-WORLD- 
BY-THE-H0TJR.7-DAYS-A- 
WEEKJ24-HOURS-A-DAY”. 

The world's bankers might 
agree. Certainly, they are 
not getting much sleep. 


Why just dreaming of a white 
Christmas? Why not 

Schuss 


down the Alpine slopes? Taking 
Swissair's first out of Heathrow, 
you could be skiing powder long 
before lunch. Or, at least, joining 
the apres set. 


Frdhliche Weihnachten. 


? 

swissair + 

world s most refreshing airline* 
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The value of gold - for long a 
figment of the imagination 

value {noting that the price 
of gold was around S30 an 
ounce in 1800) if, instead of 


From Mr J. Taction. 

Sir, In recent days you 
have published a number of 
readers' letters flgfandin g 
gold as a store of value. May 
I redress the balance by 
demonstrating that the term 
“store of value” has been a 
figment of imagination of 
man for at last 200 years. 

From the year 1800 the ‘ 
price of gold at about $30 an 
ounce remained steady uzrtfi 
1857 when it rose to form a 
small bubble at a little above 
$5Q, falling back to the equi- 
librium level of $30 once 
again in 1870. The price of 
gold then remained steady 

around $32 ufitfl. 1971 from 
where it climbed to $850 to 
form, a bubble which, burst fax 


January 1980. Faced with 
almost two decades of selling 
pressure, this means that 
■should the gold price now 
rally to about $320, which 
was the last equilibrium 
level, many of those who 
missed the chance of selling 

gold on the way down will 
unload or go short. 

In fact it would be highly 
imprudent to have a 'bullish 
stance oh gold at the present 
time, for it is a property of 
price bubbles that once they 
burst the price is very likely 
to fall back to an equilib- 
rium level from which the 
move originally began. This 
would be, in the case of gold, 
around $30-850 level. 

As for gold being a store of 


ounce - 

buying gold, one had depos- 
ited $30 in the bank at an 

interest rate of. say, 2 per 
cent per annum, it would 

have been worth some $1,500 

and. at 3 per cent $«00 

today. More precisely, if m 
1965 the $32 that could have 
bought an ounce of gold was 
invested at the true rates of 
interest it would have cre- 
ated $500 against $289. the 
price of an ounce of gold on 
December 19. 

J. Taction, 

75 Avenue G4tt6ral Guisan, 
1009-Pully LAusaime. 
Switzerland 


Quality investment - by another name 

ongoing preoccupation with 
the economic situation in 
the Far East and the amount 
of space devoted to it in your 
columns, how about “fixas- 
ian"? 


From Ms Marjory Lcting. 

Sir, In response to the 
remark in your leader 
“Down, but not yet out” 
(December 20-21) that “a 
mote dignified noun may 
soon be needed to describe 
the flow of money into [qual- 
ity 1 US, European and Japa- 
nese bonds”. I suggest the 
following: 


• Flique - a flight into 
quality; 

• Floque - a flight out of 
quality. 

Both sound equally good 
(or awful) as verbs - Inves- 
tors fliqued into US bonds", 
.“Investors floqued Into junk 
bonds". 

And if a new word is 
needed to describe the FTs 


Marjory Lalng, 

Apt 34, 

144 Cbemin des Marais, 
1255 Veyrier, Switzerland 


IMF stance threatens poor of east Asia 


From MrK Watkins, 

Sir. Stanley Fischer of the 
International Monetary 
Fund (Personal View, 
December 17) confirms that 
Earl Marx was right history 
repeals itself, first as tragedy 
and then as farce. Haying 
consigned Latin America to 
a decade of rising poverty 
and economic decline by 
mismanaging the debt crisis 
there in the 1980s, the fond 
is now peddling the same 
prescription for east Asia, 
oblivious to the conse- 
quences for the poor. 

As it did in Latin America, 
the IMF is insisting that the 
claims of foreign creditors 
should be met in ML It 
intends to restore confidence 


through a dose of monetarist 
deflation which is unjustif- 
ied by east Asia's underlying 
economic conditions. These 
are not governments charac- 
terised by financial profli- 
gacy, savings are high and 
inflation is low, suggesting a 
strong' case for more expan- 
sionary approaches. 

The fund's medicine poses 
a si gnificant threat to Qie 
social gains achieved over 
the decades. In Indonesia, 
more than 20m people live 
below the poverty line, yet 
the IMF Is insisting on deep 
debt deflation in the midst of 
the worst drought in 50 
years and rising rural pov- 
erty. In Thailand, it is proj- 
ected that lm will lose their 


jobs over the coming year. 

It is now urgent that the 
IMF and the World Bank 
undertake an assessment of 
the implications of the finan- 
cial “rescue” packages for 
poverty. More immediately, 
measures are needed to 
ensure that public spending 
cuts do not fall on basic 
social services. Bailing out 
foreign creditors by depriv- 
ing poor people access to 
health and education ought 
to be anathema, even for the 
IMF. 

Kevin Watkins, 
senior policy adviser, 

Oxfam, 

274 Banbury Road, 

Oxford OX2 7DZ, UK 


From Mr 

Sir Mr Georg** t. Cnnsto- 
fides (Letters. December 22) 
is correct In stating that, in 
theory, the Turkish Cypriot 
community would benefit 
greatly from EU member- 
ship. but what he fails to 
point out is why and how 
they would benefit. 

They would benefit 
because for vcars they have 

not received the aid they 

have been entitled to (as this 
has been withheld by the 
Greek Cypriots) and the 
embargoes placed on their 
economy have meant that 
the gross domestic product 
of the Turkish Cypriot held 
north is substantially lower 
thiin that of the Greek Cyp- 
riot south. Furthermore, in 
order to reap the benefits or 
EU membership Turkish 
Cypriots are expected to 
forego many of the rights 
bestowed upon them under 
the 1960 treaties. 

Aziz Gulbahar, 
chairman - political 
committee. 

Council of Turkish Cypriot 
Associations (UK). 

PO BOX 12759. 

London E8 IPP 


Secession 
came later 

From Mr Martin Boyle. 


of both the People's Republic 
of China and the Republic of 
China; 1911 was in fact when 
the Republic of China was 
set up - it decamped to 
Taiwan in 1949 after being 
overthrown by the Chinese 
Co mmunis t party. 

Martin Boyle, 

122 Pretoria Ave, 

London E17 6JX 


For services rendered 

Industrial sleuths spend more time searching databases 
than in secret surveillance operations, says Jimmy Bums 


BUSINESS TRIBES 



A mbrose Carey and 
his team of associ- 
ates have just 
awarded them- 
selves an expensive Christ- 
mas lunch at a London res- 
taurant until recently owned 
by one of their victims. 

Having dug up tbe corpo- 
rate dirt on their target, they 
ensured the payment of a 
large debt he owed to their 
client. In the process they 
secured a not inconsiderable 
sum for services rendered. 
For Asmara, as their com- 
pany is known, 1997 ended 
with a job well done. 

Flushed with seasonal fes- 
tivity, the 33-year-old Mr 
Carey, Asmara's 'founder and 
chief executive, declares: 
“This job is fan if you have a 
sense of irony." 

Mr Carey belongs to a fast- 
growing tribe of corporate 
sleuths. They are employed 
by businesses to do a variety 
of tasks - everything from 
ferreting out useful informa- 
tion on markets and prod- 
ucts to discovering the sort 
of information that recalci- 
trant debtors or hostile take- 
over bidders would prefer to 
keep quiet. 

This tribe is growiig fast 
partly because of increased 
demand, partly thanks to 
increased supply. Tbe 
demand comes from the 
growth of business In parts 
of the world where - how to 
put it politely? - the majesty 
of the law lacks a certain 
something (as it does in, for 
example, Russia, or South 
Africa, or Manhattan). On 
tbe supply side, the end of 
the cold war has made lots 
of spies redundant, sending 
them in search of new 
careers in which they can 
exercise their skills. 

Hence, the tribe of busi- 
ness sleuths is far removed 
from that old archetype of 
the wise-cracking gumshoe, 
Philip Marlowe - dirty- 
mackintoshed and half- 
drunk on bourbon. Mr Carey 
himself is an upper-crust 
Brit, although, in jeans, 
T-shirt and trainers, he 
bears little resemblance to 
James Bond. 

For very different speci- 
mens of the breed, consider 


those who work at one of 
Asmara's competitors. Con- 
trol Risks, a big corporate 
security firm that claims to 
have worked for more than 
3,000 clients in KXT countries 
over its 20-plus years of exis- 
tence. In a rare newspaper 
interview, one of its staff 
members, former Moscow- 
%ased journalist Toby Latta, 
outlined the' company’s 
modus operand!. 

“We're not spying on 
people's boyfriends or girl- 
friends, or involved in things 
like that We're at the upper 
end, providing clients with 
sophisticated strategic 
Investment advice on the 
risks they are going to 
encounter." 

This year. Control Risks 
was part of an investigation 
into City whizz-kid Andrew 
Regan, who was videoed 
holding a secret meeting 
with executives from tbe Co- 
operative Wholesale Society, 
the company he was 
attempting to acquire. The 
taped evidence of an 
exchange of confidential doc- 
uments, provided by Control 
Risks, helped scupper Mr 
Regan's takeover plans. 

Control Risks is a fairly 
secretive business and most 


low profile. By contrast, As- 
mara's open-plan offices in 
Soho Square have tbe breezy 
transparency of a public 
relations company: no secret 
files under lock and key, no 
large shredding manhino^ 


no suspicious wires 
dangling from desks. 

Asmara’s Mr Carey comes 
neither flam an intelligence 
nor law enforcement back- 
ground. He claims that the 
growing sophistication of 
private investigators is mak- 
ing the official spooks redun- 
dant and says that “ex- 
spooks have a short shelf-life 
once they're disconnected 
from HQ". 

Many big corporate secu- 
rity agencies tbtnir differ- 
ently. They have for a long 
time had former CIA and 
MI6 employees on their staff 
registers. One long-serving 
MI6 officer-turned -corporate- 
investigator is Michael 
Oatley. 

Far from having a short 
shelf-life, Mr Oatley, now 62, 
has reinvented himself in 
retirement. In 1991. he 
helped broker a secret nego- 
tiation with Irish republi- 
cans in a freelance assign- 
ment for the British 
government. Soon after, he 
joined one of the largest 
companies in the business, 
Kroll Associates (at about 
that time engaged on one of 
its most famous cases, trac- 
ing Saddam Hussein's global 
assets). Three years ago, Mr 
Oatley left Kroll to set up his 
own business, CIEX, also in 
the field of corporate investi- 
gations. “My clients like to 
be kept out of the news, and 
so do I, although 1 don't 
mind you mentioning our 
existence," he says. 



Not quite 007: industrial spies do not enjoy a Bond lifestyle 


Corporate investigators 
still occasionally rummage 
through dustbins for dis- 
carded secrets, but much of 
their work is done by tech- 
nological remote control. 
Corporate spies have two 
main tools: a large computer 
terminal behind which they 
spend much of their time 
investigating leads, a nd an 
array of shadowy freelancers 
who help follow them up. 
Miniature cameras and bug- 
ging devices come a distant 
second to patient cross- 
referencing. 

"We focus on obtaining 
accurate, substantive and 
legally admissible informa- 
tion on people and compa- 
nies," says Mr Carey. “The 
answer often lies in some 
very obscure database. It is 
remarkable how much you 
can find out about what's 
going on in Los Angeles by 
just sitting at your desk in 
London.” 

Accessing certain data 
systems is not free, and the 
phrase “legally admissible 
information" understates the 
extent to which deception 
may be required. Mr Carey, 
like most of his kind, insists 
the methods used to obtain 
information must never fall 
outside the law. Neverthe- 
less the tribe is adept at find- 
ing loopholes in legislation 
raftgiug from privacy law to 
data protection. 

"We spend thousands of 
pounds a year paying for 
favours secured by freelan- 
cors. it’s not a slush fund. 
We call it resource develop- 
n^nt," says Mr Carey, 

"Having a network of free- 
lancers around the world - 
combined with access to 
data - and not having to 
deal with government 
““f^acracies Is what gives 
tnfa ^business its cutting 
edge." It is freelancers who 
often provide the surveil- 
kuce (followin g targets) and 
the use of long-range photog- 
raphy and telephone bug- 
img. Within companies, the 
network extends from mem- 
bers of staff who want to 
blow the whistle to embit- 
tered fonner employees. 

"We like to have incredi- 
good contacts at the 
highest and lowest level of 
an organisation," says Mr 
Cara y. "Sometimes It is moro 
to know the man in 
the basement than In the 
boardroom." 


»%k 




Sir, So this is the year 1986 


in Taiwan because 1911 was 


when Taiwan seceded from 


China (Millennium Watch: 


“Behind the times". Decem- 

* --it' may 

ber 10). 


That's news to me, and 


probably to the governments 
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FT Man of the Year • Tony Blair 


The faith 
of Abraham 


No FT tomorrow, . or the next 
day. This is as secular a news- 
paper as yon could find, with 
readers around the world of all 
faiths and none; but the secular 
western culture of which we are 
part retains Christian roots. It 
looks to the cburch to solemnise 
the landmarks of private and 
public hfe: weddings, funerals, 
coronations. Even the w millen- 
nium, which states are prepar- 
ing to celebrate in secular fash- 
ion. only occurs when it does 
because of calculations made by 
an eighth-century monk about 
the date of Christ's birth. 

That he probably got it wrong 
by several years hardly matters 
now, any more than the fact 
that the Gospel is silent on the 
tune of year when It happened. 
Just as Christians long ago took 
over a pagan mid-winter festi- 
val, so today's pagans appropri- 
ate Christian imagery and rit- 
ual, belting out lines like 
“veiled in flesh the Godhead 
see" without stopping to think 
What they mean 

Yet those words express the 
defining doctrine of Christian- 
ity, which sets it apart from 
other faiths - notably Islam, 
whose holy month of Ramadan 
starts next week. In Islam, 
monotheism is the central doc- 
trine: associating God with any 
other person offends against it 
So Christian belief in the incar- 
nation prevents Moslems from 
fully accepting Christians as fel- 
low-monotheists. 


Divinely inspired 

Yet usually they are prepared 
to stretch the point While 
abhorring the suggestion that 
Jesus or any other man could be 
God, their own faith teaches 
them to respect both Jesus and 
Moses as divinely inspired pre- 
cursors of their own Prophet So 
Jews and Christians are “people 
of the Book", sharing with Mos- 
lems the nrnnmnm root Of the 
“religion of Abraham**, and thus 
assured, in principle, of respect 
within Moslem society. 

Of -course practice, often, fells 
short of principle. In practice 
Moslems and Christians have 
made war on each other down 
the ages. In the last two centu- 
ries Christians generally had 
the upper hand, leaving a leg- 


acy of resentment among Mos- 
lems which maHp life dif- 
ficult sometimes dangerous, far 
Christian minorities in Moslem 
countries. Meanwhile migration 
has brought large Moslem 
minorities to western countries, 
where they are often (as a 
recent inquiry discovered in 
Britain) the objects of Ill-in 
formed “dread and dislike”. 

Differing faith 

The west thinks it has a 
ready-made solution: everyone’s 
religion should be their private 
affair, while the public sphere 
should be neutral, available to 
all for self-expression but to 
none for coercion. Christians 
laamafl the hard way, through 
religious wars among them 
selves, that only so can commu- 
nities of differing faith live 
peacefully side by ride. 

Yet both Moslems and Chris- 
tians who take their faith serf 
nnqiy find this formula unsatis- 
fying. The Archbishop of 
Canterbury, on a visit to Pakis- 
tan tills month, pointed out that 
tolerance is too often “equated 
merely with indifference 
Minorities that are only toler- 
ated, he said, often “end up feel- 
ing that they are being allowed 
to exist on sufferance, but that 
their existence is by no means 
secured". Jews perished in the 
holocaust after centuries of tol- 
eration in western Europe, and 
Bosnians who had lived in 
peace for decades “turned on 
their neighbours in acts of terri- 
ble bloodshed”. 

Thus confining religion to pri- 
vate life is no guarantee against 
its becoming the pretext of 
hatred and violence. People of 
different faiths must go further, 
showing respect for and interest 
in other's traditions. 

That does not mean trying to 
disguise real differences or to 
merge beliefs in some vague, 
lukewarm pantheism. It does 
mean drawing on the values of 
peace and compassion which 
are shared by all the great 
world, religions, and remember- 
ing, in the words'of a British 
Moslem author the archbishop 
quoted, that “both Islam arid 
Christianity are ethical faiths, 
in which belief cannot be sepa- 
rated from behaviour”. 


Over-rated 

agencies 


It does not take much expertise 
to see that something rotten in 
Asia's financial system sparked 
the region's economic crisis. 
What is now becoming clear is 
that something rotten in US 
markets is helping make It 
worse, namely the absurd reli- 
ance of investors on question- 
able judgments by credit rating 
agencies. 

In the past couple of days 
Moody's and Standard & Poor's 
have between them downgraded 
the long-term sovereign debt of 
South Korea and several other 
Asian countries to junk status. 
In Moody's eyes South Korean 
debt is now more risky than 
that of El Salvador and Croatia. 

No doubt there are risks - but 
if so, why did the credit rating 
agencies wait till now to advise 
their clients? Their performance 
in the Asian crisis leaves much 
to be desired. Having felled to 
perceive the extent of the prob- 
lem as it developed, they now 
appear to be over-reacting in 
compensation. S&P*s decision 
on Korea, coming a day after 
that of Moody's, looks like a 
knee-jerk reaction that makes 
the agencies resemble a had of 
terror-stricken bankers. 

True, Korea is suffering from 
a severe shortage of foreign 
exchange, but that is the result 
of extensive problems with pri- 
vate sector debt. The public sec- 
tor is under-borrowed; total for- 
eign debt is manageable in 
relation to exports: and Korea is 
running an increasing current 


account balance of payments 
surplus. None of this is the stuff 
of which junk is made. Nothing 
in the present crisis yet sug- 
gests the Korean government 
will be unable to repay long 
term debt as it fells due. 


Formulaic approach 

This is not the first time that 
the rating agencies, who are 
accountable to no one but wield 
enormous power in the credit 
markets, have come up with 
half-baked judgments. Fart of 
the problem must reflect their 
analysts* limited understanding 
and experience of the countries 
they are dealing with. 

Part is that the nature of their 
work requires them to take a 


formulaic approach and rely 
uncritically on government sta- 
tistics, which may be out of date 
and incomplete. Because they 
want to appear scientific rather 
than subjective in their ratings, 
they do not have the same lati- 
tude to make Independent pre- 
dictive judgments as do otter 
ec onomis ts. 

Reactive approach 

Their reactive approach 
means the markets should take 
their judgments with a pinch of 
salt Yet the agencies have man 
aged to bully their way into a 
position of extraordinary influ 
ence. They have foisted their 
ratings on borrowers, often pro- 
viding them free at first and 
only later charging fees. The 
method merely adds to doubts 
about the validity of their work. 

Sadly the markets have all 
too readily fallen for the ruse. 
Buying rated debt tends to 
absolve US fund managers in 
their own mindw from making 
independent judgments about 
credit risk. If something goes 
wrong they can simply blame 
the rating agency. Worse still, it 
is written into the charter of 
many institutions that they can 
only buy debt of investment 
grade status, as defined by these 
self-appointed arbiters of risk. 

Grown-up fund managers 
should make up their own 
minds. The fact that they have 
become obliged to follow the 
judgments of rating agencies is 
compounding the problems of 
Korea, Thailan d and Indonesia, 
Lower ratings are forcing inves- 
tors to sell bonds issued by 
these countries, Sharply increas- 
ing their yield and malting it 
well nigh impossible for govern- 
ments to ease their problems by 
borrowing abroad. 

Korea's downgrading thus 
risks becoming a self-fulfilling 


prophecy. It need not be thus, 
however. It would help if agen- 
cies did not have a financial 
relationship with the borrowers. 

More important, the markets 
should adopt a healthy scepti- 
cism of ratings. Fund managers, 
who are better-paid and in a 
more competitive business than 
rating agency analysts, should 
learn to think for themselves. 


❖ 


Politician as weather- maker 

The prime minister started to change Britain substantially in 1997, 
says Philip Stephens. 1998 will show how solid that start really is 


T ony Blair looks com- 
fortable in 10 Downing 
Street. His predeces- 
sor would greet visi- 
tors in the mahogany 
formality of the cabinet room. 
This British prime minister pre- 
fers to stretch out cm a sofa in a 
modest adjacent study. Papas of 
state lie scattered on a coffee 
table in front of him. One gets 
the feeling that Mr Blair sees no 
need to impress. 

Until May's general election 
the Labour leader had not served 
even In the most junior of minis- 
terial posts. His party had last 
defeated the Conservatives in 
1974, when he was just 2L Now, 
ei ght months on from his crush- 
ing victory over John Major’s 
government, Blair and Britain 
seem one. 

The prime minister has not 
been immune to the rigours of 
nfnr.p The intoxicating moo d of 
national excitement and celebra- 
tion that greeted his victory has 
given way mare recently to a cer- 
tain sobriety. Unsurprisingly, the 
new government has collided 
with the familiar intractabilities 
of politics. It has been discom- 
fited by the European Union's 
plans far a single currency; and 
been taken unawares by the farce 
of opposition to its plans for 
reform of Britain's welfare state. 

The sofa-style of leadership has 
sometimes seemed more suited to 
opposition than office. And we 
have caught glimpses of the 
weaknesses and rivalries in a 
cabinet as inexperienced as its 
leader. Mr Blair’s ratings have so 
far broken every postwar record. 
There is, it seems, only one direc- 
tion far them to go. And it is 
hard to imaging that the Conser- 
vatives, now led by William 
Hague, can slump any farther 
into the political abyss. 

Mr Blair, it should also be said, 
was not the only successful polit- 
ical leader of 1997 to come from 
the centre left. Lionel Jospin, 
France's Socialist prime minister, 
surprised as much as 

anyone with a startling victory 
over Alain Juppe's government 
Mr Jospin remains one of 
Europe’s most popular leaders. 

What maiks out Mr Blair as 
1997’s man of the year is his 
capacity to make the political 
weather. The scale of the victory 
(Labour took 419 seats in the 
House of Commons to the Con- 
servatives' 165) made him as 
much as a national cover story. 
But it was his reaction to the 
death of Diana, Princess erf Wales 
- first steering and then coopt- 
ing both the people and the mon- 
archy to his cause - that showed 
his intuitive feel for the nation’s 
emotional pulse. Mr Blair is a 
politician, said one former aide to 
President Bin Clinton, with “per- 
fect pitch”. 

Mr Clinton, whose New Demo- 
crats provided an early role 
model for New Labour, Is per- 
haps a natural ally. But leaders 
of the right - Helmut Kohl and 
Jacques Chirac among them - 
have also paid fulsome tributes. 
Margaret Thatcher, whose legacy 
looms large in Mr Blair’s project 
to remake the centre-left in Brit- 
ish politics, is a secret admirer. 
She finds him more impressive 


than Mr Hague. Perhaps it is 
coincidence, bnt the then Mrs 
Thatcher was the FTs woman of 
the year precisely 10 years ago. 

The prime minister’s strength 
is as a big picture politician. His 
oft-stated ambition is to redraw 
.the boundaries of political alle- 
giance in Britain. The present 
century has been one dominated 
by the struggle between two ide- 
ologies. The supposed choice has 
been between state socialism and 
laissez-faire capitalism. Mr Blair 
sees a third option - a route-map 
for the centre-left in which social 
solidarity and cohesion comple- 
ment rather than confront the 
market economy. 

It’s a strategy that says oppor- 
tunities far the least privileged in 
society are best improved not by 
waging class war against the rich 
but by •marimiKiTig th<? opportuni- 
ties of the poor. The state, in Mr 
Blair’s vision, is there to widen 
opportunity rather than to direct 
the operations of the market Its 
three priorities, he says, are edu- 
cation, education and education. 

In opposition, Mr Blair jetti- 
soned Old Labour’s ideological 
commitments to public owner- 
ship, hi gh**'* state spending and 
punitive taxation. In government. 
Gordon Brown, his chancellor, 
bas bowed before the economic 
orthodoxy of the times by fixing 
tight constraints on fiscal policy 
and by banding control of Inter- 
est rates to an independent Bank 
of England. 

The style is presidential. Mr 
Blair has none of the tribal 
instincts of a party bom of an 
earlier struggle between the 
working and capitalist classes. 
Cabinet ministers sometimes 
leave his study wandering which 
party they now belong to. What 
counts is what works, he tolls 
them. Moderate Conservatives 
ask why he is not their leader. He 
has, after all. appropriated the 
mantle erf Disraeli's One Nation 
politics. 

Mr Blair projects himself as a 
national rather than a partisan 
leader. Big business, t he smaller 
Liberal Democrat party, even 
Conservative politicians are co- 
opted to the cause. Mrs Thatcher 
— and here is the difference ' 
between the two politicians - 
defined herself through her ene- 
mies: big government, unions, 
the Soviet bloc. Mr Blair, some- 
times over-impressed by toe rich 
and the powerful, prefers a poli- 
tics of “inclusiveness’’, reaching 
out to princes as well as paupers. 

In this context. Princess Diana 
was an obvious icon. As the 
prime minister remarked during 
toe paroxysm of national grief 
that- followed her death, she 
. "encapsulated our idea of some- 
body who could be immensely 
successful, glamorous, but basi- 
cally a compassionate, decent 
person who was prepared to give 
time and energy to other people". 

Alongside Inclusiveness, Mr 
Blair promotes the mantra of 
modernisation. Britain cannot be 
great again but it can be modem. 
It has lost its empire, but not its 
creativity. “We can never be toe 
biggest. We can never be toe 
mightiest,” he told bis party con- 
ference in October. “But we can 
be toe best The best place to 



live. The best place to bring up 
children, the best place to lead a 
fulfilled life.” 

For some, such rhetoric is a 
poor substitute for substance. 
Even admirers blanche at some 
of toe cliches when New Labour’s 
youthful image-makers talk of 
“rebranding Britain” in much the 
same way as a conglomerate 
might give itself a makeover. It 
seems, though, to reflect the 
nation's mood. For the moment 
at least Mr Blair presides over 
what one US news magazine bas 
dubbed “Cool Britannia". 

For all this emphasis on pre- 
sentation, on the prime minister 
as showbiz celebrity, the govern- 
ment has not been idle. The offer 
of devolution to Scotland and 
Wales foreshadows toe most fun- 
damental constitutional upheaval 
Britain bas seen this century. 
Relations with Europe, ruined by 
the Conservatives, have been 
repaired, even if sterling's 
absence from toe proposed single 
currency over time will reduce 
Britain's capacity to shape 


the future - of the Union. 

A high-risk peace strategy in 
Northern Ireland has brought a 
restoration of the IRA’s ceasefire 
and toe start of all-party talks in 
Belfast on a political settlement. 
And, at Westminster. Mr Blair 
has rewritten the rules of the 
political game by inviting Paddy 
Ashdown's Liberal Democrats to 
help shape his programme of con- 
stitutional reform. 

It is an impressive checklist for 
toe first few months. Yet, as 
Labour's communicators never 
cease to remind us, toe future 
counts for more than the past. 
There has been a disjunction 
between vaulting rhetoric and 
prosaic reality. The unanswered 
question is whether the mood 
music is toe precursor far radi- 
calism; or whether it is enough, 
as Mr Blair seemed to hint in one 
unguarded aside, for New 
Labour, like Mr Clinton’s New 
Democrats, merely to win a sec- 
ond term. 

Mr Blair will tell yon that it is 
the former. He insists he always 


expected toe recent furore pro- 
voked by his plans for reform of 
the welfare state. The outcry, 
within his own party as much as 
anywhere, over a planned cut in 
the benefits paid to lone parents 
may have been mismanaged. But, 
In the prime minister’s mind, 
such a moment of truth was 
always inevitable. 

This brings us to toe central 
challenge facing Mr Blair's 
administration. It has eschewed 
the traditional weapons of the 
left in the search for greater 
equality. In the global market- 
place, macro-economic demand 
management, high public spend- 
ing, and large-scale redistribution 
of wealth through toe tax system 
are out. Social cohesion is to be 
built on raising standards of edu- 
cation and training for the least 
advantaged and, crucially, on get- 
ting them back to work. 

Work in toe New Labour man- 
tra, is an instrument of social 
liberation, the precondition for 
greater equality. A nelfare-to- 
work programme for the young 
unemployed is already in place. 
Mr Blair promises it will be fal- 
lowed by a fundamental reshap- 
ing of the £100bn state benefits 
system to promote independence 
in place of dependency. In toe 
words of Mr Brown, the intellec- 
tual architect of the strategy, toe 
issue is not what toe state can do 
for you but “what the state can 
enable you to do for yourself”. 
More prosaically, unless the gov- 
ernment succeeds in constraining 
toe welfare budget, its ambitions 
elsewhere - above all in educa- 
tion ~ will come to nought 

Mr Blair, though, may have 
underestimated toe difficult)- of 
the task and toe likely opposition 
to it Reform of toe welfare state, 
which accounts for a third of toe 
nation’s public spending, 
requires the painstaking con- 
struction of a new national con- 
sensus. For all its preoccupation 
with presentation, the govern- 
ment has yet to persuade its sup- 
porters that it can deliver a fairer 
society within toe financial con- 
straints set by its Conservative 
predecessors. For many in the 
Labour party, cutting the bene- 
fits paid, say. to the disabled is 
one genuflection too many before 
the altar of toe market. 

Several years ago, Mr Blair 
remarked that, after so long in 
toe wilderness of opposition, it 
would be enough for a re-elected 
Labour government simply to 
prove that it could manage the 
nation's affairs. Radicalism could 
wait for a second term. By the 
time he reached Downing Street, 
he understood that modem poli- 
tics is unforgiving of prevarica- 
tion. To do nothing is to leave 
oneself at the mercy of events. 
Yet to force through change 
requires a willingness to make 
enemies of old friends. 

Mr Blair has made a formidable 
start Few have yet grasped toe 
extent to which he has already 
redrawn Britain's political land- 
scape. But to borrow a favourite 
phrase, the choices can only get 
harder. The prime minister likes 
to be loved. But when toe going 
gets really rough, it will be more 
important to have toe nation's 
respect 


Central banks’ reserves sales are in no one’s interest, says David Gulley 

Enduring qualities of gold 


O n Christmas Day 1973. all 
three gifts of the Magi 
were illegal in the United 
States. A week later, one of them 
would be legalised. Frankincense 
and myrrh were controlled sub- 
stances. As for gold, Americans 
were banned from exchanging 
their dollars for it. On New 
Year’s Day 1974, however, it 
finally became legal for 
Americans to buy gold. 

The US government’s over- 
spending during the 1960s had 
made it impossible to hold toe 
price of gold at $35 per ounce. 
The decision to end that link 
meant gold, then demonised as a 
“barbarous relic” of old times, 
was de-monetised. a process remi- 
niscent of how a Hemingway 
character described going 
bankrupt: “Slowly, then all at 
once." 

Today the market fears that we 
have reached that “all at once" 
point. Both public and private 
suppliers of gold find themselves 
at a historic junctures. Both 
should be malting some plans as 
to what to do about it 
Minras need to face squarely 
the prospect that they may have 
to live with low prices far same 
time to come. Central bankers 
had better start thinking more 
carefully about how intertwined 
gold still is with national econo- 
mies and financial markets, 

A bit of history about toe last 
tiny gold was this cheap ($293.45 
an ounce in London yesterday) is 


instructive. Twenty years ago. 
the last time gold was this cheap, 
the US and the International 
Monetary Fund were steadily 
auctioning gold. These auctions 
kept the price down far years. 
But the gbld was snapped up by 
investors and financial institu- 
tions, reasoning that if the US 
would no longer back its own dol- 
lars with gold then maybe pri- 
vate dofiar-holders should back 
their own pile with the metal. 
These people did not buy gold 
because they thought it would do 
welL They bought because they 
were afraid it might do 
weft. 

There was such a demand far 
gold at that time, that toe IMF 
and US stopped trying to hold toe 

Central banks 
should take 
into account 
the gold market 
when planning 
their rescue 
packages 
in Asia and 
elsewhere 


gold price down. In a confluence 
of events largely forgotten today, 
the flood of official gold and its 
subsequent cessation proved to 
be the springboard that cata- 
pulted gold in less than two years 
from $275 per ounce in mid-1979 
all the way up to $800 per ounce 
in January 1980. After that a new 
kind of pessimism tods: root - 
namely that higher prices would 
boost supply, cboke off demand 
and toe price would collapse. 
This fear, too, proved unfounded. 
The appetite for jewellery 
together with rising incomes kept 
prices at a reasonable level 
despite the increase in new mine 
production. Eventually, prices 
stabilised' between $350 and $420 
an ounce - roughly the official 
1934 price, adjusted for Inflation. 
In short gold kept its historical 
purchasing power even after the 
previous bout of selling. 

And now? Central banks and 
the financial markets believe that 
- like frankincense and myrrh - 
gold Is obsolete. Governments are 
selling their reserves, or thinking 
about do so. Prices are fairing. 
Yet a billion people through out 
Asia and toe Middle East still 
keep much of their personal 
savings in toe form of gold. Ironi- 
cally, at a time when Asians need 
gold and other alternatives to 
their local currencies, the IMF 
and its member nations may seek 
to sell even more gold to raise 
the capital they fear may be 
needed to meet this new crisis. In 


these circumstances, unco- 
ordinated central iwnlt gold sales 
- or co-ordinated but poorly 
thought out policy changes - 
could exacerbate the problems 
that region now feces. 

Economic and monetary onion 
in Europe may now be toe single 
greatest threat to gold. It could 
disrupt toe whole market if toe 
new European Central Bank 
decides against using gold as part 
of toe reserves it keeps to defend 
the new single currency In 
Europe. So, working with the 
Swiss, the US, and the IMF, the 
Europeans could - if they 
thought about it - take toe lead 
in establishing a coordinated pol- 
icy on gold. 

The problem is that Europe is 
preoccupied with the domestic 
aspects of monetary union. The 
impact of the single currency on 
the gold market is viewed as a 
side-effect. The likeliest outcome 
is continuing uncertainty. This 
may not be just a matter of 
neglect. It may actually be 
unstated, official policy. Europe’s 
central banks appear inclined to 
view reserve asset management 
strictly as a domestic affair. 

But central banks, which hold 
the most gold (they have 10 
years’ supply in their vaults), 
stand to lose the most from a 
collapse in price. If they have 
decided to reduce their collective 
holdings of gold, an orderly 
divestiture is In their own inter- 
est as weU as toe interest of toe 


billion-plus people who have 
some of their wealth in the 
metal. Granted, central banks 
routinely pursue polices that cre- 
ate hardship to one special inter- 
est group or another. But toe cur- 
rent approach to gold is in no 
one’s interest 

In toe long run, as classical 
economists like David Ricardo 
foresaw, the fact that gold supply 
cannot keep pace with economic 
growth might mean that you 
shouldn't bet against gold. But, 
even if you believe that gold will 
become “just a commodity” you 
should be advised that most com- 
modities have kept their histori- 
cal purchasing power - and then 
some. 

Gold is part of the world's eco- 
nomic system. The concept of 
responsible stewardship of finan- 
cial markets should extend to it. 
Gold divestiture policies should 
be co-ordinated among central 
banks. And central banks should 
take into account the gold mar- 
ket when planning their rescue 
packages in Asia and elsewhere. 
But it might be another Christ- 
mas before there are signs of 
golden Magi in Europe and Wash- 
ington, and miners and gold 
investors should, and no doubt 
will, proceed accordingly. 

The author is a senior economist 
at Price Waterhouse in New? York 

Observer is on holiday and will 
resume on December 30 
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Japanese broker fails Zapatista 
with $357m liabilities SS 


the i -EX column 

20/20 vision 


By GQOan Tett in Tokyo 

Japan's financial problems 
claimed another victim yester- 
day when Maruso Securities. a 
small unlisted broker, filed far 
bankruptcy with liabilities of 
Y46.3bn ($357m). 

The collapse is the fifth this 
year in Japan's brokerage sec- 
tor. which faces mounting 
financial pressure because of 
recent stock market fails and 
plans for “big bang” deregu- 
lation in April 

The Nikkei 225 average, the 
key stock market indicator, 
fell below 15.000 on Monday to 
close at a two-year low, partly 
because of fears about Japan’s 
financial companies. The 
impact of the Maruso failure 
on Investor sentiment was not 
clear, as Tokyo markets were 
closed yesterday for a holiday. 
They reopen today. 

The collapse comes amid ris- 
ing expectations of more con- 
solidation in the sector, which 
is clogged by overcapacity 


and lossmaking companies. 

Last month the collapse of 
Yamaichi Securities, Japan's 
fourth largest broker, sent 
shock waves through the 
industry. Sanyo, the seventh 
largest, also closed last month. 

These failures have pushed 
the stock market lower, and 
left government officials 
scrambling to find measures to 
stabilise the sector. 

Today, for example, the rul- 
ing Liberal Democratic party 
is due to announce more 
details of how it will use a 
planned YlO.OOObn bond issue 
to support the financial sector. 
This will include measures to 
increase the pool of funds 
available to protect depositors 
from brokerage failures as well 
as bank collapses. 

The Japanese government 
Insists it does not expect any 
other big brokers to foil. How- 
ever. a number of medium- 
sized companies have reported 
losses In recent years. 

Maruso, based in the Tokyo 


area and employing about 200, 
bad posted pre-tax losses for 
the past three years, with an 
unconsolidated pre-tax loss of 
some YL48bn in the year to 
March. 

It bad suffered a particular 
difficulty because of the 1995 
Mexican currency crash. 
Before the crisis the group had 
sold financial instruments 
based on Mexican government 
bonds with repurchase agree- 
ments, but when these devel- 
oped latent losses, the broker 
was forced to buy tham back. 

By the end of September this 
year, its capital adequacy ratio 
had fallen to 120 per cent, 
below the 150 per cent nor- 
mally deemed necessary by the 
Japanese government for a 
broker to continue operations. 

It is not clear how' many 
other brokers face similar 
problems, since many are 
unlisted. To be listed a com- 
pany needs to be capitalised at 
YSbn or more; Maruso's capital 
was only Yl-36bn. 


Zurich and BAT complete 
terms of $39.6bn merger 


By Andrew Taylor 

Modified terms to create one of 
Europe's biggest financial ser- 
vices groups have been agreed 
between Zurich of Switzerland 
and UK-based BAT Industries. 

With negotiations com- 
pleted. the deal is worth 
$39.6bn, based on Zurich's cur- 
rent share price. The merger 
proposals were originally 
announced in October. 

The stake to be acquired by 
Zurich shareholders has risen 
from 55 to 57 per cent, while 
BAT Industries will receive 
£500m in the form of loan 
stock in the merged Zurich 
Financial Services group, 
rather than cash. 

Michael Prideaux, director of 
public affairs at BAT, said the 
issue of a “marketable capital 
security” would be treated as 
an equity and would have less 
impact on the balance sheet 
than a cash payment 

The rise in the Swiss group's 


share of the merged business 
reflected "Zurich's better than 
previously anticipated earn- 
ings outlook." he said. 

He said BAT intended to sell 
any loan stock in the merged 
ZFS group, which would have 
debt of about £800m. 

BAT’S r emaining tobacco 
interests, to be listed sepa- 
rately under the original name 
of British American Tobacco, 
would have pro forma borrow- 
ings of about £4bn, following 
the demerger. 

Under voting rules to protect 
British shareholders, the 
merged ZFS will be controlled 
5050 by both sets of investors, 
even through Zurich share- 
holders are in the majority. 

The deal is still subject to 
approval by shareholders and 
regulatory and tax authorities 
in the EU and US. If Ibis is 
forthcoming, the merger is 
expected to be completed in 
the second half of next year. 

The combined business. 


including all of Zurich's exist- 
ing operations, had $342bn of 
funds under management at 
the start of this year, including 
Zorich's pending acquisition of 
Scudder Stevens & Clark, the 
US asset manager. 

ZFS also will be one of the 
world's largest Insurance com- 
panies, with total gross premi- 
ums of $40bn last year. 

The deal is one of a series of 
very large European mergers 
which have taken place or are 
proposed in the sector. On 
Monday, Italy's Assicurazoni 
Generali formally endorsed a 
deal giving Allianz, Germany's 
largest insurer, control over 
Assurances G&torales de 
France (AGF), bringing to an 
end a takeover battle for the 
French insurer. Generali is to 
buy AMB, the German insurer, 
and two French Insurers under 
a deal it struck with Allianz 
persuading it to abandon its 
FFr55bn ($9.24bn) hostile hid 
for AGF. 


in Chiapas 

By Henry Tricks h Mexico City 

Paramilitary gunmen have 
massacred up to 43 civilian 
supporters of Zapatista rebels 
in the southern Mexican state 
of Chiapas, in the worst out- 
break of violence there since a 
guerrilla uprising .erupted 
almost four years ago. 

The slaughter raised fears of 
a new bout of political violence 
in Chiapas, the location of the 
Zapatistas' January 1994 upris- 
ing that sparked off 18 months 
of political and financial 
turmoil in Mexico. 

The victims - some cower- 
ing in a church, including 
many women and children - 
were attacked on Monday in a 
remote territory considered 
loyal to the Zapatista cause by 
dozens of gunmen wielding 
automatic weapons 

Church officials in the city 
of San Cristobal de las Casas, 
where the injured were taken 
to hospital, said the gunmen 
were apparently linked to the 
ruling Institutional Revolu- 
tionary party (FBI)- They said 
the gunmen were part of a 
paramilitary group that 
protected the interests of 
landowners in the state. 

Violence in Chiapas has 
simmered since 1994, mostly in 
the form of score-settling 
between villages split over 
support for the guerrillas. 

Peace faik* with the govern- 
ment have been stalled since 
1996. Sub-comandanta Marcos, 
the rebels' masked leader, has 
warned that his enemies are 
trying to goad him to strike 
again as an excuse for the 
army to wipe out his poorly 
armed forces. 

Monday's massacre, which 
church officials said lasted for 
four hours, took place in the 
mountainous municipality of 
Chenalhd. some 40 miles north 
of San Cristobal de las Casas. 

Gonzalo Ituarte, a senior 
priest in San Cristobal, said 
yesterday 43 people had so far 
been reported dead, but there 
was no immediate' confirma- 
tion of the figure. Doctors 
tending the injured said they 
included young children hit by 
exploding machine gun 
bullets. 


Forget the Nifty Fifty; check out 
the Twenty-Twenty club. It may 
sound like a rather insalubrious 
holiday organisation, but is actually 
those US companies with a market 
capitalisation of more than JSfflbn 
whose earnings are growing by 20 
per cent or more each year. Bona 
fide club members are: Microsoft, 
Cisco Systems, Compaq Computers, 
Motorola and Dell Computer. 

It would not do to overanalyse 
this list Plnming s per shar e, after 

all. is not the ultimate measure of 
value creation. Still, a couple of 
general conclusions stand out. 
First, the group is composed 
entirely of technology stocks, 
despite the drubbing they have 
received of late. Not a single health- 
care, branded consumer or tradi- 
tional manufacturing company 
makes the cut. Even more startling 
is how short the list Is. Profit warn- 
ings or slowing growth have this 
year knocked Coca-Cola, Gillette, 
Walt Disney, Intel and most 
recently Oracle out of the club. 

More encouragingly, a few Young 
Turks are waiting to join the 
charmed circle: companies that 
recently jumped the $20bn hurdle, 
or whose future growth rate Is 
expected to accelerate to more than 
20 per cent. These include Lucent 
Technologies, Home Depot, World- 
Com, Tyco International. Airtouch 
and Cendant, a newly-merged con- 
sumer services group. Whether they 
can match the staying power of a 
Microsoft: remains to be seen. 

UK politics 

Investors should pay more than a 
passing interest to Tony Blair’s bat- 
tle to reform Britain's welfare sys- 
tem. The UK may not have the 
same urgent need to tackle balloon- 
ing social security spending as most 
of continental Europe, thanks 
largely to the pwnginn reforms of 
the Thatcher years. Nevertheless, 
finding a way to cap the growth in 
social security spending will largely 
determine whether public-sector 
Spending can be kept at around 40 
per cent of gross domestic product 
compared with the 50 per cent or so 
common on the Continent. 

Fan on that score and either pub- 
lic-sector borrowing, which is 
finally coming under control, or 
.taxes will have to rise in the long 
term. The first would eventually be 
bad for gilts, while the second 
would be bad for UK equities given 
that the corporate sector would 
probably bear the brunt of any 
increased taxation. 


IFTSE Eurotop 300 index 
968.1 (+2,9) 

Beer market 


Consumption per capita (Btrea) 
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This week's revelation of cabinet 
divisions over reform of disability 
payments shows how difficult a 
task Mr Blair faces. Even holding a 
comprehensive review is proving 
hard actually implement- 

ing reforms will require correspond- 
ingly greater political will Ques- 
tions such as where to draw the 
poverty line or how to measure dis- 
ability have no easy answers. And 
given the vested Interests in the 
status quo — many of whom form 
the government’s natural constitu- 
ency - there will be a temptation to 
avoid hard choices. 

Fortunately, Mr Blair is so far 
holding firm. And his record of 
whipping his troops into accepting 
change is fairly strong. That said, 
be has blinked when worried about 
broader public disquiet - most 
notably in failing to take a more 
positive stance on membership of 
European economic and monetary 
union. Any buckling on welfare 
reform is unlikely to cause a swift 
reaction in financial markets. But 
the long-term consequence would 
be to blunt Britain's competitive 
edge. 

Russian brewers 

After a painful period following 
their mass privatisation in 1994, 
Russian brewers are now brimming 
with seasonal cheer. As a nation of 
vodka drinkers begins to enjoy new 
tastes, beer consumption should 
recover from its lows of 16 litres per 
capita in 1995 to around 24 litres in 
200 L according to Flemings 
Research. And given that the Poles 
glug down around 40 litres each 
year ami the Germans a spectacular 
140 litres, hopes of 7 per cent 
annual volume growth are not 


unduly ambitious. In a Russian 
market of some laOm people that 
not small beer. Furthermore. with 
prices broadly in line with Ger- 
many’s, the much lower rest base of 
Russian brewers ensures thumping 
operating margins. 

Unsurprisingly, the sector *?“ 
outperformed. Shares in Baltika. 
Russia's second -largest brewer. 

have shot up this year. For Interna- 
tional brewing groups, the Russian 
market is attractive, but problem- 
atic High import taxes have pushed 
the market share of imported beer 
down to 15 per cent from 30 per rent 
three years ago. If buying market 
share remains the only real option, 
the market leader Sun Brewing and 
others are likely to link up with the 
likes of Interbrew and Anheuser- 
Busch before long. 

ICI 

After Imperial Chemical Indus- 
tries’ big bang £4.9bn purchase of 
Unilever's speciality chemicals busi- 
nesses and two large disposals, the 
back end of its metamorphosis is 
causing barely a stir. Indeed the 
group has underperformed the mar- 
ket since the July excitement of a 
£l.Sbn disposal to DuPont. Yester- 
day’s £220m explosives sale brings 
the running total to about £3-5hn, 
ahead of ICI's initial £3bn target. 
Yet it is vitally important that the 
process does not lose momentum. 

Price tags so for have averaged 
one times sales. But the 75 per cent 
level achieved for explosives marks 
the transition to the hard part of 
the programme. ICI still has on the 
block businesses with turnover of 
about £2bn - notably well over £lbn 
in petrochemicals and about £600m 
in chlorine-based activities. While 
net debt is already set to foil below 
£3bn by mid-1998, ICI needs further 
disposals to restore its balance 
sheet and credit rating to a firm 
footing. The target is interest cover 
of 4-5 times. 

The prices it gets matter not just 
because of the balance sheet issue. 
ICI paid more than 1.6 times sales 
for the Unilever businesses. Sure 
their operating margins were 
roughly twice as good as peak lev- 
els in the old Id, but it would still 
look bad if a chunk of turnover was 
sold for a song. Time is also critical 
because continued wheeling and 
dealing constitutes a management 
distraction. The sooner the manage- 
ment can focus on running the new 
ICE, the less likely it is that the 
incoming businesses will lose their 
edge. 


Korean debt default fears grow I Italy cuts interest rates to 5.5% 


Continued from Page 1 

that a debt moratorium was 
unlikely. Among the measures 
he discussed were a $i0bn sov- 
ereign bond issue early next 
month to cover a similar 
amount of short-term foreign 
debt due in January. Citibank 
is considering leading a con- 
sortium of international banks 
in purchasing the bond issue, 
according to domestic media 
reports. 

The government claims it 
will have sufficient reserves to 
cover short-term debts due this 
month after the IMF and other 


multilateral agencies deliver at 
least $13bn in rescue funds. 

Korea will offer state pay- 
ment guarantees for bank 
loans to persuade foreign 
banks to roll over debts. 

Meanwhile, Korea faced the 
prospect of growing energy 
shortages as oil companies 
have been forced to use scarce 
dollars to pay for imports since 
troubled banks have been 
reluctant to issue letters of 
credit to guarantee payments. 

The government plans to use 
state-run energy companies to 
import oil and gas to ease 
threatened shortages. 


Continued from Page 1 

aids a long-running battle in 
parliament over the govern- 
ment's proposed reductions in 
pensions spending, an area 
that ministers need to bring 
under control if they are to 
keep a lid on expenditure over 
the long term. 

The wrangling over the bud- 
get, which at one stage looked 
as though it would cost Mr 
Prodi his job. forced the gov- 
ernment to scale back its 
planned cut in pensions 
privileges for mannalworkers, 
the self-employed and certain 


special groups such as pilots 
and truck drivers. 

Mr Fazio warned during the 
budget debates that Italy 
needed a sustainable reduc- 
tion in long-term pensions 
spending to restore confidence 
in public finances. 

Italy’s official discount rate 
was last reduced in June, 
when it came down to 6-25 per 
cent 

. Ministers believe that Ital- 
ian rates must converge with 
those of France and Germany 
next year when Italy aims to 
be named as a founder- 
member of the euro. 
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Europe today 

Denmark, southern Norway and 
southern Sweden will have heavy 
rain. Remaining parts of Scandinavia 
will have snow. The Low Countries 
and Germany will have rain at times. 
Austria and Switzerland win be 
mostly dry. Northern and western 
France will be overcast, with rain, 
but the rest of France will be dry, 
with some sunshine in the south. 
North-west Spain and northern 
Portugal will be cloudy with ram, but 
elsewhere high pressure wfll keep it 
dry and sunny. Southern Italy will 
have showers, but the north will be 
dry. Greece will be doudy with 
showers, some heavy. Eastern 
Europe will be cold with snow 
flurries. 

Five-day forecast 

North-west Europe will remain 
unsettled, with spells of rah, and it 
wiR be m'dd for the time of year. 
Eastern Europe and Scandinavia will 
have snow at times. Central Europe 
will be mainly dry. Thera will be 
showers in most parts of the 
Mediterranean. 



TODAY’S TEMPERATURES Situation af midday. Tomperalurai 

Maximum Bering Sun 4 Canfift Rain 12 

Celsius Belfast Shower 10 Casablanca Sun 20 

Abu Dhabi Sun 25 Belgrade Slower 6 Chicago Ram 3 

Accra Fair 32 Berlin Shower 4 Cologne DrzzMO 

Algiers Fair 18 Bermuda For 23 Dakar Sun 27 

Amsterdam Rain 10 Bogota Cloudy 22 Dallas Cloudy 10 

Athens Shower 13 Bombay Sun SO Delhi Sun 23 

Atlanta Thunder 10 Brussels Drain Dubai Sun as 

& Aires Cloudy 20 Budapest Ram 3 Dublin Fair 9 

BLham Rain 12 C-hagen Rain 4 Dubrovnik Fair 14 

Bangkok sun 35 Cairo Fair 21 EdWxrgh Fair 12 

Barcelona Sun IS Caracas Fair 29 Fern Fair 18 


Situation at midday. Tamperaturos maximum for day. Forecasts by PA WeatharCamn 
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Will their money 
grow as fast as 

they do? 





■ Not unless it is invested wisely. 

■ For example, £400 invested iu ZZZZJZZ” 
Fleming Claverhouse Investment TruSL 

at birth For a child now aged 18, irfssfij&ek' 
would have grown to £12.121.* 

■ Invested with a bank or building 

society, however, that same £400 | 

would have grown to only £1,291.* 

■ To help make sure that you make the right decisions, 
Flemings has published a Guide 10 Saving for 
Children. 

■ For a FREE COPY of the GUIDE, plus details of our 
Share Plan, please return the coupon below. Or call us 

now on: 0500 500 161 

* Wmc M i***, WMht LmOirnr** uarr IS yam * lu .W«frr /<* 7 . 


To Fleming Investment Trusts, Freepost 22 (SWT 565) 
| London WTE 7EZ. Freephone: 0500 500 161. 

_ Please send me details of your Share Plan. 


Surname:. 


Address:. 


Postcode: 


Flemings 


The Investment Trust Experts 
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Remy rises 15% 
on bid rumours 

. The Paris drinks sector 
Sham prices (febasadT ; ; fizzed on speculation 
130 ~ ~ ' 'nil^hft' nirjiH ' over Parnod's use of 
SSSfl . the FPrSbn tt made 
1 ' V : V ' V>- from Its sale of the 

no — ■-- -— Oraagiaa. brand to 

iob _ : ' Coca-Cola on Monday. 

"cJ Brokers Ferrl said Per- 

” 7 ' ~ C~ . T^f ■ ■ hod could now expand 
bo - through acquisition 
^ CoWn»* wJr^Jj and analysts chose 
7 abu *•'• : iW < om : R&ny Cointreau as the 
f; - ■ • • - " “ ■ •■• most likely target 

R6my shares rose FFr12.80 or almost 15 per cent 
to FFr100.20 on talk of an imminent bid. Page 26 

TVX to go ahead with Greek gold plant 

TVX Gold, the Canadian producer, said it was 
committed to investments in gold wntrrirt g 
processing in Greeca Protestors say TVX’s plan 
to build a *220m gold extraction plant near the 
village of Olympiads will cause environmental 
da m age and ruin the area's nhanras of develop- 
ing a tourist industry. Page 18 

Factory delays cause drop at Acatos 

Acatos & Hutcheson, the edible oils group, said 
more delays to its plan of opening Europe's 
cheapest vegetable oil facility were still weigh- 
ing on profits, which fell from £7. 7m to £5.8m 
($9. 57m) in the year to September. Page 14 

Top staff quit at Qttfhank's Thai target 

Top chief executives at First Bangkok City 
Bank, a mid-sized Thai commercial bank, have 
quit after "consultation" with the country's cen- 
tral bank. Thai authorities are keen to see Citi- 
bank of the US buy the bank. Citibank has 
si gned a memor andum of understanding to take 
a majority stake in First Bangkok. Page 12 , 
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Chief price changes yesterday 
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Argentaria seeks foreign input 

Spanish bank wants core of stable shareholders 
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By David White bn Madrid 

Argentaria, the Spanish 
banking group, is seeking for- 
eign partners as part of a strat- 
egy to secure a stable share- 
holding base once it becomes 
fully privatised early next 
year. 

The plan reflects the bank's 
frustration in trying to find a 
"hard core" of non-bank share- 
holders. The group, In which 
the Spanish government is due 
to sell its remaining 29 per 
cent holding, wants to bring 
together international “refer- 
ence shareholders”, which 
may include banks, invest- 
ment funds or insurance 
companies. 

At the same time, the gov- 


ernment is set to approve an 
arrangement equivalent to a 
"golden share", which would 
give it the right to veto any 
move by a single buyer to take 
a stake of 10 per cent or more 
in Argentaria. 

This right is expected to be 
enforced far three years, with 
an option to extend it for a 
fourth, to guarantee the 
group's Independence after 
privatisation. 

The government is due to 
sell its direct and indirect 
holdings in the bank in Febru- 
ary, in a global offering expec- 
ted to be worth about Pta82Sbn 
($2.2bn) at current market 
prices. Retail investors are 
expected to be offered a dis- 
count on the issue price for the 


offering, the largest tranche of 
a four-stags privatisation 
begun in 1693. 

Francisco Gonzdlaz, Argen- 
taria chairman, set out to form 
a "bard core" of mainly Span- 
ish shareholders, which would 
exclude other banks and 
jointly control between 10 and 
15 per cent of capital. The 
arrangement would have been 
similar to the core Bharahnifl - 
lngs which Spanish banks, 
including Argentaria, have 
established in Endesa, the 
leading electricity company, 
and Telefhnica, the telecom- 
munications group. 

However, Mr Gonzfilez is 
understood to have failed to 
find the kind of partners he 
wanted in the run-up to the 


privatisation Issue, and has 
abandoned th** id***! 

His strategy has changed in 
three respects: first, the time- 
table has moved back and 
there will be no "hard core” in 
place before privatisation; sec- 
ond, the aim now is to secure 
European and other interna- 
tional partners rather than 
Spanish shareholders; and 
third, other banks are not 
excluded. 

Argentaria said yesterday it 
was looking for partners which 
would be more than flwanplal 
shareholders, and which would 
bring business to the group. 
The change of plan fits in with 
the search for international 
alliances In the run-up to 
European monetary union. 




Further disposals ‘high priority’ after $370m deal 

ICFs explosives 
businesses sold to 
former subsidiary 


Strategy change: Argentaria chairman Francisco Gonzfilez 


AT&T in $625m 
sale of division 


By Daniel Green 

Imperial Chemicals Industries 
Is to sell its US and European 
explosives businesses to ICI 
Australia, Its former subsid- 
iary, for 8370m. 

It Is the latest disposal by 
ICI to help pay for its £4Jbn 
(¥7.0bu) acquisition of Uni- 
lever's speciality chemicals 
business in May. It further 
underlines the group's move 
away from the highly competi- 
tive bulk chemicals market, 
led by Charles Min or Smith, 
chief executive and a former 
senior executive at Unilever. 

The deal follows the sale of 
ICTs South. African explosives 
interests and brings to £8J>bn 
the amount raised by dispos- 
als since the Unilever acquisi- 
tion. ICI sold its 62.4 per emit 
stake in Id Australia earlier 
this year- Yesterday’s sale 
reunifies the hulk of its for- 
mer explosives business in the 
now Independent id Austra- 
lia, which will change its 
name to Orica on February 2 
1698. 

Alan Spall. ICI finance 
director, said there would 
probably be more disposals in 
the next six months. These are 
likely to he in petrochemicals 
and CFC replacements. "They 
are a high priority for man- 
agement and we are in a num- 


ber of discussions [with possi- 
ble buyers!” he said. 

Its disposal was part of a 
plan "to shift ICTs portfolio 
towards the lighter end of the 
chemicals industry", where 
the company was concentrat- 
ing on speciality chemicals, 
coatings and some specialist 
materials, said Mr EpalL 

He expected competition to 
increase in bulk chemicals 
partly as a result of new 
investments by Asian chemi- 
cals companies. In addition, a 
number of oil c ompanies are 
moving further into petro- 
chemicals- These competitive 
pressures are highlighted by 
the financial performance of 
the explosives business being 
sold to Id Australia. 

Trading profits ip 1966 
amounted to 53m on sales of 
5486m- Net assets at the eqd of 
December 1996 amounted to 
5135m. The business, which 
employs about 2.7QO people, is 
based in Toronto, Canada, and 
manufactures in 18 countries 
indudinK Canada, Mexico, 
Brazil and the UK. 

Its products are used for 
mining, quarrying and road- 
btplding- ICI is retaining its 
business in supplying explo- 
sive propellants for car air- 
bags, even though than has 
been intense competition in 
the US market It also retains 


Barry Riley 



ICTs former explosives business in now reunified in Australia 


an exposure to the explosives 
market through its 51 per cent 
stake in Id India. 

ICI Australia said that after 
the acquisition it would be the 
world's largest supplier of 
explosives with a 20 per cent 
share of the market 

The company said cost 
savings would be generated 
from economies of scale and 


overlaps between its existing 
and acquired explosives 
operations, in areas such as 
research and technology. 

As part of the purchase, Id 
Australia is acquiring one of 
the world's biggest and most 
efficient ammonium, nitrate 
plants in Canada. 
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By RfcftaTO Waters 
in Now York 

The flurry of disposals made 
by Michael Armstrong since 
arriving two months ago to 
run AT&T continued yesterday 
with the sale, for 5625m, of a 
division that handles customer 
service calls for large 
companies. 

The sale will substantially 
complete a plan to trim the 
struggling US company's activ- 
ities so it can concentrate on 
increasing its main telecom- 
munications operations. 

Dm crash course of dispos- 
als and comments by AT&T 
executives in recant days have 
also raised expectations that 
the long-distance company is 
turning Its attention to acqui- 
sitions as a way of breaking 
into the local telephone busi- 
ness. 

"It looks as though they’ve 
done, a good job of cleaning 
house,” said Anna-Maria 
Kovacs, a telecoms analyst at 
Janney Montgomery Scott. 
"The question now is not what 
they are going to sell next, it's 
what they are going to buy.” 

Yesterday AT&T said it bad 
reached an agreement to sell a 
unit known as AT&T Solutions 
Customer Care to Cincinnati 
Bell, a local telephone com- 
pany based in Ohio, which has 
branched out into handling 
telephone-based billing, 
marketing and customer 
services activities. The unit, 
which employs more than 
9,000 full-time and contract 


workers, handles customer 
inquiries, internet support 
requests and similar calls for 
large companies or other tele- 
phone carriers. 

AT&T has also agreed to sell 
Its credit card business, which 
may raise $4bn, and its small 
stake in DirectTV. The com- 
pany also repeated that it was 
reviewing its paging business, 
but refused to comment on 
reports that it was considering 
a sale that could raise more 
than 5400m. 

Mr Armstrong is now expec- 
ted to tackle the company's 
stalled attempt to break into 
the local telephone business. 
The company has suspended 
marketing efforts in the five 
US states where it had begun 
the service. But Mr Armstrong 
has identified the $l00bn local 
market as AT&T’s biggest pri- 
ority, according to analysts. 

The company has had 
merger discussions with Tele- 
port, an independent local 
carrier, that could give it a 
foothold in many large US 
cities. It is believed to have 
considered other ways of 
entering the local market, 
including buying smaller inde- 
pendent carriers or rekindling 
merger talks with SBC 
Communications, one of the 
five Baby Bells. 

Expectations drove the com- 
pany’s stock to a new high on 
Monday. At 562Va, down 51 A 
from the day before, the com- 
pany's shares stood yesterday 
at more than twice tbeir level 
of six months ago. 


Deflation misery provides 
a bond market tonic 
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New York & Toronto prices at IfidO, Tokyo dond. 


Which nation’s 
government 
bonds should 
JF we have asked 
Santa dans for 
last Christmas? 
The answer is 
that the UK's 
gilts have tri- 
umphed in calendar 1697, both 
in terms of dollar and local 
currency returns. In sterling 
the gilt-edged return works out 
at about 14-5 per cent 

1 should add that this result 
has been obtained on the bams 
of the main markets included 
in the J.P. Morgan Global Gov- 
ernment Bond index. The Ital- 
ians could justifiably point out 
that the local currency return 
on 10-year BTPs has been 
higher, with the benchmark 
yield dropping from 7.45 to 553 
per cent compared with the 
corresponding gilt-edged fall 
Cram 7.51 to K27 per cent. But 
the JPM UK index’s superior 
performance reflects the 
higher average duration of the 
gilt market. 

Brazilian and some other 
Latin American Brady bonds 
have also beaten gilts in spite 
of a IS per cent price crash in 
October, but 1 have left them 
out of this exercise as non- 
constituents of the chosen 
index. Meanwhile the markets 
remain open, so it is not clear 
whether gilts will succeed in 
remaining top of the heap Sot 
another week. 

As usual, currencies have 
heavily influenced the pecking 
order for global bonds in 1997. 
It has been a particularly diffi- 
cult year for unhedged dollar- 
based investors, who have 
suffered negative returns 
everywhere except the UK, 
Canada and, of course, the US. 


In local currencies, though, 
returns have been universally 
at least satisfactory, as yields 
have fallen. Even Japanese 
government bonds have 
returned mare than 7 per cent 
despite Initial r unning yields 
that seemed suicidally low. 
The worst performance has 
been by German bunds, which 
have set the benchmark 
towards which so many other 
bonds have been profitably 
converging. 

Early in the year things did 
not look so promising. Bond 


The UK’s gilts 
have triumphed 
in calendar 
1997, both in 
terras of dollar 
and local 
currency returns 


yields were rising as investors 
prepared for an acceleration of 
global economic growth: the 
long Treasury bond yield hit 
12, per cent In April and the 
gilt yield reached 7.7 per cent- 
From then on, however, the 
developing Asian crisis ush- 
ered in a deflationary scenario 
that soon had bond fund man- 
agers licking their lips. 

This month tho OECD and 
the IMF have been slashing 
their 1936 growth forecasts by 
up to l per cent and the .US 
bond hniig are talking tiie long 
Treasury yield down towards 5 
per cent over the next year. 
Right now, though, the long 
bond is struggling to penetrate 
the technical barrier of a 5.9 


per cent yield, where previous 
bull runs ended in 1993 a n d 
early 1996. 

Germany, thoug h, has more 
clearly moved into new low 
yield territory, with the bench- 
mark bund -yield down at 555 
per cent, which Is well below 
the former long-term resis- 
tance level of 55 per cent 

Besides the deflation story 
the markets have been helped 
by the sharp d anting in issu- 
ance, with the us and UK 
heading towards budget bal- 
ance, while Continental 
Europe's loose-monetary tight- 
fiscal policy stance has also 
been bond-friendly. 

Although convergence 
remains relevant for quality 
bands, the Asian problems and 
associated global slowdown 
have caused credit spreads to 
widen out rapidly again, with 
some of the Tiger government 
debt downgraded to below 
investment grade thin week. 

As for gilts, the market liked 
the granting of monetary inde- 
pendence to the Bank of 
England, though the empower- 
ment soon led to an inversion 
of the yield curve. The market 
also approved of the t ig hten i ng 
of fiscal policy under labour. 
It further hoped for an early 
commitment to the single cur- 
rency, which led to some 
excitement in September, but 
that never quite happened. 
Still, the vague ralncheck was 
better than nothing- There 
remains a spread of more than 
100 basis points over bunds so 
not all the gilt-edged fun may 
be exhausted yet 

Memo to Sonia: Gilts amid 
make useful gifts far 1998 too, 
although maybe this time you 
should throw m a currency 
hedge for foreigners. 
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Publicis seeks 72% of True North 


By Andrew Jack 

in Parts 

Publicis, the French 
advertising agency, plans to 
take control of nearly 72 per 
cent of True North if te par- 
tial takeover bid for the US 
agency succeeds, according 
to offer documents fflfid with 
US regulators. 

The French agency, which 
has launched a $28-a-«hare 
cash bid to acquire just over 
60 pa cent of True North's 
capital, estimates that its 
stake will rise to 7L8 per 
cent aft er a planned merger 
between True North and the 
French group's Publicis 


Communication subsidiary. 

Documents tiled with the 
US Securities and Exchange 
f.nfflTnifisfi o in , htiK distributed 
to True North shareholders, 
reveal that Publicis has sued 
True North's directors for 
alleged breach of fiduciary 
duty. 

They also show that Publi- 
cis paid Lazard FrSres, Its 

fiwanrfal aiicicw. a quarterly 

FFr500,000 ($83,500) "advi- 
sory fee”. This rose to FFxlm 
a quarter in October 1997. 

Publicis’ takeover offer 
has been frozen following a 
temporary restraining order. 
A US judge will in the next 
few days consider 


a complaint brought by True 
North in an attempt to block 
the French agency's 
bid. 

The SEC documents reveal 
growing bitterness in the 
tight fOr True North. Publi- 
cis owns an 18.5 per cent 
stake in the Chicago-based' 
group, which it is nstng to 
attempt to block True 
North's proposed merger 
with Bozell, another US 
agency. 

Publicis maintainq that 
the True North-Bozell deal 
fails to address the heavy 
reliance on domestic busi- 
ness generated by the two 
US agencies: 73.8 per cent for 


True Noth and 81.7 per cent 
of Bozell, in the year to 
September 30. 

The French agency also 
warns True North sharehold- 
ers that the Bozell merger 
will trigger a $80m-$l20m 
provision. 

Zt plays down past ten- 
sions between Publicis and 
True North, which it argues 
occurred only among senior 
management of the two 
groups and did not affect 
creative staff. 

Publicis is also threaten- 
ing action against the True 
North board for “breach of 
fiduciary duty", arguing that 
it has not provided adequate 


notice to shandiolders 
of a meeting to vote on the 
Bozell merger. 

The Bozell deal places the 
directors' interests ahead of 
those of investors, the 
French agency claims. 

In an exchange of letters 

earlier this month - repro- 
duced in the tilings - True 
North accuses Publicis of a 
“campaign of disruption.” 

It suggests the takeover 
would offer less value to its 
share holders than the Bozell 
merger, and threatens retal- 
iatory compensatory 
damages against Publicis. 
and its directors for their 
attack. 


US court ruling goes 
against HK’s Wharf 


By Louise Lucas 
in Hong Kong 

Wharf Holdings, one of Hong 
Kong’s biggest conglomer- 
ates, should be barred from 
commercial dealings with 
financial institutions with 
affiliates in the ITS, a Denver 
court has ruled. 

The r uling , sparked by the 
group’s refusal to turn over 
$l50m worth of assets held 
outside the US, is the latest 
twist in a long-running legal 
battle over the existence of a 
cable TV business partner- 
ship with United Interna- 
tional Holdings. 

United claims that in Octo- 
ber 1992 it was promised an 
option to acquire 10 per cent 
of the lossmaking Wharf 
Cable TV. Wharf insists no 
such agreement was 
reached. 

However, court judgments 
in Denver have so far tended 
to favour United, prompting 
Wharf to appeal and with- 
hold payment The company 
has warned that the case 
could have severe implica- 
tions for business relations 
between the US and Hong 
Kong. 

Concerns have spilled over 


into Hong Kong’s interna- 
tional b usiness community, 
and the wider issue of US 

COUrtS wrtun riTng 1 thrir juris- 
diction to what might be 
considered Hong Kong mat- 
ters has prompted business 
leaders to raise the Issue 
with the Hong Kong govern- 
ment 

This matter is a source of 
tension in other parts of the 
world; for Hong Kong, the 
added fear is that the territo- 
ry's own courts are consid- 
ered inadequate following 
China ’s resumption of sover- 
eignity in July - a point 
already made by US judges 
in a involving an Amer- 
ican tourist who drowned in 
the swimming pool of a 
Hong Kong hotel. 

In September last year, 
three judges in the US Court 
of Appeals ruled that case 
should be heard in Massa- 
chusetts because of the like- 
lihood that the drowned 
woman’s family would face 
problems in Hong Kang. 

Some lawyers in Hong 
Kong have also warned that 
these cases, together with a 
handful of others concerning 
essentially Hong Kong cases 
that were beard in the US, 


COUld tarnish co mm ercial 

relations between the two 
economies. 

Christopher Hammer beck, 

executive director of the 
British Chamber of Com- 
merce in Hong Kong, said: 
“Naturally we are concerned 
when any foreign court exer- 
cises extraterritorial jurisdic- 
tion. That has implications 
for Hong Kong companies. 

“Clearly, Hang Kong com- 
panies in future doing busi- 
ness with American compa- 
nies will have very carefully 
to'consider their contractual 
obligations.'' 

Wharf bas said that the 
outcome of its Denver case, 
particularly on jurisdiction 
and extra-territoriality, 
“could have long-term impli- 
cations for US and Hong 
Kong companies wishing to 
do business together in Hong 
Kong, as it will become a 
legal benchmark". 

Yesterday, Wharf accused 
the Denver court of exceed- 
ing its mandate. “Under the 
US constitution, the Denver 
court has no authority to 
Impose trade sanctions to 
enforce its orders. Only the 
president and Congress can 
do that,” it said. 



Case has raised concerns among HK business community 


Delays 
hit Greek 
telecoms 
operator 

By Kerin Hope in Athens 

OTE, Greece's public 
telecommunications opera- 
tor, yesterday announced 
weaker than expected nine- 
month results, with pre-tax 
profits at DrZllbn (5752m) on 
turnover of DiSSObn. 

The results were part of 
OTE’s first nine-month trad- 
ing statement, published in 
line with new Athens stock- 
exchange regulations requir- 
ing listed companies to pro- 
duce quarterly figures. 

Analysts pointed ont that 
OTE’s results were calcu- 
lated according to Greek 
accounting principles, which 
include fewer provisions 
than under international 
accounting standards. How- 
ever, the operator under- 
went an international audit 
In preparation for a global 
offering earlier this year. 

The company said it still 
expected to achieve 1997 
forecasts of a 20 per cent 
improvement in pre-tax prof- 
its to Dr304bn, on sales up 15 
per cent to Dr780bn. 

Analysts said OTE’s reve- 
nues had been affected by 
the slow pace of digitising 
Greece's fixed-wire network. 

The company signed con- 
tracts worth Dr381bn for dig- 
ital switching equipment 
this month with two local 
equipment suppliers - Sie- 
mens Hellas and Intracom - 
after more than a year’s 
delay caused by a political 
dispute over transparency. 

It said its board had 
endorsed new procedures 
proposed by Price Water- 
house, the international 
accountants, to bring pro- 
curement procedures in line 
with international stan- 
dards. As a result, digitisa- 
tion is expected to rise from 
49 per cent of the network at 
the end of this year to more 
than 90 per cent by 2000. 

Officials reaffirmed OTE’s 
commitment to acquiring 
strategic stakes in regional 
telecoms operators. The 
Greek operator Is the only 
firm bidder for a 40 per cent 
stake plus management of 
Moldtetecom, the Moldovan 
state operator. However, the 
$46.4m bid for the strategic 
stake may be too low, given 
that the Moldovan govern- 
ment had set an indicative 
price of $120m. 

OTE Cosmote, the mobile 
telephony subsidiary, yester- 
day opened subscriptions to 
its cellular service, due to 
start up in January. 
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Big Six firm in French merger 


By Jim Kefly, 

Accountancy Correspondent 

The French firm of Deloitte 
Touche Tohmatsu, one of 
the global Big Six accoun- 
tancy networks, yesterday 
announced a merger with 
Ha lan Ramolino — the third 
biggest independent account- 
ing firm in France. 

The move confirms a trend 
in which the global networks 
not involved in mergers 
within the Big Six are con- 
solidating with large local 
accountancy firms. 

"This agreement proves 
that we are an alternative to 
the mergers between some of 
the big international net- 
works,” said Jacques Man- 
ardo. chairman of Deloitte 
Touche Tohmatsu France. 
"We focus on independence, 


client proximity, local cul- 
ture and industry expertise.” 

Patrice de Maistre, chair- 
man of Calan Ramolino, 
said: "Following the merger 
announcements within the 
profession, we have decided 
to join forces with DTT to 
Speed up the creation of a 
French alternative to the big 
arid integrated Anglo-Saxon, 
networks.” 

Calan Ramolino bas 330 
staff - inducting 30 partners 
- and turnover of FFr250m 
($42m). The combined firm 
will have 2^00 staff - with 
160 partners - and turnover 
of FFri^bn. It will claim to 
be the leading auditor of big 
French companies. 

Earlier this month, 
Deloitte & Touche In the 
Netherlands - also part of 
the global network of 


Deloitte Touche Tohmatsu 
International - agreed a 
merger with VB Groep, a 
specialist in the public and 
not-for-profit sectors. 

Of the Big Six global net- 
works, four are trying to 
merge to form two mega- 
firms. Coopers & Lybrand is 
seeking to merge with Price 
Waterhouse, while KFMG is 
trying to combine with Ernst 
& Young. Although partners 
have backed the deals, regu- 
lators have yet to approve 
t hem. 

Both DTT1 and Arthur 
Andersen - the accoun- 
tancy. tax and consulting 
arm of Andersen Worldwide 
- have said they want to 
continue to grow through 
organic growth and acquisi- 
tion. They also plan to 
attract clients from the 


merging Big Six firms. 

Arthur Andersen also 
believes it will be able to 
merge with national Big Six 
firms which do not want to 
participate in the global 
mergers. However, the Big 
Six mergers have so far 
received overwhelming sup- 
port from partners around 
the globe. 

This month DTTT posted 
record annual revenues, of 
$7.4bn for 1997. up 14 per 
cent on the $6-5bn of the pre- 
vious year. 

The firm said at the time it 
would keep away from Big 
Six mergers. Ed Kangas, 
chairman, said: "Our results 
confirm that we have the 
momentum to remain suc- 
cessful, attract the best 
people and thrive in today's 
marketplace." 


Brussels 
suspends 
probe Into 
MCI deal 

By Emma Tucker in Brussels 

The European Commission 
has suspended its antitrust 
investigation into the pro- 
posed merger between 
WorldCom and MCI, the US 
telecoms groups, following 
requests to the companies 

for more information. 

Brussels was due to have 
ruled yesterday on whether 
to dear the deal under Euro- 
pean union competition 
rules, or to extend its 
Inquiry by a farther four 
months. The investigation 
will restart after Christmas. 

Meanwhile, Metro, Ger- 
many’s biggest retailing 
group, was given clearance 
by the Commission, to buy 
the European cash-and-carry 
businesses of Makro, which 
have annnai turnover of 
DM13JJbn ($7.8bn). Makro is 
owned by SHY Holdings, of 
the Netherlands. 

Although both companies 
are mainly active in the 
wholesale cash-and-carry 
trade, their activities con- 
cern different markets. “The 
proposed concentration, 
therefore, does not lead to 
any addition of market 
shares an the national cash 
and carry markets,” the 
Commission said. 

Under the deal, Metro will 
acquire stakes of up to 60 
per cent in Makro ’s 86 
cash-and-carry sites in the 
UK, the Netherlands, Bel- 
gium, Spain. Portugal, 
Greece, Poland, the Czech 
Republic and Morocco. 

Metro already owns up to 
40 per cent of these 
operations. In addition, 
Metro will buy Makro’s 40 
per cent stake in its own 
cash-and-carry activities in 
Denmark, Austria, France, 
Italy, Hungary and Turkey. 

Brussels has also given 
the go-ahead to Merrill 
Lynch’s proposed £3.1bn 
(S5.1bn) offer for Me rcury 
Asset Management, toe UK’s 
leading pension fund man- 
ager. The Commission found 
that the activities of the two 
companies were “largely 
complementary, with only 
very limited overlap 
between their business 
activities". It was also satis- 
fied the” new entity' would 
face strong competition 
from other companies in the 
sector. 

Shell International Chemi- 
cals and BASF, two chemi- 
cals group, were granted a 
green light from the Com- 
mission .for their polyethyl- 
ene joint venture. The com- 
bined venture will challenge 
PoUmeri Europe and Dow as 
the second largest European 
producer after Borealis, 
with about 11 per emit of 
European capacity, accord- 
ing to the Commission. 

Competition officials 
judged that given the size of 
the new company and a 
number of strong competi- 
tors in Europe, the concen- 
tration did not raise serious 
anti-trust concerns. 


Citibank Thai target 
sees top staff quit 


By Ted Bardacfce In Bangkok 

Directors and executives of First 
Bangkok City Bank, a mid-sized 
Thai commercial bank, have quit 
after "consultation" with the coun- 
try's central bank. 

The authorities are eager to see 
the Thai bank bought by Citibank, of 
the US. 

Citibank has signed a memoran- 
dum of understanding to take a 
majority stake in First Bangkok, 
although it has described the move 
as "preliminary” and contmgait on 
a due diligence process to be com- 
pleted by February. 

Pricing of the deal has not been 
settled. 

Analysts say First Bangkok, 
owned by whisky tycoon Charoen 
Sirivadhanabbakdi. has been 
plagued by poor management prac- 
tices and resistance from some exec- 
utives to the deal with Citibank. 

It is also struggling to fund its 
operations as short-tain debts more 
than doubled in the third quarter 
and deposits fen 21 per cent 


The central bank said the Bank of 
Thailand “didn’t force” the manage- 
ment and board changes but 
"encouraged them for the health of 
the hank and the flnanrial system”. 

AD commercial banks in Thailand 
must submit concrete plans for 
recapitalisation by the end of the 
year. Given scarce resources in Thai- 
land, most new capital for the banks 
is expected to come from foreign 
investors or the government 

The Bank of Thailand was 
recently granted wide-ranging inter- 
vention powers to order changes at 
struggling financial institutions. It 
has been quick to use them, ousting 
management at several finance com- 
panies and bringing criminal fraud 
charges against executives. 

Maurey Phadoongsidhi, First 
Bangkok's new executive chairman 
and acting president is former presi- 
dent of the Stock Exchange of Thai- 
land and former deputy finance min- 
ister. The central bank said his task 
was to ensure that negotiations with 
Citibank were conducted profession- 
ally. 


Cairo SE abandons 
5% fluctuation limit 


By Mark Huband In Cairo 

Egyptian share prices are to be 
allowed free movement following a 
decision by regulators to end a 5 per 
cent limit on daily price fluctua- 
tions. 

The pricing committee of the Cairo 
Stock Exchange has responded to 
months of criticism by brokerage 
firms, which had called for an end to 
what amounted to official manipula- 
tion of share prices. 

Until the recent decision, no share 
was allowed to rise or fall by more 
than 5 per cent on its daily opening 
price. 

To safeguard against unexpected 
fluctuations, the CSE will be allowed 
to halt trade in particular stocks 
while brokers explain marked fluctu- 
ations detected by the exchange's 
increasingly sophisticated surveil- 
lance mechanisms. 

“We are basically saying that we 
should allow for supply and demand 
to interact,” said Sberif Raafat, CSE 
chairman. "We now have a more effi- 
cient trading system which can 


allow us to act if we detect some 
unusual practice. The pricing com- 
mittee will be more interactive with 
the ma r ke t s." 

Suspension of trading under the 
new practices is likely to be imposed 
for up to 45 minutes in response to 
an imbalance between orders and 
sales for a particular stock. 

If the first suspension period fails 
to restore a balance, a further 
45-minute suspension may be 
imposed, which will lead to suspen- 
sion for the rest of the day if no 
balance is likely. 

Brokers and fund managers who 
had campaigned for the 5 per cent 
limit to be abandonned. yesterday 
welcomed the decision. Three 
brokerage companies are repre- 
sented on the committee which 
made the decision. 

“We can see that the management 
of the market is becoming more 
sophisticated, and they are doing 
away with some of the regulations 
that were too simplistic," said Alad- 
din Saba, of EFG-Hermes, the lead- 
ing Cairo broker. 


Timex and Titan end Indian alliance 


By Krishna Guha in Bombay 

Timex, of the US, and Titan, 
India’s leading watchmaker, 
have agreed to dismantle 
their five-year-old marketing 
and distribution alliance. 

Timex will buy Titan’s 29 
per cent stake in Timex 
Watches Limited and take 
direct control of the joint 
venture, which niairrw go per 
cent of India's "organised 
watch market”, and about 30 


per cent of the overall mar- 
ket. The difference reflects 
the fact that many watches 
are sold by unaffiliated road- 
side vendors. 

Timex will develop its .own 
sales, design, marketing and 
service operations in a move 
which will increase competi- 
tion between the two. 

It has already cut Into 
Titan’s target market 
through its sales of fashion- 
able sports watches, while 

i. 


Titan recently extended its 
product range into Timex 
territory, launching a num- 
ber of lower-cost models. 

Although it could be dif- 
ficult for Timex to replace 
Titan's distribution network 
in I nd ia , analysts said that 
Titan - whose principal 
shareholder Is the Tata 
Group, India's biggest con- 
glomerate - “could be the 
bigger loser”. 

The alliance with Timex 


secured Titan's domestic 
market against its most pow- 
erful potential competitor 
and ensured a steady flow of 
foes in return for marketing 
and servicing Timex 
watches. It also enabled 
Titan to focus an state-of- 
th&art luxury watches and 
developing export markets. 

For half a decade, Timex 
and Titan bad an informal 
agreement to carve up the 
Indian market between 



them, with Timex selling 
low-cost watches and Titan 
concentrating on upmarket 
products. This gave Timex 
access to Titan's 4J50Q deal- 
ers and 60 sh ow rooms, while 
Titan had an ally with exper- 
tise in mass-production of 
quality watches. 

But the alliance has come 
under strain during the past 
two years, heightened by dis- 
appointing results at Timex 
Watches Limited. 


» 



Rival US oil 

groups merge 

production group, toe * and Ocean’s James 
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■ TRUSTOR 

Court recommends liquidation 

A Swedish district court yesterday rec omme ndedjhat 
Trustor, the Swedish company at the centre of amkstog 
funds probe, be forcibly liquidated. *The 

mends that Trustor is put into liquidation, spokeswoman 

Marie Schonberg said. She said the court had appointed 
three people to handle the liquidation. 

An Anglo-Swedisb investigation was launched into 
Trustor’s affairs in October when it was discovered that 
SKr620m (580m) bad been removed from the company to 
the UK. The discovery came after Lord Moyne, also 
known as Jonathan Guinness, acquired 16.6 per cen t of 

Trustor's equity and 51.9 per cent of the votes. Lord 

Moyne has denied any wrongdoing, but two of his Swed- 
ish advisers have been charged with breach of trust. A 
third is being sought by police. 

Lead Moyne bag since sold his shares to a company reg- 
istered in the Virgin Islands. Trustor has sought to nullify 

the value of those shares, regardless of who owns them. It 
has also asked the court for a complete liquidation to pro- 
tect minority shareholders. Reuters, Stockholm 

■ FRANCE 


GAN sell-off launched 

The French government yesterday formally launched the 
sale of GAN. the state-owned insurer, triggering the final 
significant insurance group privatisation after those of 
UAP and AGF. The move, which will take the form of a 
trade sale, was summarised in a few lines in the govern- 
ment's Official Journal, but the detailed conditions, which 
wifi be contained in a formal offer document, are not 
expected to be released until early January. The sale 
reflects a pledge given by the previous French govern- 
ment when it announced a FFr20 tan-plus ($3.4bn) rescue 
plan at the start of this year, and which was supported by 
the current left-wing administration of Lionel Jospin. 
Candidates to purchase GAN include Swiss Life, Eureko. 
ING and Fords, as well as the French mutuals Azur-GMF 
and Goupama. Andrew Jack, Paris 

M DAIRY FARM 


Simago sale early next year 

Dairy Farm, the food retailing arm of the Jardine Mathe- 
son group, said yesterday the proposed sale of Simago, its 
Spanish supermarket chain, to Centres Comerriales Con- 
tinents of Spain, would be completed early In the new 
year. The sale is expected to raise about Ptal6Jfan 
(5109m), according to Dairy Farm. This is sharply lower 
than the 5150m envisaged by analysts in October when 
the deal was announced. Dairy Farm said the price was 
still subject to adjustments based on Simago’s 1997 trad- 
ing performance and that, as part of the agreement. Conti' 
nente would assume Simago'a outstanding h ank debt at 
the date of signing. Edouard Ettedgui, group finance 
director of Dairy Farm, said the carrying value of Sima- 
go’s net assets at June 30 was about Ptal3.3bn. The sale 
has been billed by Dairy Farm as part of itjs drive to con- 
centrate investment in the Asia-Pacific re gio n. Simago, 
acquired by the group in 1990, was lossmaking until last 
year when it showed a profit before interest of $500,000. 

Louise Lucas, Bong Kong 

■ MANUFACTURING 


NCR sells assets for $100m 

NCR, the US-based computer, automated teller TnneWwe 
and retail IT equipment group, bas agreed to sen its man- 
ufacturing assets in three cities to Solectron, a contract 
manufacturing specialist, for 5100m. Under the terms of 
the sale-and-outsourcing deal. NCR will outsource the 
manu facturing of its computer and retail products to 
Solectron for at least five years. Solectron will take on 
about XJ200 of NCR’s staff The three plants are in Colum- 
bia, South Carolina, Atlanta, Georgia and Dublin, Ireland 
and manufacture NCR's computer servers, retail scanners 
and point-of-sale terminals. Paul Taylor 

■ INVESTMENT BANKING 

FBR lists on NYSE 

A US investment bank and initial public offering special- 
ist with ambitions to expand in the UK brought itself to 
the New York Stock Exchange yesterday. Friedman, Bil- 
lings, Ramsey Group was ranked sixth among US invest- 
ment banks in the first li months of 1997 in terms of 
money raised i as a lead manager - fUBbo. It plans to 
launch a UK investment banking operation early next 
Ymt, with an emphasis on fi nan ci a l services transactions. 

fbr also announced a “strategic alliance” with Pitts- 
burg^based p NC Bank Group, which has taken a 4.9 per 

120 < ?5? rin& vritx ' FBR - baaed in Arling- 
ton. Virginia, has a market value of about Slbn. The 
shares ; opened at $21% and were trading at $Z0% at 

Ctey Harris, Banking CorrespmderU 

MALAYSIA 


MRCB ditches media plan 


SSS h Tta 2? Pre “' law requires 

to 

Sheda McNulty. Si 
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Lexmark Printers. 

So good, you'll uiant to stay together forever. 



J 


Unbeatable performance. Amazing flexibility. J 

Unprecedented savings. Buy any of our new j 

Optra S laser printers, and you’ll soon feel i 

rather attached. * 

i 

Thanks to a number of exciting innovations, our [ 
Optra S family of mono and colour laser printers now | 
out-performs every other range of printers on the i 
market today. i 

i 

Whether stand-alone or network-ready, Optra S " J 
printers provide blazing performance with 1 2, 16 | 

or 24 ppm printing speeds. With 1 200 dpi as i 

standard, they also offer the very highest levels of s 
output quality as well as a wide range of intelligent, j 
versatile paper-handling options. j 

i 

But performance is onfy the beginning. You can- i 

declare war on paper costs with multi-up and i 
duplex printing. Make pre-printed forms redundant [ 

by storing them electronically in the printer. Slash j 

spiralling end-user support costs with MarkVislon, { 

our network printer management software. i 

The list of potential savings goes on and on... i 

i 

i 

L 


Cali us now on 01628 481500 . Well tell you more 
about how Lexmark can transform your printer from a 
stubborn, costly foe into your cost-saving best friend. 

Alternatively, fill in the coupon and fax it to 
01628 481894, return it to the address below or 
e-mail us at: parkinso@lexmark.com 

Title: Name: 

Position: 

Company Name: 

Address: 


Postcode: 

Tel: Fax; 

FT/1297 



Lexm^vkk : 

Lexmark International Lid, Westhorpe House, Liltie Mariow Road, ! 

Marlow, Bucks SL7 3RQ § 

1 


v 
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Sears sells footwear chain to Brantano 


By Peggy HoIBnger in 
London and Emma Tucker 
In Brussels 

Sears yesterday all but 
closed the book on its his- 
tory as Britain's leading foot- 
wear retailer with the 
announcement of the sale of 
its OUt-Of-tOWn shoe chain . 
Shoe City, to Brantano of 
Belgium. 

‘ Brantano, an out-of-town 
shoe retailer which claims 
9 per cent of its home 
market, is buying 44 Shoe 

City sites and the accompa- 

nying stock for a minimum 


of £6m ($9 .9m). 

Of this amount. Elm is 
deferred for three years and 
the consideration could rise 
to £7m. depending on the 
performance of Brantano's 
shares. 

It is Brantano's first big 
move overseas and could 
have a significant effect oh 
the already depressed UK 
footwear market 

"Continental out of town 
footwear stores are very dis- 
count-oriented," said one 
analyst. “Shoe City never 
really got to grips with that, 
probably because they 


sourced badly. Now we 
might see someone sourcing 
more aggressively." 

Joris Brant egem. chief 
executive of Brantano, said 
Shoe City was “a unique 
opportunity and fits per- 
fectly within Brantano's 
strategy for international 
expansion". 

The group, which has 103 
outlets, will keep 1,250 Shoe 
City employees. Sears said it 
would try to redeploy as 
many of the remaining 
650-700 employees as it 
could in other parts of the 
group. 


For Sears, the deal is the 
last but one in a series of 
disposals from the break-up 
of British Shoe Corporation, 
the shoe retailor and manu- 
facturing business bunt up 
by the company's founder 
Sir Charles Gore. At one 
time the Sears conglomerate 
sold one in four of every pair 
of shoes worn in Britain. 

Sears said the deal would 
result In a loss on disposal of 
same £27m, and a positive 
cash flow of about £9m. The 
costs include the closure and 

disposal of Shoe City's 
remaining 39 stores. 


The group said it was con- 
fident it would soon be able 
to announce the sale of the 
last remaining shoe busi- 
ness. Cable & Co, which was 
profitable and had attracted 
several offers. 

Sears shares closed lp up 
at 50Kp. 

Analysts said it now 
appeared that Sears had 
been able to exit its loss- 
making shoe business within 
the £150sn provisions set ear- 
lier this year. 

Also, the group had 
achieved the deals to sell 
Shoe City. Dolris and the 


shoe concessions without 
adversely affecting its cash 
position. 

However, they said the 
deal would now force inves- 
tors to focus on the perfor- 
mance of the core busi- 
nesses. women's wear and 
the department store Self- 
ridges. which would be 
demerged next summer. 

Some analysts feared trad- 
ing could prove disappoint- 
ing and affect sentiment sur- 
rounding the demerger. “It is 
not the end of the bad news 
flow from Sears at all,” said 
one. 


Failure to disclose Morris Ashby was in talks leads to critisicm of stockbroker 

Panel issues rebuke to 
Williams de Broe 


By Andrew 
Edgediffe-Johnson 

The Takeover Panel 
yesterday delivered a rare 
public rebuke by criticising 
Williams de BroS for failing 
to alert it that a client was 
in takeover talks while its 
shares were rising sharply. 

The Panel concluded that 
the stockbroker breached 
Hie City takeover code when 
it failed to report bid discus- 
sions at Morris Ashby, 
which coincided with a 23 
per cent rise in the die-cast- 
ing group shares. 

Ian Stanway, the Williams 
de Brob corporate finance 
director who led the bid 
team, said: “We feel this 
treatment was rather 
harsh." 

He argued that a private 
letter from the Panel would 
have been a more appropri- 


ate way to get its message 
across than a public notice 
“which has drawn attention 
out of all proportion to the 
offence." 

Carlton Evans, secretary 
to the Panel, said however 
“The message is that we 
regard the making of timely 
announcements as being 
extremely important in 
order to prevent false mar- 
kets and insider dealing.” 

Mr Stanway said: “We are 
absolutely convinced there 
was no false market” The 
Stock Exchange said it 
always investigated 
“unusual" share price move- 
ments, but Williams de Bro€ 
said it had not been ques- 
tioned by the exchange dur- 
ing the bid. 

The Panel's attention 
focused on the rise in Morris 
Ashby’s shares from 280p in 
mid August when it began 


serious bid talks with Auto- 
motive Components Invest- 
ments of the US, to 345p on 
November 28. when the Pan- 
el's executive was first told 
about the bid by ACTs advis- 
ers. 

On December 1, after a 14p 
one-day rise in Morris 
Ashby’s shares, the company 
admitted publicly that it was 
in talks. 

Two days later ACI 
announced a 400p recom- 
mended bid. 

Mr Stanway said: “We 
monitored the share price 
extremely carefully but were 
convinced that every share 
price movement was wholly 
attributable to other events." 
These included positive reac- 
tion following preliminary 
results on July 8 and a lack 
of liquidity in the shares. 

The Panel said such expla- 
nations might be "plausi- 



ble", but it was “of the 
utmost importance” that the 
Panel should be consulted 
about any share price rise of 
10 per cent or more. 

The Panel accepted that 
there was no deliberate 
attempt to prevent it from 
making its own judgment; 
“nevertheless it bad that 
effect” 

Such statements by the 
Panel are infrequent In Feb- 
ruary it concluded that Bar- 


ings. the adviser to Applied 
Distribution, had breached 
the code by not alerting the 
Panel of a steep share price 
rise until shortly before the 
company announced that it 
had received takeover 
approaches. 

In March it criticised BZW 
“for failing to disclose all rel- 
evant facts" about its perfor- 
mance fees when it asked for 
permission to buy shares in 
its client Northern Electric. 


Reckitt 
expands 
in US 

By Roger Taylor 

Reckitt & CoLman, the 
consumer products group, 
has bought four US cleaning 
product brands for $160m 
from SC Johnson. 

The deal will Increase the 
company’s US sales, giving it 
the number two product in 
window cleaning and pre- 
wash stain removers. Reckitt 
is buying only the brands 
and net assets worth about 
$7m. Manufacturing will be 
transferred to Reckitt's exist- 
ing facilities. 

Annual sales from the 
brands are S13im and they 
are expected to make a profit 
contribution of WBJJm. 

The deal will lift Reckitt's 
US sales by about 10 per 
cent to 36 per cent of the 
total. 

The company said the deal 
would help fill some gaps in 
its portfolio of brands and 
was in line with its strategy 
of managing niche products 
with first or second place in 
their markets. 

The four brands are 
.Spray'n’Wash, Glass Plus. 
Vivid and Yes. 

They ware originally part 
of the consumer products 
division of Dow Chemicals, 
the US chemicals group, 
which was sold recently to 
SC Johnson. 

SC Johnson is now selling 
on those brands that do not 
fit with its business or which 
are likely to lead to objec- 
tions from the competition 
regulators. 


Kick-boxing versus kindliness 

Andrew Davis contrasts leadership styles at printers Quebecor and Watmoughs 


No (me could accuse Charles 
CaveU, the president and 
chief operating officer of 
Quebecor Printing, of being 
afraid of confrontation. 

“The Marquis of 
Queensberry's rules don't 
apply to the market today - 
it's kick-boxing and kung 
fn," says the head of the 
Canadian company. 

So, early this month he 
stepped into the arena to 
attempt to wrestle Wat- 
moughs, the UK printer, into 
submission with a £l88m 
($310 eo) hostile bid. 

This is indeed a clash of 
styles. 

For Mr CaveU, his British 
target is hide-bound, longs 
for the good old days and is 
seemingingly unable or 
unwilling to face today's 
harsh market realities. 


RESULTS 


“There's no place to hide 
and there's no safe corner in 
a competitive marketplace,” 
he argues. It is a jungle out 
there, and Mr CaveU is deter- 
mined to be the one doing 
the hunting. 

Such comments throw into 
relief the contrast between 
Mr Cqvell and Patrick 
Walker, chief executive of 
his UK target At times it 
could hardly be greater. 

Quebecor’s head is frill of 
brash confidence and a rel- 
ish for competition red in 
tooth and daw. “This is a 
good base and this is ah 
excellent market and I am' 
going to expand here. It's 
that simple,” Mr Cavell 
stated on Dece mb er 3, when 
the bid was launched. 

Mr Walker, by comparison, 
can seem retiring and short 


on the aggression his oppo- 
nent believes is vital. 

IBs is a kindly presence, 
brought back from the brink 
of retirement to take the 
reins once again at Wat- 
moughs after Declan Salter, 
his chosen successor, left the 
group unexpectedly in the 
summer. 

Mr Walker explains his 
return to the helm of the 
company, where he has 
worked for more than 50 
years, in highly personal 
terms, a style unimaginable 
in Mr Cavell: "I really 
believed and believe in this 
company ... I was not pre- 
pared to see my life's work 
shattered because of a set of 
unfortunate circumstances." 

The company has been 
battered this year by the 
strong pound and paper 


prices which were lower In 
continental Europe than the 
UK - profits and the shares 
have fallen sharply, making 
it an attractive target. 

But despite facing a larger, 
more aggressive predator - 
and one quicker to coin a 
memorable phrase - Mr 
Walker .and his team believe 
they have advantages. 

Be cites longstanding rela- 
tionships with key clients, 
and a concentration on time- 
sensitive work that means 
European competitors - 
including Quebecor’s conti- 
nental European operations 
cannot compete because 
they cannot get work across 
the Channel on time. 

For Mr Walker, the market 
is competitive, but kung fu 
is not yet a skill he feels he 
needs. 
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Factory 
delays 
behind 
drop at 
Acatos 


By Andrew 
Edgecfiffe-Johnson 

Acatos & Hutcheson, the 
edible oils and fats manufac- 
turer, admitted yesterday 
that further “distressing" 
delays to its plan of opening 
Europe's lowest-cost vegeta- 
ble oil facility were still 
weighing on profits. 

A fall in pre-tax profits 
from £7.7m to £5 .8m (99.6m) 
in the year to September 28, 
when turnover fell from 
£282m to £27710, left the 
full-year dividend uncovered 
by earnings and knocked 
the shares down 26p to 25 9p. 

Profits from continuing 
operations were 8 per cent 
lower at £5 .2m because of 
problems at its Orchard 
Place plant in the Thames 
Estuary, which had been 
due to open early in 1997. 

Ian chairman, 

said: “It is very distressing 
for me'once again to have to 
report failure to meet even 
revised deadlines for the 
Orchard Place refinery 
upgrades and automation, 
and the associated full 
commissioning of the new 
bakery fats and retail mar- 
garine factory.” 

It had been difficult to get 
customers' approval for sup- 
plies from the new plant 
over the Christmas period, 
he added. The problems 
wonld continue to take “a 
very considerable toll" on 
profits during the first 

half. 

The group, which is cut- 
ting more than 200 jobs in 
the closure of its Bootle and 
Trafford plants In the north 
of England, has Incurred 
costs of at least £6m because 
of the delays. 

Colin Campbell, the new 
finance director, predicted 
that “the vast majority" of 
production would move to 
the new site by February. 

The Britannia Refining 
associate, which makes 
chocolate fats, incurred a 
“substantial but reducing" 
loss, while the soft oil divi- 
sion performed well. 

Mr Hutcheson, who has 
taken on an executive role 
since a boardroom clear-out 
In August and, owns 10 per 
cent of the group, said he 
expects to drop this function 
within the year. “My incen- 
tive plan is the share price 
and dividend,” he added. 

An unchang ed final divi- 
dend of 6.5p makes a total of 
10.5p (lOp), payable from 
earnings per share of 9JSp, 
down from 14.5p in 1996 
when the outcome was 
helped by disposal profits. 



NEWS DIGEST 

Lloyds TSB in 
US factoring sale 

Lloyds TSB Group said ’ 

a** * 

selling international ^ 1cos t0 small 

SSSSSBSSi SKA — 

which will be taken * £ 

Jane, represents the S^Ktarember 30. The final price 
stood at just under £5m on towmoe™ 
will be based on year-end assete. InteiTmi 
was founded in I960 and bought by Lloyds for etuo.uui 

intended to eliminate „ 

created by the Lloyds-TSB rn^g^w ot h er two. 
three separate operations in the sector, i 

and TSB Commercial Finance. * »Ubo, 

retained. 

Eurosov postpones flotation 

Eurosov Energy, a Rusria^totod ofl derelo^r. to 
mstnoned its flotation until the end of Januarj . 1 nt 
SSSShSS^ seeking to raise £l5m 
fully underwritten placing, said the original plan to II 
before Christmas had proved too ambitious. 

Jonathan Stewart, chief executive, said there was 
sufficient support for the listing but not all the ■ 

institutional investors that the company wanted on board 
were ready to move by the original date. 

The issue price is expected to be I15p-130p a snare, 
giving a market capitalisation of £40m-£44m. 

Mr Stewart said the delay would not affect operations 
or development drilling at the Magma fields in wrotern 
Siberia. The company hoped to lift output from 2.645 b.d 
to 20.000 b/d by 2000 and planned £3lm capital 
expenditure in the next two years. Robert Carzrne 

Micro Focus US purchase 

Micro Focus, a software house with quotes in London and 
on Nasdaq, has agreed to buy privately held XDB Systems 
of the US, a provider of development maintenance and 
connectivity tools, for the DB2 database standard. 

Holders of XDB shares will receive Micro Focus shares 
based on a formula which values XDB at $13.4m. There 
will be a further payment of $3.1m for certain assets of 
XDB. The value of shares to be issued will depend on the 
mid-market price of Micro Focus shares in the 30 trading 
days prior to the closing date, expected to be on January 
15. 

In the year to January 31. XDB lost $3 .2m on sales of 
810.1m and had assets of $13. lm. 

First Call recommends offer 

KanDo Group, a subsidiary of LM Loyalty Management 
Holdings, yesterday made a recommended cash offer for 
First Call, valuing the ticket and management services 
company at £7.35m. The offer values each First Call share 
at 10.25p, representing a 64 per cent premium to the 
closing price on December 19, the last day prior to the 
offer announcement. 

The shares closed yesterday up Kip at lOp. 

Acceptances representing 6324 per cent of First Call's 
equity have been received from its directors and other 
shareholders. 

KanDo is the UK subsidiary of LMH. which is based in 
Netherlands Antilles. Through international divisions it 
operates customer loyalty programmes using the Air 
Miles concept. Smith & Williamson is acting on behalf of 
KanDo, and Charles Stanley has advised First CalL 

Vymura signs Benetton deal 

Vymura, a wallcoverings maker, yesterday signed a 
licensing agreement with Benetton, the Italy-based 
multinational fashion house, to produce a range for the 
UK market 

The deal is worth up to £iQm ($l6.5m) in sales over five 
years. It is the first time a British company has brought a 
home furnishing product to the UK market under the 
Italian company's label. 

Critchley buys in France 

Critchley Group, which makes cable Identification 
products and components for the electrical and 
teleco mm u n i ca tions industries, bas acquired Croupe 
Riondet-Malbert, a French specialist manufacturer, for 
FFr77m ($12 .9m). 

In the year to November 1997, RLondet-Malbert’s sales 
were FFr75m and profits were FFrlOm. The net assets 
acquired are about FFri4m. 

Watts expands in Germany 

Watts, Blake, Beanie & Co, the clay mineral mining 
group, has agreed to buy a quarry and a mineral rights 
concession, both in the Westerwald region of Germany 
for £i0.2m ($16J3m) cash from Keramchemie. Half is 
payable immediately and the remainder at the end of next 
yc3r« 

Recent drilling has indicated about 10m tonnes of 
reserves of fine ceramic clays at the two sites. 



Accounting Officer 


As Accounting Officer wflhirv tin finance Division, reporting to tha Head of the Accounting Section, you wffl 
asstet to keeping the EUMETSAT accounts, and w«J also act bs Marines between the users of the account- 
ing system and Rs system administrator. 


On tha accounflrifl sda. you wB be regtired to produce monthly reports, keep the financial Inventory and 
assist In the preparation of financial statements. For the Oracle accounting system, you wilt ad as back-up 
tor the system administrator- 


To be successful you wffl need to have a university degree or eeptafent and eonriderafala experience of 
accountancy, inducing cwuxiterfced accounting (preferably Oracle). You should have a proven abtifty to 
communicate effectively bofii orefiy and in writing and should have good htterperaonal skis. Detailed 
knowledge of the financial management of an international organisation would be an additional asset. 
Fluency In either BigBsh or French, with practical abZty In the other language, b necessary. 


Based in Darmstadt, tin post b offered on an initial tour-ysar-contract, and in return EUMETSAT provides 
a very competitive salary and benefits package. 


To apply, please send your CV, with covering tetter and indteaifon of availability and quoting reference 
number VN 93714, to EUMETSAT, F Jaynrant, Poattedi 10 05 55, 64205 Darmstadt, Germany. 


Candidates nari be a national of one of the member states. 


dosing date 15 January 1998. 


Member states: Austria. Belgium, if 7* 

Denmark, Finland, France. Gunnery, UT EL/fnC / / 

Greece, Mend, Italy, Netherlands, M 

Norway, Portugal Spakr. Sweden. Qra-d«iSB 

Switzeriand, Turkey, United Kingdom ora— — -*eorelofllqu« 




The Financial Times plans to publish a Survey on 

Azerbaijan 

on Wednesday February 11 1998 


Nina Golovyatenko 

Tel: +7 O 95 243 1125 Fax: +7 0 95 243 0077 
or Annette Ebert 

Tel: +49 69 156 85 163 Fax: +49 69 596 4481 
or Ewa Placzek-Neves 

Tel: +44 171 873 3725 Fax: +44 171 873^934 

oygjjj gttpnMUtei^teW^ 
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RECRUITMENT 


7° 1„ 

n,, S Sale 


B althasar checked 
the astrologers’ 
notes and looked 
through his tele- 
scope There was no mistak- 
ing the sign; a publisher’s 
contract if ever he’d seen 
one. His work was complete. 
He suspected he could 
improve on the title. Exem- 
plary Leadership, but there 
would be plenty of tim** on 
the way. 

Melchior was saddling his 
camel. He felt more confi- 
dent about the heading for 
his own book. The Soul of 
Management, blending 
empathy with social respon- 
sibility. Caspar, meanwhile, 
was straggling for inspira- 
tion. Concepts of Empower- 
ment for the First Millen- 
nium was a bit of a 
mouthful. 

The three gurus made 
their way to Jerusalem fol- 
lowing not one star, but the 
seven stars of superior per- 
formance - status, sacrifice, 
synergy, selflessness, 
self-confidence, self- 
discipline and self-awareness 
laid down by in 

his best-selling work. In 
Search of Alliteration. 
“Hyphens are cheating. " 
said Caspar. “That way you 
could get 20 or 30 really good 
qualities without trying. 
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The Three Wise Men were the world’s first-ever management gums, says Richard Donkin 

Kings bearing mission statements 


Anybody could do that” 

“That's my next book, In 
Search of Self-management,'' 
said Balthasar. “It outlines 
the 30 characteristics of 
salt” 

“TOO many." said Caspar 
who preferred to use boxes. 

curly arrows and inverted 
pyramids in his work while 
Melchior was wedded to his 
Mastering Messiah Matrix 

and the strategy trees he 
described in The Empty 
Turdc- 

Their consultation with 
Herod did not go welL He 
declined a suggestion of a 
360 degree appraisal. As a 
non-executive appointment 
from Rome, he was con- 
cerned that his position 
might be vulnerable to insti- 
tutional pressures. 

He was. however, attracted 
to their description of re- 
engineering and ordered an 
immediate, if drastic, down- 
sizing programme involving 
all males under the age of 
two. “It’s a form of succes- 
sion planning, ” be cried as 


he watched the sages depart 
in the direction of Bethle- 
hem. And so it came to pass 
that the three wise men 
arrived at the manger and 
beheld the newborn baby. 

“What he needs is a mis- 
sion statement that outlines 
a sense of vision," said Bal- 
thasar who held that strate- 
gic vision, shared values and 
a focus on creative culture 
were the three essentials of 
organisational leadership. 
“He also needs a decent 
office,” he said, looking 
around at the bay-strewn 
stalls with donkey, sheep 
and lowing cattle. 

Melchior disagreed. “This 
is the virtual Messiah. He 
doesn't need offices, com- 
pany camels or grand titles. 
KBs organisational structure 
will demand that you take 
up your bed and walk to the 
ripvt assignment. I cal l it hot 
stabling.” 

The three men consulted 
on the mission and tossed 
around a few ideas such as: 
to create a new religion or to 


do great deeds but they set- 
tled om to be the best “We 
can develop it later.” said 
Melchior. “The most impor- 
tant thing about the micsin p 
statement is the process you 
go through in arriving at a 
suitable form of words. The 
idea is to dis till your aims 
and values, allowing yon to 
focus on a growth strategy 
built around a clear goal." 

“We shall also need a com- 
petency framework if we are 
to establish tr aining and 
development inputs sup- 
ported by internal mentoring 
and coaching.” 

“Shouldn’t we leave that 
to the parents?” asked Cas- 
par. 

“Ordinarily.” said Bal- 
thasar. “But this boy will be 
on a fast track, moving 
through a series of projects. 
He’s going to need early 
international experience - 
Egypt should do. Is the flight 
booked? And there will need 
to be some form of bench- 
marking.” 

The gurus trawled their 


databases for the best people 
in their respective fields. 
They listed Moses. Elijah, 
David and John the Baptist 
against a table of hard apd 
soft measures of achieve- 
ment - miracles, parables, 
raising the dead, feet wash- 
ing, transmogrification. 

“What about generalship?” 
said Balthasar. 


T he gurus pondered 
the question. Gener- 
alship could be a 
problem, consider- 
ing the successes of Alexan- 
der the Great Hannibal and 
Julius Caesar. “Don’t forget 
Sun Tzu," said Caspar. “I’ve 
done a book about him." 

“We all have,” said Mel- 
chior. 

“The question is. just what 
lrinri of loader are we looking 
for - the old style command 
and control type or someone 
who has more of an enabling 
approach?” said Balthasar. 
“We must concentrate on 
core competencies. This man 
is going to need good inter- 


personal skills if he’s going 
to get people to buy into a 
global change programme.” 

“Have you thought about 

a shepherd?" said a voice 
from the hark of the man- 
ager. The Three Wise Men 
could just make out a figure 
in the light of the glory that 
was shining all around. It 
was a shepherd. “We were 
oat watching our flocks by 
night when an angel of the 
Lord came down and told us 
not to be afraid but to come 
over here where we would 
meet the new Messiah. It 
seems to me that a shepherd 
would make a fitting role 
model,” he said. 

“He has a point,” said Mel- 
chior. wiontaTiy constructing 
a new chapter in his book he 
would call “shepherding 
your employees towards out- 
standing shareholder value”. 
He liked the flock metaphor. 

“The problem with the 
shepherd.” said Balthasar, 
“Is that it would mean the 
end of smiting down.” They 
shuffled uneasily. Smiting 
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Rework noWcarries over 3 million messages 
:^$very day, providing rapid and secure links 
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Now’s the time to join usrif you have higj^evel eXperfe in these areas. The positions will be based hear Brussels in Belgium 
or at our new technology centre in Nordfem.^ Virginia. : ' ’ . .. i - > 

The rewards bn offor refiect our fojtention |o^ttract thebest. Packages will ^ry from location to location: but will btf a match 
for your expert se-and experiencertn additoi, we offer an excellent relocation package. -i.r 
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if you have the o»n6it»n and meet this challenge, sendjmr Of 

under reference FT/2412 and qori/jgfb ^ ok Ij* 

• S.WJJ-T, Human ^sources, I a*r»M£h : B-l3i 0 La Hufe Belgium, 
or fa to +32-2-6SS40IO. emaitii^rian^^swiftcom 

• S.W.LFT. Jnc, Human Resources, PO Box 2ftS^^>eper VA 2270 /, USA ,-, ' 
or fax to +I-54&429-J490. e-maitSndajnoore@^xm 

For more infimnatkm dn S.WJ.F.T, visit our website at httpdlwwwswipxDm 



Leadership in secure global 
financial communication 


down had been an effective 
way of achieving an immedi- 
ate improvement on the bot- 
tom line. 

“I always thought that 
smiting was a short-tennist 
solution. It’s time we ended 
begattmg and the rest of the 
Old Testament jargon. The 
emerging language of people 
management could draw on 
farming terminology. The 
new leaders will be shep- 
herds and fishers of men,” 
said Melchior. 

“So the defining source of 
competitive advantage for 
the Messiah wifi be the way 
he treats his people. Commu- 
nications and people skills 
are essential. He has to be 
able to deliver a sermon to 
5.000 if necessary. 

“This man can cut 
through the hierarchical 
structure if he builds himself 
a great team. He will have 
the ability to re-invent him- 
self. He's not going to need 
HP (Investors in Pharisees) 
status. But he win need a 
workable recruitment policy. 


supported possibly by a bat- 
tery of tests and action 
learning. 1 think it more 
important he goes for the 
right kind of fit - fishermen, 
shepherds farming types, 
practical people.” 

“Like us." said Caspar. 

He did not notice the 
uncontrolled burst of mirth 
from the shepherds. "We 
haven't yet discussed reward 
strategy,” he said. “1 think it 
should be based on defined 
performance measures. But 
how do we judge? Numbers 
of converts, good deeds, mir- 
acles, lives saved? What 
about bonus and should we 
put in place a long-term 
incentive scheme to align his 
aims more closely with those 
of his stakeholders." 

*T don't think that will be 
necessary,” said the shep- 
herd. “But he could use your 
gold, frankincense and 
myrrh.” And so it was that 
the gurus left their gifts and 
outlined a modest out- 
placement package to deal 
with the Herod restructur- 
ing. The case study was 
related later in what would 
become the bestselling man- 
agement guide to history. 
But they didn't write it. 

E-maiL' richard. 
donkmtaFT.com 


Senior Trading 
Assistant 

Required by an expanding 
Hedge Fund. The ideal 
candidate will have 2-4 years 
experience as a Quant. Analyst 
with excellent financial 
modelling and IT skills (VB or 
C++ essential). Knowledge of 
equities arbitrage/options 
strategies very useful. A desire 
for success as part of a small, 
highly professional team is a 
pre-requisite. Ideally educated 
to MBA/PHD level in 
Engineering/Physics. 

Salary £30-45k basic plus 
substantial bonus potential. 

Please contact Robert Kitchin 
on 44 171 349 0414. 


Accountancy 
Appointments also 
appear in the 
Financial Times 
every Monday 


advertising 
accountancy positions 
with salaries up to 
£34,000 p.a. 

For more information 
contact: 

Keeley Pope on 
0171 873 4006 
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Please nmd or fax your application, 
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thral GewtnhH. Phonug. Z A-1040 
Vienna. Austria, fax nai +43 1 588 38 88 

under Vmrr ri ppltr-m . 
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Appointments 

Advertising 


appears In the UK 
edition every 
Monday, Wednesday 
& Thursday aid hi 
the international 
edition 
every Friday; 

For further 
information please 
contact: 

Marie Crmnlngtofl 
0171 873 3779 


Financial Times 


Council of Europe ' 

Conseil de FEurope * 
* 


European Audiovisual Observatory 


The European AutSmisud 
Observatory, pan of the 
Couna! of Europe in 
Strasbourg, s recruiting 
a Legal Expert (grade A2JA3). 
AppBcants must be aged 
under 45, have a iaw degree, 
preferably specialising 
in medto/copyright law, 
and.expehence in the 


autSamud seaor.The post 
is open to dozens of the 

40 member States of 
the Council of Europe, fluent 
in English or French and with 
a good knowledge of the other 
language. VNfcrfcing knowledge 
af German is an advantage. 
Ofirad vacancy notice posted 
on httpJfwww.obsXDejnt 


or available ftom Human 
Resources Division 
(Recruitment), Gxmril 
of Europe, F4707S 
Strasbourg Cedex or by fax 
0033 3 41 27 10. 
Qpateref. I0II97. 
Completed application 
forms to be submitted by 
6 February 1998. 
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INTERNATIONAL COMPANIES AND MARKETS 


Sappi shares lifted by reorganisation 


By Mark Ashurst 
in Johannesburg 

Shares in Sappi, the South 
African pulp and paper pro- 
ducer, rose yesterday follow- 
ing Monday's announcement 
that it would set up a new 
head office in London to 
manage its international fine 
paper interests. 

The shares closed up KL15 
at R2450 In Johannesburg, 
still well below the R43.85 
level at which Sappi struct a 
cash and share deal in Sep- 
tember to buy the KNF Ley- 
kam operations of KNF BT, 
the Dutch packaging and 
distribution group. 

The Dutch group last week 
announced it would take a 
FI 300m ($6L8m) extraordi- 
nary charge to cover the 
book loss on its 20 per cent 
stake in Sappi. which it 


received as part of the $748m 
sale to the South African 
group. 

KNF BT said it would 
book the share value in its 
year-end accounts at R27.50, 
the average price of Sappi 
shares in the four weeks 
before the announcement of 
the charge. * 

Meanwhile, analysts said 
that the restructuring could 
herald a separate listing for 
the group's fine paper inter- 
ests. 

These could be listed even- 
tually in London or New 
York, once the company bad 
established a higher profile 
and track record, 

Eugene van As, nhnirTnfln, 
said the new company, 
which would be registered In 
the UK, would be a wholly- 
owned subsidiary of the 
Johannesburg-based group. 


“We want to make our fine 
paper business more visible 
and give the financial mar- 
kets a clear understanding of 
the keen focus we now have 
on fine paper-making,” he 
said. 

All Sappl's fine paper 
interests would be moved 
into the new London-based 
company. 

These include 16 paper 
mills, iwninriing those oper- 
ated by SD Warren in the 
US; Sappi Europe, which 
includes the German subsid- 
iary Hannover Papier and a 
mill at Blackburn in the UK; 
KNP Ley kam, and Sappi 
Southern Africa. 

The company will trade 
under a new name, which 
has still to be decided. 

The mills will have a 
combined annual output 
of about 4m tons and a 


turnover of approximately 
$4bn. 

Mr van As said the new 
company would hold a 25 per 
cent share of the western 
market for coated wood-free 
paper, which is used in high 
quality publications such as 
company reports and glossy 

Tnngnsn nfl t j , 

It would also be the single 
largest exporter of these 
grades to south-east Asia, he 

Sappi holds 60 per cent of 
the southern African market 
far coated wood-free paper, 
with a further 26 per cent in 
Hip us market and 22 per 
cent in Europe. 

The group’s African inter 
ests include Sappi Saiccor, 
which supplies about 15 per 
cent of the world’s dissolv- 
ing pulp used to manufac- 
ture viscose. 
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Eugene van As: wants to make fine paper business Visible’ 


JP Morgan in $9.72bn 
credit default scheme 


By Edward Luce 

J. P. Morgan has purchased 
S9.72bn of credit default pro- 
tection on a wide range erf its 
security holdings in an inno- 
vative credit swap agree- 
ment 

The swap, which involves 
transferring the risk on the 
hank's holdings to a legally 
separate vehicle called Bis- 
tro (Broad Index Secured 
Trust Offering), is probably 
the largest credit protection 
agreement to date. 

Under the transaction, Bis- 
tro has launched 8697m 
worth of bonds split between 
a senior and a subordinated 
tranche. 

The bonds are collateral- 
ised by the equivalent 
amount in US Treasury 
bonds, which were pur- 
chased with the proceeds of 
the original bond issue. 

In return for hedging itself 


against the possibility of 
default on the 307 separate 
securities listed under the 
credit swap, J.P. Morgan will 
pay a fixed amount to the 
trust over its lifetime. 

Bankers said the deal 
reflected a growing trend for 
banks to adopt a more 
sophisticated risk manage- 
ment approach to their secu- 
rities portfolios. 

In addition to providing a 
hedge against default on its 
holdings, credit default pro- 
tection enables the buyer to 
free up capital which had 
been previously set aside 
against the risk of default 
This enables the bank to 
boost its return on capital - 
an important objective in an 
increasingly competitive sec- 
tor. “We are likely to see 
many more deals of this 
nature and size in the nmt 
few months,” said one 
banker in London. 


Credit default agreements 
have recently become 
increasingly popular among 
investment banks and lever- 
aged funds as a form of 
disaster protection. 

It also gives the holder the 
opportunity to write their 
own default protection 
agreements on the same 
paper on which they have 
bought protection in the first 
place. If the price of the 
security has fallen they can 
charge more for the protec- 
tion and pocket the differ- 
ence. 

The senior 8460m tranche 
was launched at a spread of 
60 basis points over Trea- 
suries. The subordinated 
8237m tranche was launched 
at a spread of 375 basis 
points over Treasuries. 

The agreement Is between 
Bistro and Morgan Guar- 
anty. a wholly-owned subsid- 
iary of JJP. Morgan. 


Ukraine receives boost 
from discount T-bills 


By Tiffany Carlson 
In Kiev 

Ukraine’s Treasury bill 
market received a boost this 
week with the sale T-bills 
via Merrill Lynch, the US 
Investment bank. 

Ukraine experienced a 
sharp increase in the sale of 
two and nine-month OVDP 
discount T-biHs on Tuesday, 
raising a total of 146m 
hryvna ($77tn), the central 
bank said. 

Demand was strongest for 
the nine-month paper, while 
three- and one-year T-bills 
failed to sell at an acceptable 
price, the bank said. 

Ukraine last week 
successfully completed the 
sale of 750m hryvna worth of 
T-bills, a trader at Merrill 
Lynch said. 

The trader said the T-MQs 
were “oversubscribed and 


distributed to a large range 
of International investors”. 
Merrill Lynch became the 
designated international 
agent for sales of nine- 
and 12-month bills on 
December 19. 

The sale of the T-bills, 
which were sold at yields of 
44 per cent, was an attempt 
to bail Ukraine out of its 
fjnanrfui difficulties and 
help restore foreign 
investors’ faith in Ukraine’s 
T-bill market 

• The Ukrainian Interbank 
Currency Exchange (UICE) 
will today begin futures 
trading of the national 
currency against the US 
dollar, Russian rouble and 
D-Mark. 

The move is an attempt to 
help investors feel more 
secure in Ukraine's 
fluctuating market 

According to Ihor 


Seliverstov, UlCE’s first 
deputy director, the UICE 
plans to start trading 
three-month contracts for 
81,000, DM1,000 and 1,000 
roubles at 2pm Ukrainian 
time. 

Mr Seliverstov said it was 
the first attempt at futures 
trading of the hryvna in 
Ukraine. 

“I don't expect too much 
trade activity because [It's] 
the end of the year," he said. 

“But I do expect in the 
long run this will be quite a 
rapidly developing market 
with hi gh demand." 

The new market is an 
attempt to provide investors 
with a way of hedging their 
capital in Ukraine, he added. 

The official rate of the 
hryvna is set daily by the 
UICE. 

Yesterday it was 
unchanged at 8L8960. 


Gilts benefit 
from ‘flight 
to safety’ 


government bonds 


By Simon Davies 
in London and John Anthers 
fa New York 

European government bond 
markets moved higher in 

thin trading yesterday, as 

the Korean crisis deterio- 
rated. The further weakness 
of the Japanese stock mar- 
ket, and collapsing Korean 
currency and bond prices, 
encouraged the so-called 

"flight to safety". 

Kit Juckes, bond strategist 
at NatWest Markets, said: 
“We've been winding back 
interest rate expectations in 
Europe over the past two 
months, and it is under- 
pinning this steady upward 
movement in bond prices. 
All the big stories at the end 
of the year are pointing to 
no inflation." 

UK GILTS hit an all-time 
hi g h, and the March contract 
settled at 121S. & off its high 
but g up on the day. How- 
ever, volumes remained 
weak, with just 24,000 con- 
tracts traded. 

In the morning, trade data 
highlighted the impact of 
strong sterling on the econ- 
omy. and the short sterling 
market suggested expecta- 
tions that interest rates may 
have peaked. The yield 
spread against bunds nar- 
rowed to 108 basis points. 

GERMAN BUNDS also 
benefited from Asian gloom, 
with the March contract in 
TrmHnn settling 0.15 higher 
at 105.05. The yield curve 
continued to flatten, but 
there was little market activ- 
ity, with volumes of just 
37,000 contracts in the March 
future. 

ITALIAN BTPs remained 
the strongest performer of 
the European markets, as 


investors responded to the 
low inflation data, released 
the previous evening. 

Expectations of an interest 
rate cut were fulfilled after 
the market closed. The 
March contract in London 
settled 0.34 higher at M. 
Meanwhile, the yield spread 
aeainst bunds narrowed by 
three basis points w 32 basis 
points - just four more than 

S ^Meanwhile. the New York 
bond markets were unmoved 
by the turmoil in Asia. After 
Sitial gains. US TREASURY 
prices were virtually 
unchanged from their open- 
ing level across the yield 
curve by mid -session. 

At l.obpm, the benchmark 
30-year treasury bond was 
unchanged at 103*. yielding 
5.879 per cent. There was 
little movement at the short 
end. with the two-year bond 
also unchanged, and yielding 
5.675 per cent. 

Supply considerations 
weighed on the market, with 
an auction of Sllbn in five- 
year notes due in the after- 
noon. However, healthy 
demand was expected, given 
the continuing worries over 
Korea. 

There was also interest in 
a range of US economic data, 
with a sharp rise in durable 
goods orders in November 
counter-balanced by news on 
retail sales. Indications that 
sales over the holiday season 
were slow helped assuage 
fears the economy might be 
overheating. 

There was also cheer from 
the Commerce Department's 
downward revision of third- 
quarter gross domestic prod- 
uct figures. It now estimates 
the economy grew at 3.1 per 
cent in the quarter, com- 
pared with an original esti- 
mate of 3.5 per cent. 



WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Hod 

Data Coupon Mw 


BW Day eftg WK eng Month Yew 
YMd yield yMd chg ytd cha yM 


Auetrafla 

04700 

7X00103^4632 

5X8 

-0.03 

-0.06 

*0X5 

-087 


10/D7 

10X00129X031 

5X6 

-0X5 

-0.12 

-0X1 

-146 

Auntrta 

03/99 

7X00 104X900 

4X6 

*0X2 

-0X8 

-0.17 

*03? 


07/07 

5X25 102X600 

5X0 

-0X3 

-0X7 

-0X1 

-0X4 

BMfltuan 

01/00 

4X00 99.4600 

4X7 

-0.03 

-0.16 

-0X7 

+1X4 


03/D7 

8X50108X100- 

5X4 

-0X4 

-0X8 

•032 

-0X6 

Canada* 

08/60 

4.750 9BX800 

5.19 

-axe 

-0X5 

+1.00 

♦1.10 


06107 

7X50 111X000 

5X3 

-0X3 

-0X7 

+0.10 

-076 

Otnnwrk 

12/69 

6X00 102X600 

4*44 

-0.02 

-0.12 

-033 

*043 


11/07 

7X00 110X700 

5X8 

-0X2 

-an 

-041 

-0X6 

Finland 

01/99 

11X00 106X720 

4X9 

40X2 

40X2 

-0.17 

*033 


04/06 

7X50 1124960 

5X4 

- 

-an 

-0X9 

-0X5 

name 

01/00 

4X00 99.7000 

4.16 

-0X2 

-aie 

-021 

+0X6 


10/04 

6X50 110X200 

4X3 

-0X2 

-0X9 

-0X3 

-026 


10(07 

5X00 102X400 

5X3 

-0X2 

-0.00 

-029 

-054 


10/26 

6X00 102.7300 

5X0 

-aoe 

-0.02 

-0X7 

-094 

Oarmony 

08799 

4X00 99X000 

4X5 

_ 

-0.10 

-0.19 

+0X0 


11/04 

7X00 113X700 

5X4 

-0.02 

-0X9 

-025 

-0X9 


07/07 

6.000 103X600 

5X4 

-0X1 

-0.05 

-028 

-0X5 


07/27 

6X00108X400 

5X3 

-0X1 

-0X3 

-028 

-085 

kaknd 

04/99 

6X50 101X600 

4X4 

-0X1 

-0X9 

-044 

-1X6 


08/06 

8X00 117X000 

M7 

-0.02 

-an 

-049 

-12S 

« * 

06/00 

6X00 102.7800 

4.75 

-0X7 

-021 

-042 

-1.69 

0602 

8X50 104.7200 

5X3 

-0X6 

-021 

-044 

-1.74 


07/07 

6.750 109X500 

5.47 

-0X6 

-018 

-048 

--2.10 


11/26 

7X50 117X000 

5X6 

-0X6 

-0.18 

-048 

--2.13 

Jnprai 

03/00 

6.400 112.7300 

0X2 

-0X1 

+0X2 

*023 

-0X3 


12/02 

4.800 117.0300 

1X6 

- 

*0X1 

-0X1 

-0X6 


0BO5 

3X00 109X300 

1.70 

-0X1 

+aai 

-0.10 

-006 


09/17 

3X00 107.1700 

2X4 

- 

*0X2 

-0.12 

-067 

IVftUNHIMIUP 

11/99 

7.500 105X300 

4X1 

-0X3 

-015 

-0.14 

+0X1 


02/07 

5.750 103X400 

5X0 

-0X1 

-0X6 

-029 

-0X0 

Hew Zealand 

02/00 

6.500 97X140 

7.74 

- 

*0.14 

*0.80 

♦0.70 


11/06 

BXOO 108.1783 

7X4 

-0X3 

-0X8 

*042 

-026 

Tdn ala ill 

01/99 

9X00 104X000 

4.41 

*0.01 

*0X3 

*0X1 

-0X7 


01/07 

6.750 109X400 

5X2 

- 

-0X5 

-027 

-0X7 

Portugal 

03/99 

8X00 104X706 

4X6 

-0X4 

-0.11 

-022 

-1X4 

02/07 

6XM 107X113 

5X4 

-0X3 

-an 

-0X6 

-1.40 

Spain 

07/99 

7X00 104.4312 

4.43 

-0X6 

-0.17 

-028 

-1X5 


0307 

7X50 113 4198 

5.46 

-0X4 

-012 

-0X7 

-1.50 

flwdan 

01/99 

11.000 105X840 

5X9 

*0X2 

40X1 

-OXS 

*0.49 


08/07 

8X00 114.7180 

5X4 

-0X2 

-0X4 

-0X0 

-084 

Swfaariand 

03/00 

5X00 106.7000 

1X7 

_ 

-0.14 

-022 

-021 


08/07 

4X00 110X500 

3X1 

- 

-012 

-0X4 

-067 

UK 

08/DS 

6X00 96X906 

6.72 

-OXS 

-0.10 

-0X1 

*0X8 


11AM 

6730 102X891 

8J4 

-0X4 

-0X6 

-0X2 

-1.03 


12/07 

7X50 107.5859 

6X2 

-0 05 

-0X6 

-0X2 

-1X8 


0601 

6000 122X500 

8.19 

-OXS 

-0.06 

-029 

-1.42 

US* 

torn 

5.825 99X452 

5.71 

- 

*ax4 

- 

-0.12 


11/04 

7X75 112.1526 

5.72 

-0.02 

-0X7 

-on 

■041 


QB/07 

6125 103.0310 

5.71 

-0X1 

-0X6 

-0.10 

-0X3 


08/27 

6X75 108X660 

5X2 

-0X3 

-0X9 

-0.15 

-0.66 

ECU 

01/00 

4X00 96X400 

4X4 

-0X4 

-014 

- 0.16 

*0.47 


O*/07 

5 500 101X900 

5-35 

-0X3 

-OXS 

-0X3 

-0.7E 


London dosmo. *Nm Y0« mld-tlsy. Source interact™* DwFT Hbramen 

rate Local mM atondaMMnMflwd yUU bad*. YMoa shown lor twy mdude wahhahfng 
tarii 2 jptiMnt payable by mnrwM iia. 


10 YEAR BENCHMARK SPREADS 


Dec 23 

.&» 

YMd 

Spread Spread 
vs vs 

Quids T-flonda 



au 

Yidd 

Spread Spread 
n w 

Bu/Ktt T-Bon*» 


590 

*072 

•025 

NmZMand 

7X4 

*1X0 

•123 

ram 

5X0 

*OW 

-041 

Nanay 


5*3 

-Q.1B 

-MB 

Begum 

3X4 

*Ol0 

-OX? 

Portugal 


094 

-030 

-0.17 

Csnads 

5X3 

46X9 

-not 

Sis*- 


5.4G 

•022 

-025 

OarauaK 

sxa 

-OX* 

-0.13 

Sweden 


594 

-0 70 

-nw 

Found 

3X4 

*010 

-0X7 

Swtzcriaid 

321 

-2X3 

-250 

Franca 

523 

-6.01 

-o« 

UK 


6X2 

*038 

-051 

Oamany 

524 

- 

-047 

US 


in 

*047 

m 

kvtand 

i+r 

*633 

-024 

ECU 


U4 

*aio 

-037 

“7 

8.47 

•623 

-024 

Source: tnaacore Deta/FT WcrmaiiQn 

Japan 

1.71 

-3X3 

-4.00 


*1 WuL J~L~—II UT 

iwra T«n wxno 


Nntiarianda 

520 

-au 


ArawaSaod yield 

basis. 



EMERGING MARKET BONDS 
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Day's 

MIA’S 

Sprd 


Red 

SIP 

Btd 

Bid 

chge 

ehgo 

VS 

Dm 23 

date Coupn Rating 

price 

paid 

ytd 

yld 

US 

rn EUROPE 








Croatia 

02/02 

7.000 BBB- 

95.0765 

8X2 

-0X3 

*0.32 

+2.73 

Poland 

07/04 

7.125 BBB- 

97.6428 

7X9 

-0.02 

*0X9 

♦1X9 

Russia 

08/07 

10.000 

BB- 

87.9183 

1224 

-0.12 

-0.01 

+6X3 

■ LATIN AMERICA 







* 

Argentina 

09/27 

9.750 

BB 

907500 

10.79 

-0.09 

+0.04 

+4.91 

Brazti 

05/27 

10125 

SB- 

87X000 

11.83 

-0.12 

-077 

+5.75 

Mexico 

05/26 

11X00 

B8 114.7500 

0.92 

-0.02 

-0.05 

*4.05 

■ ASIA 










07/06 

7.750 BBB+ 104.1155 

7.08 

-0.03 

-0X2 

+1.37 

Phftppnn 

10/16 

B.750 

BB+ 

90X084 

9X8 

-0.13 

-027 

*4.10 

Thailand 

OW 

7.750 

A- 

91.1170 

920 

- 

-0.75 

+3.49 

■ AFRJCA/MflDDLEEAST 








07/00 

9.125 

38- 102X190 

7X0 

-0X2 

-0.15 

♦2.10 

South Africa icuos 

8X75 

38+ 102.5088 

7X6 

-0X1 

-0X7 

+225 

Turkey 

08/07 

10.000 

B 1008819 

9.84 

-0.19 

-0X1 

+4.13 

M BRADY BONDS 









0303 

0500 

BB 

71X800 

a74 

-0X7 

-018 

+290 


04714 

4X00 

33- 

732500 

1075 

-022 

+3X7 

+4X8 


12/19 

6260 

BB 

32.1300 

7X9 

-007 

-0.41 

+2.18 

Venezuela 

03/20 

6.760 

8+ . 

84.7500 

826 

-0.11 

*006 

*2.44 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BONO FUTURES (MAUF) FFr500.000 



Open 

Suit price Change 

High 

Low 

Mar 

101.62 

101.76 

*020 

101.76 

101X0 

Jun 

101X2 

101.18 

*020 

101X2 

101X2 

Sep 

10078 

10092 

*020 

100.78 

10076 


Em. voL Open kit 
28,725 138.474 
2 125 

2 


■ LONG TBIM FRENCH BONO OPTIONS (MAUF) 


Strike 

Price 

Jan 

- CALLS - 
F«b 

MV 

Jen 

- pure - 
Feb 

Mar 

96 

5.76 

5.76 

5.16 

- 

0.03 

0.07 

97 

4.78 

4.77 

424 

- 

004 

014 

96 

3.78 

3X1 

3X8 

001 

008 

027 

99 

2.79 

2X8 

2X0 

004 

014 

047 

100 

1X4 

2.00 

1X2 

006 

026 

078 


Eat wL mat Gala 3396 Ra 5547 . nma ay* open n. Caas 6Wtn PutaatMM. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DM250jOOQ IQQtha oMOOtt 

Open Sea price Change High Low Eat vol Open bit 
Mar 104X5 105.05 *0.15 105.16 104X6 38256 247033 

Jun 10448 -tO.15 0 1144 

■ BUND FUTURES OPTIONS (UFFEJ DM250.000 prints at 10096 


SHce 

Price 

Fob 

Mar 

CALLS - 
Apr 

Jun 

Feb 

Mar 

pure — 

Apr 

Jun 

10500 

0X3 

0X2 

078 

1X4 

048 

077 

1X0 

1X8 

10560 

0X0 

058 

0X7 

0X3 

0.75 

1.03 

1X1 

1X7 

10600 

014 

040 

0.42 

068 

1.09 

1X5 

1X6 

220 

ESL VOL XML CaB* 3158 PUS 1763. Piwdoua day - * open Int, Qm 119188 PUS 136967 


■ NOTIONAL GERMAN BUND (BOBtj FUTURES 
(OTB) DM250.000 100019 at 100% 


Open Sett price Change High Lew Eat vol Open kit 

154.49 104.51 *CX9 104.57 10443 31.179 165429 


■ NOTIONAL GERMAN BOBL FUTURES (UFFET DM250,000 lOOthe of 100% 


Open Sen price Change 
104.50 10451 *0.11 

103S3 40.11 


High Low Eet vol Open kit 
104.55 10443 £548 29,823 


Mar 
Jun 

Italy 

B NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES 
(LUTE)* Lka 200m 100BW of 100% 

Open Sen price Change rtgh Low Eet vol Open kit. 
Mar 116.38 11BJ57 *0,34 116X5 11624 17586 113789 

Jun 11 EDO 115.97 *024 116.00 116.00 78 73 

■ ITALIAN GOVT. BONO (BTP1 FUTURES OPTIONS QJFFg UaSDOm lOOths of 100% 


Strike 

Price 

Mar 

■ CALLS 

Jun 

Mer 

11690 

0X7 

1.18 

0X0 

11700 

0.62 

097 

1.05 

11750 

042 

0X0 

1X5 

Eat VOL ton/. Cda 851 Puts 3801 Previous (Ira's open Int. Cafe 


PUTS 


Jun 

1.71 

2x0 

2-33 


Spain 

a NOTIONAL SPAW3H BOND FUTURES [MEFF) 


Open Sett price Change High Low Eat voL Open int 

Mar 10624 10638 *027 10627 10627 29275 90421 

UK 

a NOTIONAL UK CULT FUTUHES (UFg* C5QX00 32nd»cf100H 

Open Sea price Chenge High Low Eat vol Open kn. 

Dec 121-04 121-14 *0-14 121-13 121-04 312 8235 

Mar 121-19 121-29 *0-13 122-07 121-18 24821 181197 

■ LONG QH.T FUTURES OPTIONS (UTE) £50.000 64tha of 100% 


Strike 

Price 

FM 

Mer 

Apr 

Jun 

Feb 

Mar' 

121 

1-28 

1-48 

0 

0 

0-34 

0-64 

122 

0*53 

1*11 

0 

0 

049 

1-17 

123 

0-28 

0-46 

0 

□ 

1-34 

1-54 


PUTS 


Apr Jun 

14- 50 14-50 

15- 60 15-60 

16- 60 . 1560 

Em. vet not Cate 1103 Pus & Previous day 1 * open ka, CWb «1N Pu» 13810 


Ecu 

B ECU BOND FUTURES (MAUF) ECU 100.000 


MV 


US 


Open Settpriee Chenge High Lew Ett voL Open int 
10082 100.96 +0.14 100.92 100.82 477 5,982 


UMXloo ctoamfl. men it USS 
Stenart 6 Poor'll tarings. 


Source interactive DatalFY Wormatcn. 


■ US TREASURY BONO FUTURES (CBT) 5100.000 32nc8g at 100% 

Open Latest Change High Low EsL voL Open kit 

Mar 120-31 121-07 +0-10 121-07 120-28 144271 701,173 

Jun 120-24 120-26 +0-09 120-28 120-19 5,716 28528 

Sep - 120-11 - - - 120 5,088 

Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

qjffe) viottn looms at loo* 

Open Close Change High Low Eet vol Open Int 

Mar 129.70 129-76 129X7 199 iVb 

• UFFE bans also traded on APT. A1 Open rtweat fig* art kr previous day. 


US CORPORATE BONDS 


Dae 22 


Red S & P 
data Coupn Rating 


Day's Mth’s Sprd 
Bid Ski chge chge v 

price yMd yW ytd Govts 


Pec Bel 07/02 7.25 AA~ 1042135 8.18 *0X1 -0.05 +048 

NYTd 08/25 7X0 A* 99.4739 7 M -0X1 -0.08 +1.15 

CWE 05/08 ECO BBS 108.6076 6.69 -0.01 -0X9 +0.98 

GECC 05/07 8.75 AAA 117X820 8J2B -0X1 -0.11 *0X7 

Banc On« 08/02 7.25 A+ 104X431 6X2 +0.01 -0X5 +0X2 

US West 01/07 7X0 88S+ 103X197 6.71 - -0.18 +1.00 

WMXTech . 04/99 6X5 A- 

Waf Mart 05402 6.75 AA 

Dayton Hud 06/21 9.70 BBB* 


FHLMC 

SLMA 

FNMA 

FFC8 


Stone Cont 
AK SO 
Pscatta 


03/00 7.50 N/A 

02/18 8X5 N/A 

08/06 8X6 N/A 


02AJ1 9X8 B 

12/01 9.13 B8- 

06/04 10.75 B- 


99.7730 

642 

*0X2 

+015 

+0.73 

102X705 

8.12 

+001 

-0X4 

*042 

131X375 

6X8 

-003 

-0.16 

+1X9 




107.7481 

6.03 

-0X1 

-0X9 

*032 

103X563 


+003 

*0X1 

+017 

1300962 

629 

-0X2 

-0.15 

+040 

119.1005 

6X2 

-0.01 

-009 

+0X1 

ii: -SS+.T&? ajtp 


mk 


100X000 

0X0 

- 

_ 

- 

1022500 

0X0 

— 

_ 

— 

97X000 

0X0 

- 

- 

- 


Naw Ycrk ctoafcip. 

Sandwtf A Poor"* rating*. YMcfac aanS-wrari bosh. 


US INTEREST RATES 


Source: InreracOva Daw/FT Wormatlarc 


Latest 


ft 


Treasury BHs and Bond Yields 

One nan* - TVrcyar 

Two ram - Una year 

Hu— mn rnft — 546 Rm year _____ 

Strnmai ISO KKyeer 

Ona year 552 30-year 


MJMe. 

FedJanda si htaenUan 


UK BONDS 


FTSE Actuaries Govt. Securities 

Price fntScee Tue Day's Men Accrued 

UN GBts Dec 23 chraige % Dec 22 Interest 


5.67 

5.69 
570 

5.70 
558 


Ml adj. 

yw 


INTERNATIONAL BONDS 


Day's Mill's Speed 



Red 


S& P 

Bid 

BU 

Chge 

chge 

y 

Dec Z3 

rate Coupon 

Retina 

price 

y« 

yw 

yw 

Govts 

ftEQRQ^DM'-. 

r •• yi 

r ’ ■ . • c 







BB 

02/07 

5.750 

AAA 

103.4100 

5X7 

-0X1 

-0.30 

*0.03 

Spain 

01/07 

5.750 

AA 

102X500 

5X9 

-0X2 

-0X9 

*0.15 

Ptflp Morris 

03/D4 

5X75 

A 

1000600 

5X6 

-0X3 

-0X2 

*0X9 

Finland FFW 

09/02 

3X20 

AA 1007482 

4X7 

- 

-0X4 

-0.45 

'■'iaMreR'l; 



■ 


‘ . 




Austria 

01/04 

5X00 

AAA 

102X100 

4X5 

-0.03 

-0X1 

*0.02 

Ahoey Nat 

02AM 

6.000 

AA 

104.0000 

5X7 

-002 

-0X0 

*014 

Crod Fonder 

02/04 

9.125 

A 

119X100 

SX7 

-002 

-0X2 

♦044 

3Cff FRN 

12/01 

3.750 

AA- 

99X628 

4X9 

-0.01 

-0X4 

-0.16 

,8( EUROURA . 




. 





BB 

02/07 

7.000 

AAA 

1109100 

545 

-003 

-042 

-002 

Abbey Nat 

02/02 

8.800 

AA 

105.9600 

5.16 

-0.06 

-0.46 

*0.13 

Wait Disney 

0SA)0 

8.625 

A 

107.8500 

5.16 

-0.07 

-0.42 

+041 

BB FRN 

03A51 

5X25 

AAA 

100X219 

4.64 

-007 

-0X7 

-0X5 

.'■■bUrojeWt 


- • . 

_ J 


>• •' 

. ’V- 


B8 

12/07 
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CURRENCIES AND MONEY 


Won tumbles on rating downgrades 
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MARKETS REPORT 


By Richard Adams 

The South Korean won 
slumped further against the 
US dollar yesterday, in the 
wake of further downgrades 
to the country’s foreign cur- 
rency credit ratings. 

The won slipped a further 
250 against the dollar on for- 
eign exchange markets, to 
i960 - taking it within sight 
of breaking the 2000 level 
well before the end of the 
year. 

The fall came in spite of 
attempts by South Korean 
central bank and finance 
ministry officials to reassure 
foreign investors, saying sev- 
eral Japanese banks bad 
agreed to roll over loans to 
Korean commercial banks. 

Most currency market 
trading was lifeless yester- 
day, as the markets in 
Europe and North America 
wound down before the 
Christmas and New Year 
holiday period. The Tokyo 


markets were closed yester- 
day, for the Emperor's Birth- 
day holiday. 

Fears of Bank of Japan 
intervention on the Quiet 
market stifled attempts to 
drive up the dollar, dealers 
said, with talk of Interven- 
tion expected cm Sunday. 

The yen showed little reac- 
tion to the news that Stan- 
dard and Poor’s had down- 
graded the sovereign debt of 
Korea, and remarks by Kim 
Dae-jung. South Korea’s 
presidentelect, that he was 
losing sleep worrying about 
the economic situation. 

The yen closed in London 
trading at Y129.94 against 
the dollar, recovering from 
its previous close ctf Y130J3& 
But against sterling and the 
D-Mark it was slightly down. 

In thin trading, sterling 
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nudged upwards against the 
D-Mark and the dollar, 
despite weaker than expec- 
ted trade figures. 

The Bank of Italy 
announced cuts it Its key 
interest rates, as from today. 
But the announcement «mu» 
too late to affect the lira, 
which closed at L980.7 
against the D-Mark. 

■ The negative sentiment 
that surrounded the won fol- 
lowing further credit rating 
downgrades was made worse 
by the statement from Kbn 
Dae-jung that the country’s 
foreign exchange reserves 
could barely last one day, 
and called for emergency 
loans from overseas. 

More worryingly, the lat- 
est suggestions of South 
Korea’s foreign debt making 
the rounds of the market 
total SISOhn, pins $50-$80bn 
of intercompany loans. 

Few analysts are willing to 
risk forecasting a Door for 
the won. Predictions of 2200 
by the turn of the year, and 


Won. 

Against mo $ tyion per 9 
600 1 



3000 sometime in mid -1998, 
abound. 

■ The Canadian dollar expe- 
rienced fresh pressure yes- 
terday, with the US dollar 
having earlier in the week 
strengthened above the psy- 
chologically Important level 
of *0.70 against the Canadian 
dollar. Yesterday the Cana- 
dian dollar closed in Europe 
at *0.696. Against the US dol- 


lar, the Canadian unit was 
C$1.4363, its lowest level for 
11 years. Dealers said they 
were now -targetting a foil to 
CJL44. 

■ The Bank of Italy said late 
yesterday it would cut its 
official discount rate to 5.50 
per cent, from 635 per cent 
The Bank’s fixed term 
advances - the Lombard 
rate - was also cut to 7 per 
cent, from its previous level 
of 7.75 per cent. The cuts 
take effect from today. 

The announcement came 
too late to affect the lira, and 
had been widely anticipated 
in the markets. 

The discount rate is now 
at its lowest for 25 years. It 
was 4 per cent in April 1972. 
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The central bank has now 
cut rates five times since 
mid-1996. 

The cut came a day after 
preliminary figures showed 

Italian December consumer 
price inflation at an annual 
rate of L5 per cent 

B The pound showed little 
reac t ion to news of a widen- 
ing trade deficit in goods 
with the rest of the world. 
The monthly deficit in Octo- 
ber reached its highest level 
- £i35bn - for two years. 
The figures showed signs 
that the much-heralded col- 
lapse in exports caused by 
the strength of sterling was 
underway. 

However, sterling was 
barely changed on the day. 
The deficit was less than 10 
per cent higher than most 
market expectations. The 
underlying current account 
for this year remains in sur- 
plus. and next year - when 
the balance should deterio- 
rate - the deficit is not 
expected to be high. 


POUND SPOT FORWARD AG. 


DOLLAR SPOT ~0 


Due 23 


Closing Chengs Bd fatter 
mid-port on day spread 


Day’s Md 
high tow 


One month 
R*s J6PA 


Three months One year Ban* ot 
Rate %PA Rate %PA Eng. Max 


- . _ 

Europe 



Austria 

(5c ft) 


Belgium 

(BFr) 


Denmark 

(DtO) 


FMand 

(FM) 


Franca 

m 


Germany 

(DM) 


Graaea 

(ft) 


Intend 

« 

- 

Italy 

to 

’ 

Lucsmbourg 

djg 


Nothertends 

« 


Norway 

(MO) 


Portugal 

CEsJ 


Spain 

Pta) 


Sweden 

(SKi) 


Switzerland 

(SFf) 


UK 

(0 


Ecu 



SORT 

Araaricaa 

- 


Argardtea 

(Paso) 


Brad 

PS 


Canada 

CCS) 


(St*) 203422 403048 294 
- 736 

(DKi) 112875 40.0028 824 
83756 40018 687 

93140 403026 056 
29823 403007 806 
(t>) 487389 40328 016 

1.1531 403088 520 
0J 280525 
S1.1337 

3-3386 403012 370 
(MO] 12.1489 >03198 391 
02.688 -0.138 420 
50392 -0369 567 

23783 *0338 682 

23920 40301 904 


549 203712 20.7727 20.7788 3.7 

937 61-2180 603330 603435 3.7 

925 113042 113465 113532 33 

825 83660 83310 83451 

224 93296 93763 93817 33 

640 23674 23514 23528 93 

563 467.768 464.174 470368 -92 

542 1.1543- 1.1444 1.1524 07 

41.10 246- 804 291133 2894.13 290131 
- 736 - 937 613180 603330 603435 

402 33437 33270 33272 4.1 

547 12.1581 123637 12.1071 33 

952 303417 301360 302.102 23 

B17 251.180 246360 250.157 23 

843 133165 123178 123473 27 

S35 23968 23848 23799 8.1 


203509 

11.1869 
4.1 83883 

93201 
23342 
478305 
1.149 
289335 
603563 
33058 
120342 
300.763 
249335 
128889 
23S66 


14 

37 


37 20.1B26 
33 59387 

33 103408 
33 83785 
33 93713 
33 23812 

-93 508.181 
1 4 1.1262 

1.7 283636 

33 59387 
33 82228 

5.7 11.7828 
23 294389 

26 24S323 

27 128B84 
S3 22829 


32 

33 
3.1 

53 
33 
3.4 

-as 

23 

23 

33 

33 

33 

27 

23 

21 

5 4 


14882 403005 957-007 13073 1.4907 14942 32 14865 3,1 14552 23 

123154 - - - 


13702 403068 697 - 707 
13819 403077 612 - 825 
23063 403141 901 - 004 


13715 1.6582 
13632 13486 
24010 23793 23937 28 


23836 23 2351 23 


1023 

1023 

1044 

B0.7 

1053 

1032 

653 

953 

753 

1023 

1014 

982 

918 

763 

854 

108.7 

IMS 


823 


Mexico (New Paso] 133887 403943 804 - 969 133970 194786 137384 -132 14.0242 -123 153128 -123 


USA 


PaoUc/MkkBa EastMMca 


(5) 13705 40307 700 - 710 13718 18585 18885 14 13637 13 13458 13 1084 


m'- 

(hr «** 


Austrata 
Hong Kong 
hda 
Israel 
Japan 


(AS) 25483 -03022 446 - 480 23517 23293 23411 
(HK5) 123447 403522 400 - 494 129539 123534 123408 
ffte) 653583 402239 137 - 029 854050 643860 
(9*) 53016 40.0172 B24 - 112 53122 53920 

(V) 217366 40.178 933 - 197 217420 215330 215J8 
64647 63527 63971 


25 23305 23 24909 22 
04 133001 -1.7 134S47 -33 


852 


tft 


New Zealand 


IMS) 

(NZ5) 


64148 403764 045 - 250 
23661 -0.0077 625 - 677 


7.1 

33 


21327 

83988 


73 

13 


23836 23482 23885 -14 28731 -1.1 


PMtpptnes pen) 673707 402977 000 - 413 673327 66.7048 683022 -274 703663 -173 




62693 62207 62579 14 

27964 27721 23077 -6.1 
8.1244 83703 6.174 -82 


mis' 


Sad Arabia (SR) 62652 +03E62 625 - 679 

Shgapora (S3) 2.7635 40308 906 - 964 

South Africa (R) 8.1107 403424 137 - 23S 

South Korea (Wen) 3274.18 44293 320 - 516 331436 284339 

Taiwan (T$) 543890 40.1356 034 • 748 643487 543671 543421 

Thefland (8t) 793830 41415 085 


62423 13 

23186 -33 
82738 -73 


20256 57 1184 

63331 -13 
23901 -03 1021 
7738 -154 
6.1835 13 

23S59 -12 
83518 -6.6 


12 53.7835 12 


■ • 

***-' : 

'.w** ' 


13 542217 

■ 574 803240 743770 803383 -93 813216 -92 853009 -73 
1 nan to Dac 22. MUto-aprem In aw Punt Spot MM Sow ofr tfw lm One tfccM pkcce. Sartre M« aUU by the 0W* oi EqjM Bra 
amage 1990 — 10Q. Index nbMd u&iSS. Bd. ofier. (rib opoc ntn ml toward nne m boat Mi and 9a Defer Mbta am derived tm TIC MOTEUISS 
CL06MC SPOT ml FORWARD RATE «r*ai Some mkm m> nnted by the F.T. 
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Dm: 23 

Ctoaing 

mte-point 

Chav Bid totter 
on day apread 

Dayte nrrid 
htf> low 

One month 
Rate %PA 

Three mewtha 
Rata KPA 

One year 
Ml 

IP Mcrgan 
%PA Index 

Europe 

Austria 

(Sctfl 

124768 

-410498 727-805 

123400 1247140 

124536 

22 

124126 

21 

122648 

1.7 

1024 

Belgium 

(BFi) 

36^60 

-0.154 710 - 210 

38.7600 

363700 

38326 

23 

383885 

22 

35306 

13 

102.1 

Denmark 

(DKr) 

6.7569 

-410268 559 • 579 

6.7909 

6.7548 

6.7444 

22 

07841 

13 

63485 

13 

1D33 

FMand 

m 

53730 

-413118 705 • 755 

5391 B 

53700 

53612 

26 

03425 

23 

52738 

13 

804 

Franca 

Pi) 

53348 

-4)3234 315 - 300 

53625 

53305 

53226 

29 

53027 

22 

53163 

23 

105.1 

Germany 

IP* 

1.7733 

-4)3071 728 - 738 

1.7822 

1.7727 

1.7888 

24 

1.7637 

22 

1.7387 

20 

1029 

Greece 

IPO 

278.730 

-036 850 - 610 

280320 

279320 

28221 

-103 

287.795 

-113 

30881 

-104 

653 

Ireland 

P9 

14487 

-03025 477 -407 

1.4538 

1.4468 

14478 

07 

1448 

02 

14612 

-09 

- 

tay 

W 

1736.15 

-63 800-030 

174730 

1737^8 

1739.18 

03 

173833 

Ol 

172338 

03 

75.7 

Luxembourg 

(LFr) 

383980 

-0.154 710 - 210 

36.7800 

383700 

36326 

23 

303965 

22 

<sanA 

13 

1021 

Netherlands 

P) 

13986 

-03077 982 - 960 

2.0089 

13978 

13941 

27 

1367 

23 

13585 

20 

1013 

Norway 

ff9Kr) 

72714 

-410187 089 - 738 

73018 

72ED9 

73562 

25 

72333 

21 

7.1B02 

15 

97.7 

Portugal 

W 

181.195 

-0345 090-300 

192390 

161300 

181363 

03 

1B0.7B 

03 

178395 

13 

02.1 

Spain 

(Pta) 

15D370 

-0.605 040- 100 

150320 

150330 

14933 

1.1 

149.688 

13 

14&345 

15 

765 

Sweden 

(SKi) 

7267B 

-03090 654-704 

73023 

7.7850 

7.7308 

12 

7.7471 

1.1 

7.7166 

07 

855 

fV.34 -n.lwnrl 

WnOwIinO 

(SFO 

14319 

-00054 314 - 324 

1.4395 

14303 

14264 

4.7 

14165 

43 

13751 

43 

1083 

UK 

(0 

13705 

+0307 700 - 710 

13718 

13585 

13685 

14 

1.6837 

13 

13456 

15 

1044 

Ecu 

— 

1.1150 

+03042 135 - 195 

1.1172 

1.1065 

1.1166 

-13 

1.1192 

-15 

1.1MB 

-14 

• 

SORT 

- 

1739754 

- 

- 

_ 

- 

. 

- 

. 

. 

- 

■ 

Americas 

Argentina 

Pta* 

03996 

-03001 988-996 

noaoc 

03998 

. 



. 

. 


m 

Brazf 

<W) 

1.1146 

- 145-148 

1.1147 

1.1144 

- 

- 

- 

■ 

- 

- 

• 

Canada 

(CS) 

14363 

♦03024 360 - 365 

1.4370 

14337 

1.4346 

14 

14328 

13 

14286 

05 

823 

Mesdco Mew Paso) 

8.1345 

+03225 320*370 

8.1370 

8.1290 

6234 

-14.7 

84295 

-145 

62445 

-135 

- 

USA 


« 

- 

re 

- 

- 

- 

• 

• 

- 

- 

1095 

PaoSc/Mdtfla Eatt/ Africa 
Austtaa (AS) 13243 

-03077 237 - 249 

13283 

13235 

13235 

' OS 

13209 

09 

15102 

09 

855 

Hong Kong 

(HK3) 

7J490 

-03012 485-495 

7.7498 

7.7475 

7.756 

-1.1 

7314 

-34 

6.164 

-54 

. 

tod* 

(Ra) 

39.1250 

-033 100 - 400 

39.1800 

39.1100 

. 

- 

- 

. 

- 

- 

- 

Israel 

(SMtJ 

a«Ltan 

-03045 284-375 

33395 

33279 

- 

- 

- 

. 

- 

- 

- 

Jasan 

m 

129340 

-044 900 - 960 

130380 

129380 

129325 

5l7 

128.19 

54 

12339 

53 1195 

LWayata 

(VB) 

33400 

+03297 350-450 

33600 

33300 

3334 

13 

3340 

-03 

337- 

-34 


New Zeeland 

OOS) 

1.7151 

-03119 141 - 161 

1.7173 

1.7138 

1.7182 

-22 

1.7236 

-20 

1.7424 

-13 


PMIppinu 

(Peso) 

40.1500 

+031 000-000 

403000 

393000 

41.116 

-283 

421145 

-193 

473215 

-17.1 


Ssud Arabia 

(SR) 

3.7505 

- 500 - 510 

3.7310 

3.7500 

3.7506 

03 

3.7521 

-02 

3.7576 

-02 


Singapore 

«SS) 

13723 

-03022 710 - 735 

13780 

1.6870 

13828 

-73 

1393 

-53 

1.7173 

-27 


South Africa 

IH) 

43600 

+0305 585 - 615 

43647 

43555 

4399 

-93 

4373 

-93 

52S75 

-82 


South Korea 

(Won) 

196030 

+250 000 - 000 

199530 

194000 

- 

- 

- 

- 

- 

- 

- . 

Taiwan 

fri) 

323585 

-03555 170 - 000 

323310 

323150 

325695 

-04 

32591 

-04 

32371 

-03 

- 

Thaiand 

(BO 

47.7000 

+035 500- 500 


443500 

48.15 

-113 

49 

-109 

522 

-94 

- 


t 60R raw per S tor Dee 22. 
U6 currency, JJ>. Moign 


Hie exchange rWee prtmed in thle Wbie m W» aiMM4l 


Doflar Spot able 

T 

on the 


Mere Deo 22 Bam arorage ISKb- 


■how only ltw test tti 
- >10 Ql 

a hnpViwai PTaam 


UK. Mmd I. ECU am oxaad In 


WORLD INTEREST RATES 


MONEY RATES 

Dwanbar33 One 

No* 

One 

month 

Three 

mths 

Six 

mths 

One 

year 

Lamb. 

rtar. 

Dis- 

rate 

Rape 

rate 

Batgtem 

3* 

35 

33 

30 

J4 

830 

275 

- 

Frame 

3 i 

34 

3% 

32 

ar. 

450 

- 

330 

Oormeny 

3V. 

% 

33 

as 

3^ 

450 

250 

330 

oWEnd 

a 

fife 

64 


6S 

- 

- 

6.75 

it* 

6H 

55 

» 

5K- 

5i 

7.75 

625 

8.17 

Hattrerianda 

3fc 

33 

Vi 

35 

33 

- 

275 

330 

StritBcriand 

m 

i; 

is 

IS 

1» 

- 

130 

- 

US 

5V5 

5C 

6E 

s* 

50 

- 

530 

- 

Japan 

% 

1i 

i 

5 

14 

- 

050 

- 

■ S UBOR FT London 








kttertenk Hxtag 

- 

5B 

6B 

55 

5E 

- 

- 

- 

US Delar CDs 

- 

6.17 

539 

550 

5.65 

- 

_ 

_ 

ECU Unhad Da 

- 


4% 

4* 

*5 

_ 

_ 


SDR Unhad Da 

- 

3% 

3% 

38 

44 

- 

- 

- 


S UB0R norbwik ftdng rwaa 
reference bento « lun each 
Mosubtatri. BwcMm M 


are ctfered ram lor Si Dm Queued to me mama Dy tnx 
•otoj dey. The batki mv BwHtwa Trust. Bank of Tokyo 


ittewyl 


. USS COx ECU 4 SDR Lxifcaa DapoBB fD<. 


EURO CURRENCY INTEREST RATES 

Dec 23 Short 7 days One Three 

ram notice month 


Sue 


One 


Belgian Franc 

3U 

-3fi 

3ft- 

3ft 

3ft 

■3ft 

3B- 

32) 

3ii 

-30 

4ft. 

4 It 

Dtntah Krone 


■3\ 

«- 

3ft 

3ft 

- 3B 

3)1 - 

3H 

4ft 

-30 

4ft- 

4ft 

German Mark 

3lz 

■3'e 

351- 

ail 

3ft 

-3ft 

312 ■ 

3B 

3ft 

-3ft 

313 - 

■ 3ii 

Dutch Odder 

2 - 


3H- 

3ft 

3)2 

-3ft 

3ft ■ 

3)1 

3ft 

•3ft 

4 - 

aii 

French Franc 


‘3* 

3h! - 

3ft 

3B 

-□B 

3fi- 

3U 

30 

•312 

312 ■ 


Pcnuguan Esc. 

5A 

•5ft 

511- 

5ft 

5ft 

- 5ft 

5ft 

-5 

4ft 

•4i) 

4ft - 

412 

StJBfeh Peseta 

4Q- 

■41* 

4U - 

412 

411 

•4fi 

4»- 


40 

-4ft 

4ft - 

40 

Starling 

73. ■ 

7ft 

7ft- 

7& 

7ft 

-7ft 

7fi- 



-7ft 

7ft- 

7ft 

Swiss Franc 

!*■ 

-% 

2ft ' 

1ft 

1 » 

-m 

112- 

ift 

111 

-1ft 

ift- 

1ft 

Canadtan Dolar 

4,’x 

4ft 

4ft- 

4ft 

4ft 

-4ft 

4ft- 

4ft 

5ft 

-4,‘S 

5>'< • 

5ft 

US Denar 

«J 

■5 a 

6ft - 

eft 

5S 

-sli 

5B- 

50 

60 

-«s 

SU- 

50 

Hatan Lira 

61! 

5i! 

6ft 

-6 

5ji 

-5ft 

5H- 

512 

5ft 

-5fi 

SA 

■ 5 

Japause Yra 

>2 

A 

ft- 

ft 

A 

-A 

ft- 

ft 

0 

" Jj 

>A 

- 1 

Aeten SSteg 


■h 

7ft 

- 7 


6«2 

7ft 

■ 7 

7ft 


7ft - 

7ft 


Short Mm M are cd lor the us Denar end Vea n U w a. two daye' nceca 

MATlF)Para tntortnrt, ottered rate 



Opan 

Sattprioa Change 

High 

Low 

EaL vol 

Open rt 

Mar 

96£5 

9626 


9627 

9624 

7.529 

82,759 

Jun 

96.16 

96.15 

-0.18 

96.16 

96.13 

3,774 

43.854 

Sap 

BROS 

96.05 

-022 

9505 

9503 

2,457 

29.853 

■ THRHE MONTH RU9HMUUVC RITimS (UFFE)* DMIm points of 100% 


Open 

Sett price Change 

Mon 

Low 

Est ud 

Open rt. 

Mar 

9624 

9624 

+8.D1 

9525 

9623 

27350 

378923 

Jut 

90.12 

96.13 

+022 

96.14 

9511 

20287 

332C90 

Sap 

96.01 

90.03 

+004 

9504 

96.00 

13428 

245571 

Dec 

9&80 

95.83 

+0.04 

9584 

9579 

11808 

203351 

■ OMR MONTH RUROMAIIK nmntCS (UFFET DM3m points ol 100% 


Opan 

Settprlce Change 

Mgh 

Low 

Eat. vol Opan mt 

Jan 


96.42 

+0 



0 

633 

Fab 


9625 

*0 



0 

133 

Mar 


9629 

+0 



0 

100 

Apr 


9626 

+0 



0 

50 

■ THRU MONTH CtMOURA PUTUMH (LHTEF LI 000m ports at 100% 


Opan 

Sad price Change 

Mtfi 

Low 

EaL vol Open rt. 

Mar 

94.73 

94.77 

+004 

9452 

94.73 

19918 

153007 

Jrn 

BS.40 

8543 

+0.05 

95.44 

95XO 

6651 

128422 

Sap 

95.63 

95.87 

+0.06 

95.70 

9563 

4436 

91910 

Dac 

95-64 

8567 

+0.09 

8568 

95.63 

2560 

65596 

■ THH 

■ MONTH EORO SUMS HUMC m» MFFE) SFrlm pOWts « 100% 


Opan 

Settprtce Change 

High 

Low 

EaL vol 

Open InL 

Me 

9829 

9821 

+OJS 

9532 

9528 

2387 

71345 

Jim 

96.13 

98.16 

+0.02 

98.18 

9513 

279 

30359 

Sap 

97R9 

9822 

+021 

9759 

97.99 

10 

15798 

Dac 

9751 

9721 

+0.02 

97.81 

97.80 

35 

7916 

■ THRU MONTH EUROYEN FimiRRS (UFFE) YlOQm points at 100% 


Open 

Sen price Change 

Mgh 

Low 

EsL vd 

Opan rt 

Mar 


99.13 

-504 



0 

n/a 

Jin 


9823 

-0.03 



0 

iVa 

Sep 


982S 

-503 



0 

n/a 

MTM 

IU MONTH ECU FVTURRS (UFFE) Ecu 1m points at 100% 



Open 

Son pries Change 

High 

Low 

EaL vd Open rt. 

Mar 

9&56 

955® 

*0.0 3 

9560 

9555 

493 

9096 

Jun 

95-58 

9560 

+0.04 

9560 

8558 

143 

8183 

Sap 

95.60 

9562 

+504 

95.62 

9559 

99 

8149 

Dac 

96.68 

9570 

+024 

9568 

9568 

50 

4006 


* UR Mum ako traded 


on APT 

(UFFE) LI 000m points of 100% 




CROSS RATES AND DERIVATIVES 


*am*- 


EXCHANGE CROSS RATES 

Dec 23 BFr DKr FFr 


DU 


NKr 


Pta SKr 


C$ 


Ecu 


bS+Sk I. - 


if*.... 

i'* *-•?■ 




»;«3« ' -kti. 

• mm* 

& /■• •• •• 

jiadftr ■ • 

•mm* 

Xp t j lw ft “4 ” ■ 

0* ~ 

la -!«■ 

jew". . 

S/«i' 


; 

Belgium 

(BFr) 

100 

18A6 

1622 

4.846 

1.886 

4752 

5481 

1027 

4951 

4151 

2123 

1913 

1-636 

3225 

2.733 

355.1 

2461 


Danmark 

(DKr) 

54.18 

10 

5783 

2224 

1222 

2574 

2258 

10.78 

2682 

222.1 

1120 

2.119 

0286 

2.126 

1260 

1923 

1327 


France 

(FFr) 

61.66 

1129 

10 

2288 

1.183 

2930 

3288 

1225 

3053 

2522 

1329 

2/413 

1-009 

2.420 

1285 

2159 

1211 


Germany 

(PM) 

20.64 

5810 

5347 

1 

0289 

9857 

1.127 

4.101 

1022 

84.63 

4380 

5207 

5338 

5810 

5564 

7128 

0206 


Ireland 

ra 

5502 

9.789 

5596 

2269 

1 

2520 

2295 

1553 

2622 

217A 

1125 

2274 

5867 

2281 

1/449 

188 2 

1369 


Italy 

<L) 

2.104 

0289 

0241 

5102 

0240 

100 

5115 

5418 

1542 

8.629 

0/447 

nno 

5034 

0P83 

5058 

7.471 

5052 


Netherlands 

(F? 

1531 

3.381 

2.969 

0287 

0245 

6752 

1 

3.638 

90.68 

75.09 

3287 

5716 

5300 

2719 

5500 

6K%> 

0i449 


Norway 

(NKr) 

50.33 

9292 

5182 

2.439 

Q249 

MIP 

2.749 

10 

2492 

2054 

1588 

1269 

5823 

1275 

1375 

1717 

1333 


Portugal 

m 

2020 

3.729 

3275 

0279 

5381 

9558 

1.103 

4213 

100 

82.82 

4287 

5790 

5330 

5793 

5552 

71.71 

5495 


span 

(Pta) 

2429 

4.503 

3.955 

1.182 

5460 

1159 

1232 

4245 

120.7 

100 

5178 

5954 

5399 

5957 

5666 

8629 

0298 


Sweden 

(SKr) 

47.11 

5698 

7.840 

2283 

5889 

2239 

2273 

9261 

2332 

1932 

10 

1243 

0.771 

1249 

1387 

1673 

1.155 


Switzerland 

(SFt) 

2556 

4.719 

4.145 

1238 

5482 

1215 

1296 

5078 

1262 

1042 

5425 

1 

5418 

1203 

5688 

9575 

5026 


UK 

m 

61.13 

1129 

9214 

2262 

1.153 

2905 

3239 

12.15 

302.7 

250.7 

1226 

2392 

1 

2399 

1271 

217.1 

1/496 


Canada 

(c$) 

25.48 

4.704 

4.132 

1235 

5481 

1211 

1292 

5063 

1262 

1042 

5/408 

5997 

5417 

1 

0296 

6547 

5824 


USA 

(S) 

36.60 

5757 

5935 

1.773 

5690 

1739 

1.999 

7271 

1812 

1551 

7.768 

1/432 

5599 

1/438 

1 

1292 

0.897 

- 

Japan 

(Y) 

2516 

5200 

4267 

1265 

0231 

1338 

1238 

6296 

1394 

1155 

5978 

1.102 

5461 

1.105 

0.770 

100 

0860 


Ecu 


40.80 

7.534 

5617 

1277 

5770 

1939 

2228 

5108 

2022 

1872 

8261 

1287 

5867 

1.601 

1.115 

1442 

1 


DbSO Kranw. French Ftane. NonmaUn Kranar, *w SwetHi kroner par 1ft augfen Fi**, Tan. 
m MURK rurunes OMM) DM 125300 par DM 


Facrrig the ad Ffeota pa 100. 


(IMV) Y on 125m per Yen 100 



Opan 

tuna 

Change 

High 

Low 

EsL vd Open rt 


Open 

USE® 

Change 

High . 

Low 

Est vd Open rt 

Mar 

0.5842 

0.5655 

+02012 

02656 

02636 

7258 

65299 

Mar 

0.7777 

57787 

+50007 

57811 

57751 

11,182 

87.110 

Jun 

55681 

02681 

+aooio 

55681 

55681 

17 

4,405 

Jun 

0.7900 

57900 

+02012 

57903 

57B92 

26 

1264 

Sep 

- 

55700 

+0.0004 

55700 

- 

7 

140 

Sep 

- 

0.7085 

- 

- 

- 

18 

1372 

■ awns 

FRANC FUTURES (IMM) SFr 125.000 per SFr 



■ STERLING FUTURES (MM) G62200 per £ 




Mar 

57018 

57038 

+02012 

0.7047 

0.7010 

4328 

36.737 

Mar 

1.0572 

12628 

+02068 

12852 

12520 

4282 

32308 

Jun 


0.7096 


re. 

- 

1 

1,441 

Jun 

- 

12540 

+0.0050 

12540 

- 

2 

1315 

Sop 

- 

57165 

- 

“ 

“ 

6 

110 

Sep 

“ 

12420 

" 

u.v ■■■ 

" 

7 

4 


UK INTEREST RATES 




LONDON MONEY RATES 

Dec 23 Over- 7 days 

night 


One 


Three 


Six 


One 


notice month months months 


trmrtia* Sterfng 7% - 6^ 7^ - 7A 7,1 - 7fc 7fi - 7jJ 7% - 7% 74( - 7% 
Staring CCa -. -7^-7* 7* - 74 7JJ - 7« 7\ - 7ft 

Treasury BBs - - 7i* - 7 1 * 7h - 7A 

Bank BOs - - 7^ - 7ig 7ft - 7,\ 7% - 7^ 

Local authortty (tops. 7,», ■ 7 7tt - 7% 7J, - 7* 78 - 7J5 7* - 7\ 7fi - 7« 
Discount Market depe 7^-71* 7la - 7 


UK clearing hank btsw lending rata 7fe par cant tan Now 8, 1997 

Up to 1 1-3 te 86 

months months 


9-12 


*** W— 


Carts of Tax dap. (riOtUMO) 2^ 6% 5 5 4^ 

Cans ot Tax dcp. unitor C10CWCO Is 2>gpe. Dapoata wthdrawt tor caeh IVpc- 

Avo. tonttortatocditoceunton Dac 1ft. &B87t pc. HMD exedrato SOq. Export Ffraam. Make 

up day Nw 28. 1997. Aoaeer rate tor period Dec M, 1897 to Jan S& 1986, Scname « 8LB4pc. 

Batoranca me tor parioo Now 1, TS67 a Nou 28, 1BQ7. Srtaraes N 4 V 730ipc. flnanco 
House Base Rale 7>jpc from Dec 1. 1837 

■ IWIg KWHH ITMUWQ FUTURES (UFFE) E50030Q points d 100% 


Mar 

Jldl 

Sep 

Dee 

Mar 

Also 


Dac 23 

Ecu can. 
rates 

Rata 

apriretEcu 

Chreigo 
on day 

% W- tan 
can. rata 

% spread 
v weakest 

Dto. 

rd. 

Ireland 

5798709 

5768050 

♦5003181 

-429 

725 

28 

Kafr 

1906/48 

193515 

+585 

1.71 

035 

-12 

Spate 

183.826 

167378 

-0281 

2.11 

026 

-15 

FMand 

535424 

538770 

+500785 

238 

539 

-15 

Portugal 

197388 

202.136 

-5029 

240 

037 

-16 

France 

6.45883 

621416 

-020411 

241 

536 

-20 

Danmark 

734555 

723105 

-0.00312 

223 

515 

-17 

Austria 

13.5485 

133057 

-50054 

234 

024 

-19 

Germany 

132573 

137644 

-500072 

223 

504 

-26 

Nathartanrts 

2.16979 

232718 

-500084 

224 

503 

-20 

Belgium 

39.7191 

457825 

-50144 

225 

020 

-20 

NON ERM MEMBERS 






Oreaoe 

295368 

311.605 

+5267 

553 

-2.71 

— 

UK 

5793103 

0.667380 

+5001324 

-1525 

2222 

- 


Strike 

Price 






Mar 

Jrai 

Sep 

Mar 

Jun Sep 

6475 

517 

0.73 

037 

515 

025 505 

9500 

507 

0.51 

575 

020 

0.08 O.OS 

9525 

502 

0.33 

555 

020 

515 0.13 

Ere. voL lotto. Cans 303 Puto a. Pravtous rev's open tot. Cta 100385 Pies 52047 


ADVICE TO CUSTOMERS: 

FIRST MERCHANT BANE (OSH) LIMITED 

WISHES TO ANNOUNCE THAT 
WE HAVE NO CONNECTION WHATSOEVER WITH THE 

“FIRST MERCHANT BANK LIMITED” 

AGAINST WHOM THE BANE OF ENGLAND HAVE 
RECENTLY TAKEN LEGAL PROCEEDINGS 


FIRST MERCHANT BANK (OSH) LIMITED 

25, SERIF ARZIK STREET, NICOSIA LEFKOSA, 

N. CYPRUS, MERSIN 10, TURKEY 


Ecu ortrM raiB M by ■» Ewcporet CBnntosxn Curanetaa are n descanAp ivHtw torengot 
P a ce ntagactipaage to Eat* poaha tave oencrainwBkciPencyltoregancitfnwemanalo 
ta to aa t toOtoratoKitre p ar M raaBBilBeraceBtowa w tftoactanartetandEcucataliMratoa 
cwrency, and ate nviwi paaaaad peraantoge eawadon ot die amney'a nartreatB ton <a Ecu 
cereal naa. 17/962 Sorfog aaneretod tore B«A Ai|aBa« ctotatod Oy w Ftanto Tkoes. 

■ PHKAUELPfU* SE£/S OPTIONS C31J2S0 (Pans par pornQ 


Open 

Sen price Change 

High 

Low 

EsL vd 

Opan rt 

92.45 

8247 

+024 

8248 

9243 

8368 

747378 

92.54 

8228 

+0.05 

3229 

9224 

5035 

107472 


92.72 

+024 

92.73 

92.68 

3013 

83050 

92.87 

6230 


8232 

3227 . 

1463 

78340 

9327 

83.12 

+024 

93.12 

9327 

1580 

68239 


Strike 

Price 

J*i 

- CALLS - 
Fab 

Mar 

Jan 

- PUTS - 
Feb 

Mar 

1360 

1.72 

2.40 

23S 

131 

229 

325 

1370 

126 

135 

24S 

228 

230 

331 

1380 

0.89 

126 

225 

224 

- 

431 


traded on APT. Al Opai HHeraat figs, are tor pratfcus day. 


Prev to m day's voLCeton/a Pula ale. Rra». dayfe opan mu Cala itfa Ptae nto 
■ PWLAOBJPfSA 8E D-MAHX7S OPTIONS DM62300 0 per DM) 


■ SHORT STEWJWO OPTIOHS (UfTE) ESOO.DOO polnta of 10Q% 


• r _ : • ' 


Strike 

Price 

Mar 

- CALLS “ 
Jun 

Sep 

Mar 

- PUTS - 
Jut 

Sep 

• 

_ ' - 

6225 

027 

041 

0.59 

506 

0.08 

512 



9 250 

510 

024 

540 

513 

516 

518 



S27S 

502 

0.13 

a 25 

530 

529 

528 


Strike 

Price 

An 

- CALLS - 
Feb 

Mar 

Jan 

- PUTS - 
Feb 

Mar 

0360 

574 

126 

123 

547 

572 

030 

5585 

048 

aw 

126 

573 

036 

1.15 

0370 

031 

560 

035 

1.05 

138 

143 


Pteita® trayS vet. Cafc nto Pub n/e. Pnw. ctq/fe opeo K. Cels nto Pure rwa 


Ed vcL lotaL Cato 3051 Pun 68. Amtoue (toy's eprat tru Cal a 18711a Puts 15C728 


■ THUS MOUTH nntOOOLUUt QMM) Sim paints of 100% 


>w-' ' ■ 


•T*. . ' 


BASE LENDING RATES 



% 

Ad3m& Company 

126 

AEedfaohBs*(G8) 

725 

•HareyAnstnchar 

725 

Banco BOeo Vizcaya 

725 

BonkofCVmB 

725 

Bank d Ireland 

725 

BankollnSa 

725 

BankdScgfand 

725 

Barclays Bank 

725 

BritBktfMdEaEl 

725 

s&MnStefeySCoLU 

725 

CttenkNA 

725 

Clydesdale Bank 

725 

The Cfrcpsusva Ba*725 

Couth & Co 

725 

Cyprus PopOaf Bonk 

725 

Duncan Lawna 

725 

j% 


.t. . . 



Exeter Trust limited 025 
PnantaS Gen Bank 800 
■Robot Ftemteg A Co725 
•Gdmess Mahon 725 . 
HcbfcBar4»AG2unch?2S 
•Hambros Bank 725 
Hertabte & Gen kv 9u725 
G. Hoars & Co 725 

Hongkong & Shanghai 725 
hnnstec Bo* (IK) LKf725 
Jufan Hodge Bank 725 
Weapon Jetaph 6 Sons 725 
UoydaBank* 725 
Md &n dBant 725 

Ntfflostnwitr 725 
•Rea&othsn 725 
Rcya! Bk o? Sccdard 725 
ScottxhWfldom Bark 725 


•SSnoor fl Friadnnder 725 
•anthfilMtemnn 725 
SUiSantag CcipUd 725 
TS8 725 

lMadBorkdKimaR.725 
Unity Hub Bank Pic 725 
W lt lwwy IWw 72b 
Yottahba Bank 725 

m Meniere of London 
bmttmntBartdng 
Association 
■ tnadnttns tr Jon 



Opoi 

IntoW 

Change 

wgh 

Loot 

Est vol Open rt 

Mar 

9420 

6421 

+032 

9421 

94.19 

45160 

48S.119 

Jun 

94.19 

9421 

+502 

9421 

94.18 

42339 

306377 

Sap 

94.15 

94.17 

+502 

94.17 

94.15 

31.730 

256,948 


■ USTWXASUWTBm=urnA8SS Sim per 100% 


Mar 9438 9433 4031 9433 9437 2,466 7335 

Jrer 9438 9431 *031 9431 9438 275 1222 

Sep - 94.90 - -■ 10 23 

Ai Open tans: figs, ere tor previous day 
■ nmoauftxoFrno«s(U7TE) Owim pcxnisoi i00% 


StrM 

Price 

Jan 

Feb 

CALLS - 
Ms 

Jun 

Jan 

Fab 

PUTS 

Mar 

Jrt 

9600 

025 

027 

027 

523 

501 

033 

503 

510 

9625 

505 

038 

003 

511 

506 

039 

510 

023 

9650 

032 

0.0? 

50? 

034 

028 

528 

028 

041 

9678 

501 

031 

031 

501 

noa 

032 

032 

083 


EsL «ol BQI. Cals J4S1 ha 3430. Pwea day's open aft, Ota 283611 Puts 300680 
■ EURO SWISS Fame OPTIOIO (UFFQ SFr 1m poens d 100% 


S hire 
Price 

Mar 

- CALLS — 
Jun 

Sep 

Mar 

- PUIS 
Jun 

MS0 

038 

537 

038 

525 

041 

9875 

032 

032 

033 

546 

0.61 


036 

0.78 


Ext. tuL tote! Cdfla 0 PuB a ay & open aft, Caas 0 Puts 686 


Correction Notice 
ADELAIDE BANK LTD 
US$150,000,000 
Floating Rate Notes dne 1998 
For die three month* from 24th 
December 1997 to 22nd March 
1998 mdUteve the Notes will carry 
an i n ter eat rare of 6.20625% per 


The iiu e r ere a mo un t payable per 
USSlOjDOO win be USS1 33.43 cm 
23rd March 1998. 

AGENT BANK: 

BABOAY5 BANK TIT 

BGSS DEPOSnOCSEWlCES 
IANGELGQUKT 
THBOGUtmem STftEKT 
LONDON GQR7HT 


BARCLAYS 


Advance Bank 
Australia Limited 

USS250, 000.000 
Floating Rate Notes 1999 

77w notes mil bear interest at 
025625% per annum for the 
interest period from 
24 December 1997 to 
24 March 1998. Interest 
payable oahte 24 March 1998 
mil amount Bo USS156.41 per 
LSS10, 000 note. 

Agent: Morgan Guaranty 
Thist Company 

JPMorgan 


CKUUSOEZ 
FRF 589 090 990 
920% BONDS DOE 2000 
with cotmon renrecstment optux 
Cooneoo Code : 3549839 
Skoram Code : 14738 

AcoouGue in the mns and 
ccBtfitma of the Bonds, notice U 
hereby given that 601 
s npjton eaaty Bonds ha ve been 
czCQUtt upon fyilMPP igsissi 
'CbcpotH on account orpjymeut of j 
iotgest. 

New ma] aoramal amotni 
<uat:03l0im: 
^76920000 

ThePitodpal Faring Acta 
SOOB1XGENERAI2 
BABK ftTMBrSJk-UOOBMBOORC 


NBD BANCORP, INC 

LBJIOO.OOOJXJO 
Floating rate subordinated 
notes due 2KB 

Notice is hereby goen that 
for fie interest period 24 
December 1997 to 24 March 
1998 the biterest rate has 
been fixed at 6-25%. Interest 
payable on 24 March 1998 
oM amount to USS J 5635 
per US$10,000 note. 



USD 20 000 000 000 EURO MEDIUM TERM NOTE 
PROGRAMME OF SOOETE GENERATE. 
SGASOC3ETEGENERALE ACCEPTANCE N.V. 
AND SOCIETE GENERALS AUSTRALIA LIMITED 
SERIES N*25V96-1,TU 

ITL 20 080 000 000 MSB 30 INDEX AVERAGE LINKED 
NOTES DUE 1998 
IS1N CODE : XS0062694608 

Notice is beiefcy given lo ibc Noidiotdns chat, pursuant ro 
the Tenns and C O ndiri oBs of the Notes, the tamest Amount 
payable on January 5, 1998 will be: 

ITL2 7G2 146 for thedt-nominaiioo of ITL 10 000 000 

Payment of principal nod inte ie s i amount will be made on 
January S, 1998 in ac conlan oe : with Condition 6 ** Paymeats " 
of the Terms m<ti Conditions of the Pro gra mme. 

THE PRINCIPAL PAYING AGENT 
SOCIETB GENERALS BANK A TRUST SA. -LUXEMBOURG 


as. $i6onoo,ooo 

HSBC Amaicas, Inc. iYi 

tetofCflw “7 

Resting Rate 

SifoonSnated Notes Due 2009 


bMii* ai26%pv>« 

kmm Pwkd Mt P wwto r WW 

MittodilM 


aMiltodilBK 

prU&nUHItor U3.4lS3.t3 
traU A WftPtoHato U9.4HM3 


CNdRSobm Fta BoXtan (Etnpe) Ud. 


Adas Capital limited 


PF 3 ■800^000^000 
Gtato toJ Htmi i t |6reSoai 
doe 1998 

uauBdiaaaalr red nmcaN; toned and 

Uixe imiloir pwnnr -Tp— wp*t»*>t 

axoatyoMmitonlrewr 

tamo pokey tudby 

MBIA Insmancc Corpotaioo 

fi» the btBtsi hood Hod December 
lOToZOdikteh. 1»6 the Nora toll 
cwry a Kate of hueren o I 3.7875 per 
cere, per man The Couboq Amoant 
pet FF 1QJOOO No* edl beW9l56, to 
the If iCOOCO Norr «ilj he W 92528 
md tor the FF LffXJflOO will be IP 
P^SSJl.pephleoeZOdiMaieh. 1998. 
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COMMODITIES AND AGRICULTURE 


Violent protests fail to upset TVX Gold plans 


By Karin Hope in Athens . 

TVX Gold, the Canadian 
producer, yesterday said it was 
committed to a $50Qm investment 
in gold mining and processing in 
northern Greece, in spite of vio- 
lent cla s hes with local residents 
opposed to the scheme. 

The protestors claim that plans 
by the group’s Greek subsidiary, 
TVX Hellas, to build a gold 
extraction plant close to the sea- 
side village of Olympiada will 


cause environmental .damage and 
ruin the district’s chances of 
developing a tourist industry 
There were violent dashes last 
month between protestors and 
riot police. The mayors of five vil- 
lages in Halkidlki received 
suspended prison sentences last 
week on charges of tastigatagthe 
protests. In separate incidents, 
protestors set fire to drilling 
equipment belonging to TVX Hel- 
las and to IGME, the Greek state 
mining research organisation. 


which is carrying out an indepen- 
dent study of possible sites for the 
plant 

Ken Songster, head of TVX 
Gold's European operations, said 
the company had invested more 
than $80m at in the 

past two years.. The investment 
included restarting production at 
the Madem Lakkos lead and zinc 
mine, refurbishing the lead, zinc 
and silver mines at Olympiada 
and exploring a copper and gold 
deposit at Skouries. 


“This is a substantial invest- 
ment,” said Mr Sangster. “We’re 
not about to walk away from it” 
He said a feasibility study of the 
Olympiada project Indicated that 
between 200,000 and 300.000 
ounces of gold could be produced 
annually over 10-15 years. 

Gold would be extracted from 
an existing stockpile of refractory 
ore and from tattings left by ear- 
lier lead and zinc Twining 
operations, while the Olympiada 
mine would be re-opened. TVX 


intern ds to use a bio-oxldation pro- 
cess for gold extraction rather 
than pressure oxidation as 
planned earlier "because it’s a 
more flexible process and uses 
less complex technology”, said Mr 
Sangster. 

A pre-feasfbllity study at Skour- 
ies indicates that about 250.000 
ounces of gold a year could be 
produced from copper that would 
be processed at the site and 
shipped abroad for smelting. The 
set-up costs of open-pit and under- 


ground mines 

facility would 0 f 

TVX Gold acquired 
Kassandra Mines, a tank™* 
Greek mining company, for 
under the Socialist 
privatisation scheme. These 
included three lead, one and sfr 
ver mines and two ore mills m * 
aUMOhectare concession area, 
^e^^mentbacksfe proj- 
ect -the largest greenfield invest- 
ment in Greece by a foreign com- 
pany for more than 3) years. 


Brighter days for Albanian chrome 


A consortium of Brit- 
ish and Italian com- 
panies have agreed 
with the Albanian govern- 
ment to rehabilitate and 
modernise a large part of 
Albania’s chrome industry. 

The aim is to make 
Albania a leading supplier of 
ferrochrome to European. - 
and in particular to Italian - 
stainless steel producers. 

Financing has yet to be 
agreed but negotiations are 
at an. advanced stage for 
funding to be provided by 
Banca Nazkmale del Lavoro 
of Italy. 

An agreement is expected 
to be signed during the first 
quarter of next year. 

Contracts for plant, equip- 
ment and project manage- 
ment worth about $4lm have 
been signed with Albkromi, 
the Albanian state-owned 
chrome group. This should 
enable the country to more 
than triple annual produc- 
tion of ferrochrome to 80,000 
tonnes and to increase 
annual output of chrome ore 
to at least 250.000 tonnes 
within two years. 

If the project is given the 
go-ahead early next year, it 
will provide a vital stimulus 
to the battered Albanian 
economy. It was hit by the 
collapse of a series of fraudu- 
lent pyramid finance 
schemes that triggered a 
wave of violent anarchy and 
led to the downfall of the 
government. 

The measures to rehabili- 
tate the mines and ferro- 
chrome smelters could also 



All that shines: plant from the HE win hdp modernise the BuJqiza chrome ore mine 


pave the way for privatisa- 
tion of the chrome industry 
and attract a strategic for- 
eign investor. 

Albania only sig- 

nificant reserves of chrome 
ore in Europe and is esti- 
mated to have the world’s 
fourth largest reserves after 
South Africa, Zimbabwe and 
Kazakhstan. Many years of 
mismanagement, however, 
have pushed the industry to 
the edge of collapse. 

The project will be led by 
Kinglor, the specialist Italian 
engineering company, which 
will upgrade and ex pand the 
country’s ferrochrome smelt- 
ers at Burrel and Elbasan. 

The mines will be 


upgraded by a consortium of 
British companies co- 
ordinated by Lord Selsdan, a 
former UK investment 
banker, and by Roblnco, a 
Swiss-Brltish - trading 
company. 

The consortium will 
include Comp air Holman, 
part of the Siebe engineering 
group, GEC Alsthom. day- 
ton Equipment, a subsidiary 
of Rolls-Royce, and Oldham 
Crompton, part of. BTR. 
Exports of plant and equip- 
ment from the UK are expec- 
ted to total about $i2.2m, 
and will be aime d at modern- 
ising the two main chrome 
ore mines at Bulqiza and 
Kalimash. 


Financing is being pre- 
pared by ITS Sogecred, the 
international trading arm of 
the ftanra Nazianale del Lav- 
oro group, which would also 
be responsible for the mar- 
keting of the ferrochrome. 

T he aim is for the proj- 
ect to be self-financ- 
ing, with the loans for 
the purchase of plant and 
equipment being settled 
within an estimated six to 
seven years by the sales gen- 
erated from higher output. 

In common with the rest 
of Albanian industry, the 
chrome sector has been woe- 
fully deprived of investment 
for many years. Much of its 


technology and equipment is 
of Chinese origin from t he 
1960s or earlier. 

Five of its six smelting fur- 
naces are Chinese in origin 
and the nwder gm nnd trans- 
port equipment at the main 
rwrnwg such as Bolqiza is also 
Chinese, although some of 
the antiquated equipment 
also came from Russia, 
Poland and the former 
Czechoslovakia. 

Production of chrome ore 
once reached a level of 
nearly lm tonnes a year dur- 
ing the communist era, but 
fell to 250,000 tonnas as the 
Albanian economy deterio- 
rated. This year it is expec- 
ted to reach 175,000 tonnes. 

Studies for the UK consor- 
tium suggest production 
could be restored to about 
250,000 tonnes a year with 
the provision of urgently 
needed spares and equip- 
ment. 

In a possible second phase, 
UK consultants estimate out- 
put could be doubled within 
five years to 500,000 tonnes 
annually - sufficient to sup- 
port ferrochrome production 
of as much as 150,000 tonnes 
a year. 

In contrast to the rescue 
scheme costing about 540m, 
further development of the 
industry would call for 
investments totalling at 
least ynom and thp bunding 
of a -new hydro-electric 
power station and construc- 
tion of substantial additional 
smelting capacity. 

Kevin Done 


Study sees fall in 
metals demand 


By Kenneth Gooding, 

Mining Correspondent 

The fell in demand for 
tnfttala in Asia will be mudb. 
more severe than generally 
thought, creating a surplus 
npYt year among - the metals 
traded an the London Metal 
Exchange, according to ana- 
lysts at Macquarie Equities, 
part of the Australian group. 

They say most forecasts of 
growth in Asian demand for 
metal have been revised 
down to 1 per cent or less 
but more Kkely is a fell of 
between 3 per cent and 5 per 
cent 

The metals most at risk 
are al uminium and nickel, 
say Jim Lennon and Adam 
Rowley in Macquarie’s Com- 
modities Report 

After visiting metal pro- 
ducers, consumers and trad- 
ers in Korea. China, Hong 
Kong and Japan in recent 
weeks, the analysts say the 
worst period for demand in 
fiie region will be the first 
quarter of 1998. 

Many consumers are being 
forced, under the terms of 
gristing contracts, to take 
delivery of material and are 
building stocks. “In the first 
quarter, heavy de-stocking 
will be undertaken with 
demand in many countries 
falling by up to 50 pa- cent, 
year-on- year.” 

Macquarie says metal 
imports to Korea have virtu- 
ally stopped because of con- 


sumers’ inability to obtain 
letters of credit and foreign 
exchange. They predict 
mptai consumption in Korea 
will fell by at least 10 per 
cent from the 1997 level next 


In nhina and Hong Kong, 
metal demand this year has 
been lower than expected 
because of heavy de-stocking 
from the end of 1996 
onwards, tighter liquidity - 
leading to lower spending on 
infrastructure projects - and 
weaker investment gener- 
ally. 

“This weakness is expec- 
ted to continue into 1998 and 
an additional worry is com- 
ing from an expected sharp 
fail in foreign investment .in 
Chinese industry and a 
reduction in export growth 
because of a loss of competi- 
tiveness with other Asian 
countries where there have 
been massive devaluations." 

Traders in China see cop- 
per production and con- 
sumption roughly in balance 
next year (between 1.3m and 
1.35m tonnes). They expect 
al uminium imports to be 
sharply reduced, zinc 
exports to stay at 500.000 
tonnes and nickel exports to 
double to 10.000 tonnes. 

In Japan, Macquarie is pre- 
dicting a 10 per cent fell in 
building and construction 
activity in 1998 and a 5 per 
cent fell in car and truck 
output, “two critical sectors 
for metals demand." 


Price of 
silver at 
8-year 
high 


markets report 


By Kenneth Gootflng 
and Gary Meed 

A flurry of ,a ^ e buying 
pushed silver pric« to an 
eight-year high of 8&T9 an 
ounce, up 16 cents, by 
close in London yesterday. 
Traders said investment 
toads jumped in to buy after 
the New York Commodity 
Exchange (Comex) reported 
another fall in its silver 

stocks. , , . * 

Ted Arnold, analyst at 
Merrill Lynch, said a syndi- 
cate. including a US invest- 
ment fluid and two bullion 
houses, was buying silver in 
the hope of pushing up 
prices to 58 or 59 an ounce. 
The syndicate already con- 
trolled a large quantity and 
this had driven Comex 
stocks to a 12-year low, Mr 
Arnold said. 

Gold continued its recov- 
ery on the back of strong 
physical demand and closed 
up S1.95 in London, at 
$293.45 an ounce. 

Cocoa futures on the Lou- 
don International F i nanc i a l 
Futures and Options 
Exchange recovered 
slightly, ending a two-day 
11 per cent slide. The March 
contract closed £14 higher at 
£1.063 a tonne, although 
traders said there was an 
uneasy atmosphere, given 
the continuing uncertainty 
over the future of Phibro, 
one of the world’s leading 
commodity traders. 

Phibro is thought to con- 
trol about 25 per cent of 
world stocks. Traders are 
concerned that If Phibro 
closed operations, there 
might be a swift release of 
its stocks on to the market. 

On the Coflee. Sugar and 
Cocoa Exchange in New 
York, cocoa futures also 
regained lost ground: the 
March contract was $22 
higher at midday, at $1,641 
a tonne. 
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COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Mem tan Amalgamated Motel Tracing) 

■ ALUMNUM, 9B.7 PURITY (S par tonne) 



Csah 

3 irtfw 

Clou 

1489-500 

1527-8 

Previous 

1506-07 

1534-35 

HgMote 


1538/1824 

AM Ofllctal 

1498-90 

1528-29 

Karb ckna 


1531-2 

Open int 



Total daRy turnover 

rVa 


■ ALUMMIUM ALLOY ($ per tonne) 

Ckna 

1388-73 

1390-93 

PreMoiB 

1370-80 

1395-400 

High/late 


1400/1390 - 

AM Official 

1368-73 

1390-94 

Karb ckna 


13836 

Open tat 

n/o 


TotM daffy turnover 

rVB 


■ LEAD (S per tom^ 


Ckwa 

534-5 

539-40 

Pw*» 

5304 

530-41 

HigMoer 


543/535 

AM Ofllctal 

525-8 

634-5 

Kerb dose 


541-2 

Open K. 

n/a 


TotM <6My turnover 

rVa 


■ MCKB. (S pv tonnM 


Ctoee 

5870-80 

5980-70 

Previous 

5905-15 

6000-10 

HlgMow 


8010*850 

AM OTOCtal 

5850-55 

5945-50 

Karb does 


5940-60 

Open int 

n/a 


TotM 1SMS7 tWTKWM 

lVa 


■ TBi (S per tonne) 


CIom 

5280-90 

5200-95 

Pravkxis 

5335-45 

5320-25 

HlgMow 


5330/5275 

AM Official 

5260-86 

5275-60 

Karb don 


5295-300 

Open int 

n/a 


TotM dafly Hanover 

n/a 


■ 2MC, apsoM Mgft grade ($ per tonne) 

Oow 

10906-1.5 

1111.5-26 


10676-896 

1113-15 

rti^now 


111771104 

AM OffldM 

1091-02 

1118-17 

Kerb dOM 


1118-7 

Open Int 

nfm 

n/a 

ToiM cW turnover 



■ COPPER, grade A (S pM tonne) 

Ctoee 

17326-36 

1762-3 

Prevtous 

1752-53 

1781-82 

1 llrthflren 

rflpww 


n/a 

AM Ofllctal 

1735.5-36 

178887 

Kerb dose 


n/a 

Open int 

n/a 


TotM Ctdy turnover 

n/a 



Precious Metals continued 

■ COLD COMEX (100 Troy azz S/troy ozj 

sat Day's Opm 

price eftrage M* low M tat 

Doc 2942 +12 294.0 2925 IS 127 

Jao 294 4 +10 - - - 2 

Mi 29 &5 +24 2962 282.7 14407 97.235 

Apr 297.2 +2.7 29X0 2944 783 12A67 

Job 299 2 +2.7 300.0 297.2 185 12114 

M| . 301.2 +2.7 3015 2992 121 5,467 

Totel 1BJ8J18WO 

■ PLATINUM NYMEX (50 Troy czj SAroy at} 


Jn 

3554 

+16 

3564 

3530 

1.494 

64B4 

Apr 

351.7 

+16 

3534 

3500 

1,153 

7400 

JM 

3502 

+16 

3550 

3520 

23 

300 

Oet 

3502 

♦1.6 

3434 

3434 

32 

- 

TMM 





200 14488 

■ PALLADIUM NYMEX (100 Tray az4 S/troy at) 

Dec 

187.15 

+2.10 1876D 18340 

X 

128 

te 

165.15 

+2.10 186.70 18200 

249 

3456 

Jua 

1836S 

+280 18440 18440 

4 

239 

to 

18065 

+260 

- 

- 

— 

4 

TOM 





279 

3427 

■ «LVBICOU0t(LOaOTwyot;Certatefoti 

Dae 

819.7 

+222 

6200 

6004 

161 

4S5 

jn 

6208 

+204 

moo 

6034 

- 

28 

Mm 

6246 

+214 

8254 

6014 

4487 66J63 

to 

6244 

+214 

6254 

6020 

213 

7,142 

JM 

6244 

+214 

6264 

6034 

176 

7.344 

to 

6244 

+214 

6200 

6024 

437 

1412 

TMM 





0739 9L9C 


■ LME AM OIRalol C/S rate: 1B6S0 
! OS nte 1J 


ENERGY 

■ CRUDE On. NYMEX (1.000 bento S/barrel) 

latest Day's Open 

price deags M*t too VM tat 
M 18.40 +0.08 1845 <820 21,564 1234k 

Mar 1854 +005 1861 1840 3595 46,111 

Apr 1871 +007 1876 1801 2966 26*29 

Mar 1884 +005 1884 1879 1.548 21,677 

Jon 189* +005 1898 1886 33*0 32*54 

JM 1839 +0.05 19.04 1893 1.851 17.976 

Total 48.27? 4B4A48 

■ CRUDE OILlPE (VbenM) 

Latest Day's Opaa 

prim ctaege Up Da W M 

Mr 17.40 +0.12 17.44 17.15 9332 78584 

Mar 1747 +0.09 1731 1734 1,458 39297 

Apr 1734 +038 1737 17.45 1304 17323 

Mar 1731 +0JJ8 17.64 1733 523 11369 

Jao 17.66 +007 1730 1763 1313 18778 

JM 17.70 +0.06 17.75 1737 765 8191 

Tote) te tea 

61 HEATTWQ OIL HTMEX (*2000 US gtft: 005 gafaj 

latest Doya 0pm 

prim donga Hgfc 

5125 +0.10 5135 
51.60 +0.09 51.70 
51.75 +0.04 5130 
5165 +0.19 51.70 
S1A0 +034 5130 
5125 +034 5130 


to 


Apr 

to 


SM; 13566 3 Me 1 JK4 6 tfc 1 653 9 USE LBW 
■ HIGH GRADE COPPER (COMEX) 


Total 

■ GAS OIL PE fStamt) 


Lm W U 

5035 14310 30375 
5125 7,481 45,190 
SI 35 241510324 
51.40 1339 11,194 
3135 615 8595 

5120 385 11303 

27380147373 



SeB Oeyte 



Opn 


ptae ctmpe 

toi 

Low 

VM tat 

dec 

7040 -1.00 

7140 

7820 

783 1210 

JM 

7845 -145 

7925 

71 GO 

228 3.667 

to 

7125 -145 

ram 

7920 

444 2243 

to 

7175 -1.10 

8120 

7170 

2309 35422 

to 

8035 -145 

8030 

8040 

91 1543 

to 

80.70 -1.05 

8215 

8040 

170 5,127 

TMM 




Ajm 702W 


PRECIOUS METALS 

N LOUDON BULLION MARKET 
(Pricm auaaflad by N M nqthachdfl 

GoMflroy ck) S price C equfv SFr equiir 

Ctoee 29810-29330 

Opening 2913029230 

Morning fix 2B220 178045 419333 

Afternoon fe 29230 ITS. 150 410.153 

Day's High 238ffl-SSJ» 

Day* Low 291 30291 30 
Pretests dwe 2913W91.7D 
Looo Uia Maan OoW Lancfing Rates (Vfe USSJ 

1 month 4.01 6 mertfo _™_..AQ2 

2 mo nt h s 4.01 12 months - 4.03 

3 month* mi.w ., -4 91 

SbarFte pftray az. 



SMI Itay^ 

Opn 


price change Wgb Lew 

W H 

Ju 

15175 - T59J0 157.75 

4432 28405 

Feb 

15175 +425 160.00 15825 

ZSIZ 14253 

to 

16025 - 16050 15925 

1281 11445 

to 

161.00 +025 161.00 16000 

481 4475 

to 

16140 +050 161.00 16025 

SO 3.412 

Jn 

181 JX) +450 ISTjOO 16400 

235 11^16 

TWI 


9400 &6fi42 

■ NATURAL GAS PE 0400 Senas pen par ton} 

Jn 

16200 -4150 16200 16.150 

50 4,125 

Fab 

16450 -4050 16450 16250 

2E0 3480 

TOM 


860 15,120 

■ NATURAL GAS NYWX [10400 n8t SAstB&J 


Latort Day’s 

Opn 


price Mange M4gto Law 

VM Int 


Spat 
3 month * 

6 mortis 

1 yaw 
GoMCota* 
Krugonend 
Maple Lee* 
New Sovereign 


382.15 
36455 
36430 
363.95 
S price 
287.6-2905 


US cts equte. 
60800 
60850 
601.50 
596.90 
£ eodv. 
17231-1743 


Jn 2220 -0.147 2360 2.190 21887 32770 

to 2195 -0.107 2300 2170 10,835 39® 

Mar 2145-8108 Z25Q 2140 2539 24683 

Apr 2095 -COM 2180 2080 1.173 12033 

May 2090-0077 2170 2090 698 8754 

AM 2100-0263 2165 2100 207 8.948 

Total 47J022J820B 

■ UNLEADED GASOLINE 

W1MEX 142.000 US BriH.;tfl>Sa*fe) 


6000-69.00 39-0-41.0 



Latest 

DsA 



to* 


pries Mange Mgft 

low 

m M 

Jn 

5640 

-030 

5545 

S610 11,194 19470 

U 

5580 

-024 

5605 

5540 

6436 31.178 

Mm 

6625 

-019 

56*5 

5695 

1253 12441 

to 

5665 

-414 

5675 

5660 

667 12482 

to 

5635 

-419 

5650 

5640 

270 16108 

Jn 

5610 

+418 

5610 

5610 

112 6078 

TOM 



1 


19402106,182 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tormes; EprtlonnflJ 


SOFTS 

■ COCOA UFFE flO tomaa; Bftonna) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40,00fflba?certataj 



Satt 

toe 




Opn 


SMt 

to* 



Opn 


SeB Defe 

Opn 


Prin 

tonga 

Hgta 

Low 

VM 

tat 


Price i 

stage 

■9b 

Low 

VM tat 


Price tonge Mtf* law VM 

tat 

Jn 

8125 

-410 

8140 

81.10 

51 

293 

Dec 

1038 

+14 

1022 

1018 

7 231 

Dec 

65450-1200 66825 65250 1.542 

1.548 

to 

8360 

-410 

84J0 

8375 

92 

3004 

to 

1083 

+14 

1064 

1030 3493 09443 

M 

66750-6173 66350 65J25 4442 

48405 

to 

asm 

-410 

8625 

8675 

33 

3287 

to 

1087 

+15 

1087 

1058 1J01 25,748 

to 

66800-6075 61075 68400 2473 

26434 

JM 

87 JO 

-410 

- 

- 

- 

478 

JM 

1106 

+13 

1104 

1082 

674 12,002 

Jn 

66075+4150 66300 67J60 1.195 

16856 

to 

8045 

-410 

- 

- 

- 

38 

to 

1126 

♦13 

1120 

1100 

671 22408 

to 

69225+4125 89200 86900 362 

6,439 

TMM 





nta 

eta 

Dae 

1148 

♦10 

1132 

1127 

285 24J89 

Od 

71.700-6025 71200 71.700 185 

1408 

■ WtEAT CBT (5400bu ndn; canteffiOfc bushel) 

TMM 





eta nta 

TMM 

16411 101,111 


MM 33875 +275 33850 33250 7,843 S810B 

May 34345 +225 344.00 34060 697 12363 

Jd 34825 +225 34850 34660 1,721 1867S 

Sap 35800 +1 354.00 35440 124 725 

Ok 38850 +2 367JJ0 30540 187 2851 

JM 36560 - - - - 46 

TON 12784 91.788 

■ MAIZE car (5JM0 bu Ita cewtte56b buaheQ 

Mm 267.00 +275 26800 26200 28436173.109 
May 27425 +3 27475 26875 2133 48268 

JM 27875 +325 28025 27825 8029 59288 

to 27850 +25 27850 27850 594 8627 

to 28225 +275 28220 27875 3JH4 33634 

MM 28725 +275 287^0 28450 78 1,097 

TOM 45292 3MJQ8 

■ BARLEY UFFE (100 tomes; £ par tonne) 


Jn 

74.40 

♦610 

7420 

7420 

18 184 

to 

7740 

♦610 

7720 

7720 

15 1,451 

to 

7845 

+610 

- 

- 

20 

to 

77.75 

- 

- 

- 

- 6 

to 

7175 

- 

- 

- 

- 122 

TOM 





nta eta 

■ SOYABEANS C8T (5200M centM6ttt beateg 

Jn 

B7950 

-65 68600 675.75 15JB8 37451 

to 

68125 

-02S 68240 67750 

7JB4 44A72 

to 

68600 

-t 687.00 683S 

1781 25778 

JM 

689.75 

-0.75 69600 68740 

1470 25416 

to 

687.50 

-125 68S.00 68640 

148 4,126 

to 

67440 

+65 675.00 67500 

5 223 

TMM 





2BJE9 148403 

■ SOYABEAN 00. CBT (60,00Obe certttffej 

Jn 

24.64 

-615 

24.78 

24.52 

7593 21406 

Mar 

2501 

-619 

S.16 

2440 

5434 44454 

to 

2523 

-616 

2545 

25.16 

964 15578 

JM 

2545 

-61 

2342 

2525 

645 12406 

to 

2525 

-612 

25.40 

2520 

20 3423 

to 

25.11 

-0.14 

2520 

2520 

10 1252 

TMM 





14JS16W1472 

■ SOYABEAN MEAL CBT (100 tone: VtorO 


206B 

+62 

2074 

205.6 

8483 22499 

to 

2044 

+66 

2040 

202.4 

6060 35482 

to 

203. B 

+05 

203.8 

2010 

2297 23238 

JM 

2052 

+65 

2052 

20X4 

1.171 16481 

to 

2054 

+64 

2052 

2044 

246 4463 

to 

3552 

+62 

2054 

2044 

161 3416 

Tota 





17484 110460 

■ POTATOES UFFE (20 tomes; £ per tonne} 

to 

930 

_ 



_ «, 

am 

1134 

♦14 

1134 

1120 

28 1485 

to 

1230 

+14 

123,0 

122.0 

11 44 

Jn 

1330 

+14 

- 



No* 

560 

- 

_ 

_ 

. - 

TOM 





nta eta 

■ FREIGHT (B8TEX) UFFE (SlOftnto point) 

Jn 

1155 

-10 

1165 

1155 

18 693 

M 

U65 

-to 

- 

- 

- 181 

to 

1190 

-10 

_ 


_ _ 

AW 

1250 

-5 

1250 

1250 

3 447 

JM - 

11W 

- 

1130 

1130 

3 123 

TotM 

One 

Are* 



nta irt 

OR 

nta 

1244 





PULP AND PAPER 

■ PULPEX OMLX (USS; 24 air rty tow} 

SMI ItafB 0p« 

price riwga V In W U 

Mm 47750 +3.00 47750 477.50 2 353 

Jon 43850 +3.00 49850 49850 2 263 

TOM 

RJTUR8S DATA 

AS Annas eftte afspMOty CMS. 


Minor metals tan Mebd Bufleth 

European free market $ per to In ware- 
house (changes h brackets). Antimony: 
99.6595, 5 par tome, 1,540-1,810 (1,550- 
1.BSQJ. C l Miiua*. ruin. Q84SK. tonne Ms 
3.10-3,25 (320-3.35). Cadmium: min. 
99.9596, cents a pound, 30.00-40.00 
(35.00-40.001- Cobalt: min. 96.8%. 2800- 
25JS0 (2825-20.00): mh. 99.396, 1800- 
18-50 (18.80-19.301. Mercury: min. 

99S996, S pM ask. 140-150. Molybde- 
num druimd metytx fc oodde. 3.75-3^0 
(3.BQ-3M. Ualanharr min B8-59b, 2-00- 
am TiHm **aw nan- 65%, S PM tonne 
flOta) WQ* OF. 40-52 Vanedkan mri. 
wSTftlP- 820-5.60 1465=483. 


■ COCOA CSCE (10 tonnaa; STtonnes) 

Mm 1650 +3D 1854 1618 8970 42152 

May 1684 +30 1885 1651 978 20681 

JM 1710 +29 1710 1679 384 5,458 

Sap 1738 +28 1734 1702 841 6322 

to 1764 +28 1735 1733 375 9JK 

Mm 1788 +28 1770 1770 563 8579 

Total 18VB 8848] 

M COCOA QCCQHSCB’Mtonrrt 


to 22 

Da8r - 


Met 

126809 


Pro*, day 

131495 


■ COFFEE UFFE p tonnaa; Stane) 


Jn 

1BB5 

*37 

1694 

1647 1222 

7451 

to 

1070 

+40 

1680 

1630 1,465 25459 

to 

1660 

+36 

1666 

1621 

570 

7407 

JM 

1650 

+36 

1650 

1628 

17 

1422 

to 

1650 

♦36 

1635 

1645 

- 

619 

to 

1655 

+36 


a» 

- 

30 

TotM 





nta 

nta 

■ COFFEE tr CSCE (374006 m; oantsri&e) 

to 

162.40 

+545 163.00 158.00 5/35 16229 

to 

15775 

+440 15100 15440 

813 

5472 

JM 

15150 

+540 152.30 14840 

205 

2793 

to 

14640 

+440 14273 14225 

190 

1242 

to 

14240 

+4.73 14040 14040 

95 

12W 

Mar 

139.00 

+085 

- 

- 

94 

292 

TMM 





$832 27468 


(ICO) (US canttepound) 


to 22 
top- toy 
15 day 


, 12222 
,131.05 


M WHTTC SUGAR UFTE (50 tonnes; Srionrw} 


to 

3072 

+02 

3064 

3072 

554 22498 

to 

3120 

+0.1 

3124 

3114 

113 6484 

Aog 

3134 

-0.1 

3132 

3134 

40 4475 

DM 

3011 

-11 

3017 

3067 

58 4,463 

to 

3010 

-12 

3010 

3094 

10 153 

TMM 





nta nta 

■ SUGAR CSCE ni2JXXUbs;o9rta/lbK) 

to 

1221 

-043 

1228 

1220 4,755 96453 

to 

1200 

-103 

1243 

1149 

745 33290 

JM 

114T 

-041 

11.83 

1141 

730 90426 

Oct 

1144 

+101 

1144 

1142 

306 21404 

to 

11.42 

+103 

11.43 

11/40 

176 7,453 

to 

1127 

+103 

- 

- 

178 1,121 


TOM 8(721198338 

■ carroNimgpojMOtoewitaftbd 

Mar 6743 -0.45 6634 67.12 4620 42650 

Mqr 6869 -8 48 8860 68.41 698 15,044 . 

Jtf 70.00 -060 70.70 6965 345 14796 

Oct 71.75 -835 7212 7212 173 1683 

to 7248 -0.17 7295 7140 387 13*11 

Mar 7363 -0.13 - 7365 35 410 

TMM 6654 87602 

M ORANGE JUICE NVCE p5600taK cantvfaj 

JM 8450 -0.60 85.15 8410 3664 2233 

to 88.10 -069 8960 8760 2826 236*9 

to 9165 -065 9260 91.10 885 5689 

JM 9455 -0.75 95.40 9460 173 3,787 

to W.S5 -065 - - 50 1,350 

to 10220 -1J6 - - M 1683 

TMM GJSS 4^264 


VOLUME DATA 

Open interest and Volume data shewn (or 
contracts traded an COMEX, NYMEX. CBT, 
NYCE, CME, CSCE and IPE Crude OK are 
one day In aiyeare. Volume & Open Interest 
Mate to for ad traded months. 


INDICES 

M Reuters {Bare 1819731 ■ 10 Q) 

Dee23 Dec 22 month ago year ago 
17442 174929 18012 . 17847 

» CRB Fitoea (Ba aec 19B7 - 100) 

Dec 22 Doc 19 
23126 23248 

te 08CI Spot (Base: 1970 - igg 

Dae IB month age 
179.02 18212 18271 

UK WAMHOOK STOCKS 

AtenMum Mloy 
Coop ar 
Load 
Mefc# 

at? 

Tin 


month ago year ago 


yoMago 

22465 


-1260 

u 

825423 

-00 

to 

42440 

-375 

to 

320,425 

-ISO 

to 

112,176 

+246 

ta 

6125a 

+850 

to 

489476 

-as 

IP 

12/55 

1 

V 


■ LEAN HOGS CME (406009*; cente/tta) 

FM» 58650-2100 59.450 58600 1579 20624 

Apr 57.150+0025 »450 56950 1673 8604 

Jan 6525 0 +0650 65.450 85.150 B21 5600 

JM 64250+0625 84600 64175 248 1641 

tag 81.775+0.050 61650 61.700 82 272 

Oet 57750 - 57600 57650 99 615 

Tote) 468> 37JH1 

H POftK 8ELUES CME (40,000b3: canttetos) 

FA 54600-0650 55.750 54600 1 653 5691 

MM 54650-0250 «200'542SO 127 1614 

to 55650 -0i400 55700 55600 20 1629 

JM 54700-0425 55.100 54500 13 60S 

tag 50725+0025 52100 60.725 5 S3 

TOM 1618 9682 

LONDON TRADED OPTIONS 

State price S tome — • Cals — — Pots — 


Jar Apr Jon Apr 


(99.794) LME 

nta 

rVa ... ■ 

nfa 


■ OOPPS) 
(Grade A) LME 

rVa 

nta 

rVa 


Jan Apr Jsn Apr 


Prer. day 
12361 
131 65 


UFFE 


1700. 

1750. 


Jan 
77 
61 

1800 49 

M COCOA UFFE Mar 

1050 44 

1075 32 

1100 23 

M BRENT CRUDE 
IPE Feb 

17D0 

1750 

1800 15 


Mar Jan Mar 
100 107 140 
85 141 175 

72 179 212 

May Mar May 
74 31 37 

80 44 48 

SO 60 83 

Mm Feb Mar 
22 37 

44 


LONDON SPOT MARKETS 


■ CRUDE Ofl. FOB (pnbwreg 

+or>’ 

OubM 

SI 543-643 

-043 

Brent Bland (dated) 

SI 744-7.08 

-042 

Brent Btond (Feb) 

Sl749-7j43 


W.TJ. 

Si 826-328 

-aas 

■ OR. PRODUCTS MKgimvt fefrrey CF fennel 

Ptemken GasoOne 

Si 80-182 


Gas Ob 

$160-162 


Hewry Fuel OH 

S7&-7B 

+1 

Naphtha 

•Si 65-187 

-05 

Jet fuel 

Si 81-183 


Diesel 


■02 

■ NATURAL QAS (Pencwthami) 


Baaon (J*i) 1665-1E65 -115 

teeter* Argue, ret London (OJ 71 ) to a/92 
■ QfTHHt 

Gold (par troy $23363 *160 

Siver (r» troy ozj* 61860c +146 

Platinum (per troy ocj S35360 

PaCac&Jm (per troy ozj $18560 +36 

Copper 856c 

Lead (US prodj 4560c 

Th (Kuala Umpu) 2060r 

Tar (Nma York) 2536 +16 

Came {Bve weight} 94S5p +268- 

Sheap (Bra weigW 92.73p -5.75- 

Plgs (Jhie walghtjt 7021 p +322* 

Lon. day sugar (raw) $29660 -1.80 

Lon. day sugar (wrej $30160 -060 

Barley (Eng. Unq 

Maize (US No3 YMtote) £10960 

Wheat (US Dart North) Unq 

Rubber (Da^f 5450p 

FUtor (Janjf 545Qp 

Rubber (KLRSSNol) 2745z +4,0 

Coconut OB (PU)§ 555-Oy -20.0 

Pabn OB (Malay.® 5S6 -5.0 

Copra (Phl)§ S387_5y 

Soyabeans (US) 18X5 -45 

Cooan OMoMCA' tadn 73.55c * +0.10 

Wodtops (84s Super) 389p 

E pm tamp itetei i *■ ulii firi l p peneta o e—i. 
r ttaggto. n t n ew ite ii cersW-cf. y J artffeD. » Jan. 
Ylondon Ptryatai f OF Hnoata a n. 4 BMW naM 
tel ' Choipa or iM. TBsad on ZJEB hart (K Pbs 
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1 Theological leaders out of 
favour: angry look in 
heaven? (12) 

10 On account of creditor's 
name to follow (5,2) 

11 Arbitrator at home to 
quest should strike oil (7) 

12 Look for custom around 
river with fish (5) 

13 Skill needed In grinder to 
produce a loaf (8) 

15 £rs-Queensberry sport, if 
brought bads, finds copper 
among corpses (10) 

16, 18 Inflammable in candle, 
they meet in economy (4.4) 

20 An ice cream supplier for 
the movies (4.6) 

22 Jester, performing, set fire 
to sleeper <M) 

24 Cheese, initially French, for 
lawyer (5) 

26 Famous and Incompetent? 

27 Games room with mUM™ 

machines? (7) ° 

28 Britannia did what Canute 
couldn’t -can Murdoch? 

DOWN 

2 Fellow in love with the FT’ 
That’s terrible (7) 

3 Nocturne, perhaps, taken 
on late wattes (5.3) 

4 Love of the rose (4) 

5 Mark like a bat put round 
electric cable? (10) 


O Citseai proposal (5) 

7 Music-hall artiste and lone 
presenter (3,4) 

4 Port in Isle of Wight differ 

_ Possibly (9.4) 

9 RAF founder, incomplete 
without western food, 
fought in World War I (6.7) 
14 Generous in providing for 
^poorporated with 
NUT (10) 

17 Capital may be right for 
Painter (8) 

Closely follows sailor, file 
brightest of them all (3,4) 
21 A small letter is a p»wn - 
m part Of the story (7) 
23 Aristoont takes a high line 
„ “ a Prf»fiiver (5) 

Z5 Primate keeping Sabbath 
round aid of church (4) 

Solution 9,564 



4*i 


*>SH 


— * ’’id** 

. - . — ■ 




5* — ... i 


KMtJ 


■ ■ ■ - -V.: 





-■*%, 


-■At 

V’ 









;-gir 


- . '• < 

K 


V. 

-I 

■ 

V 

■ 










- 




t » 

»a» m 


-5. 























































































































21 








































































22 

































































































































































FINANCIAL TIMES WEDNESDAY DECEMBER 24/THXJRSDAY DECEMBER 

LONDON STOCK EXCHANGE Z 




Footsie shuns festive spirit for year-end caution 


MARKET REPORT 


By Peter John 

The UK equity market limped 
towards the long Chris tman holi- 
day yesterday, responding 1 grudg- 
ingly to Monday’s gains on Wall 
Street 

Low turnover and a tight trad- 
ing range suggested that fund 
managers had already positioned 
themselves for the yea-end. 

The FTSE 100 index closed 3L6 
points higher at 5.049.8, comfort- 
ably in line with the second wave 
of economists' forecasts made in 

the summer. 

The index was also some 15 per 
cent above the consensus target 


made at the start of the year. 

Normally, the market would be 
delighted with such a perfor- 
mance. But a good year for mar- 
ketmakers has been offset by the 
introduction of the order-driven 
trading system. 

And institutional investors still 
have to worry about the prospect 
for a further big Asian upset 
given that they will be unable to 
react from midday today until 
Monday. 

A raft of chunky economic data 
is expected to be announced In 
Tokyo on Christmas Day and 
Boxing Day. Any significant devi- 
ation from expectations could 
trigger another slide in the hard- 
pressed Nikkei 225 average. 


Furthermore, there is concern 
that fourth-quarter results in the 
US might disappoint and prompt 
sharp corrections in individual 
stocks. 

On the other hand, a surge in 
UK liquidity is expected in the 
first few weeks of 1998 and. con- 
sidering that institutions already 
have the highest cash weightings 
for years, it would take a large 
dollop of bad macro-economic 
news to mop it all up. 

A senior salesman at one of the 
bigger agency brokers said: 
“Japan is the big worry. But 
there is about £i7bn to come 
back to the funds in the first five 
or six weeks of next year because 
of aD the bids and special divi- 


dends- That cash has to go some- 
where." 

With Japan closed yesterday 
for the birthday of Emperor 
AVihi tn, the market was able to 
concentrate on the positive. 

Footsie opened softly but 
shrugged off a wider than expec- 
ted trade deficit - the global fig- 
ure came in at £L35bn against a 
consensus of £L2bn - and h ea de d 
slowly higher. 

There was a pause in mid- 
afternoon when the Dow Janes 
Industrial Average traded 50 
points off within a few minutes of 
the open. However, the US mar- 
ket recovered lata- and govern- 
ment bonds held their nerve so 
Footsie built on the earlier gains. 


f fy AH-Sharw Index 


Equity sharM 


The FTSE 250 rose 45 to 4,706.3 
and the FTSE Small Cap index 
eased L0 to 2J29L3. 

Overall turno ve r by 8pm was 
620m shares, down from Mon- 
day's desultory 642m. 

One observer which has 
become more positive on UK 
equities Is Morgan Stanley Dean 
Witter. The US broker has raised 
its Footsie forecast for the end of 
1998 by 4 per cent to 6,000. 

“UK profitability and credit- 
worthiness are an a secular 
uptrend. Moreover, as the conver- 
gence play holds down gOt yields 
into the longer term, equity 
investors are getting the beet of 
both worlds,” Morgan Stanley 
says. 
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FTSE Non-FUa P* *54 
FTSElOOFut Mar 51D9JJ 
lOyrGiltyasM 

Long gdi/equity yW mbo 193 

Worst performtnfl ** ctor * 

1 Tobacco - 

2 AlconoUc Beverages^. 

3 Budding & Construction 

4 Diversified Bids - 

5 Paper Pckg 8 Porting — 


Telecoms 
ring up 
gains 

Mobile telephone operators 
were in demand as two of 
the leading issues in the sec- 
tor moved ahead strongly. 

Orange was the best per- 
forming stock in the FTSE 
100 after the shares appreci- 
ated 14 or 5.6 per cent to 
264p. The low volume In the 
stock pointed to a squeeze 


rather than solid Investment 
buying. 

Meanwhile, Vodafone 
gained \2Va to 450Vip in busy 
trade of llm on a combina- 
tion of corporate activity 
and broker’s recommenda- 
tions. 

The company said yester- 
day it had exercised an 
option to increase its stake 
in Societe Franchise de 
Radiotelephone, the French 
digital network operator, 
from 16.1 per cent to 20 per 
cent 

Sentiment was enhanced 
by reports of broker recom- 
mendations. BZW was said 


FTSE GOLD MINES INDEX 
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FUTURES AND OPTIONS 

■ FTSE 100 INDEX FUTURES (LUTE) £25 per fat Index ptfrit (AFT) 

Open Sett price Change High Low Est vol Open im 
Mar 5059.0 5109X1 +54.0 51100 5055.0 3257 57180 

Jun 5168.0 +540 0 25 

■ FTSE 250 INDEX FUTURES (LlFFg £10 per lull index point 

Mar 4773.0 +6.0 0 6349 

■ FTSE 100 MDEX OPTION flJFFE) (*9051 ) £10 per Ml index point 

4000 4050 5000 5050 5100 5150 6000 5250 

CPCP CPCPCPCPCPCP 
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■ EURO STYLE FTSE 100 INDEX OPTION (UFFE} £10 per Oil Index point 
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to be positive while Merrill 
Lynch was reported to have 
advised clients to “accumu- 
late” the stack. 

BT saw business of -L9m as 
the shares hardened 2 l A to 
472Vip, while Cable & Wire- 
less improved 4 to 531p. 

Fears that Monday's move 
by Coca-Cola to acquire 
Orangina might put pressure 
on Cadbury Schweppes’ 
S imkis t orange drink cast a 
shadow over the stock yes- 
terday afternoon. The shares 
slipped 6Vi to 6l2Vip in trade 
of 23m. 

Orangina is one of the 
leading soft drink brands in 
France but has limited expo- 
sure in other European 
countries and small sales in 
the US. 

However, Coca-Cola plans 
to use its worldwide distribu- 
tion network to increase 
Orangina ’s sales, a move 
feared by other soft drinks 
manufacturers. 

NatWest Securities was 


also said to be cautious on 
the stock. 

In financials, LJoyds TSB 
gained 25 to 761p as the mar- 
ket appreciated news of a 
couple of disposals. The 
group said its subsidiary 
Lloyds UDT has sold Endea- 
vour Personal Finance to 
Beneficial Bank. Lloyds did 
not disclose financial details 
of the deal but said around 
£25m from the sale wifi be 
included In its accounts for 
the year to December 31 
1907. 

The group also said its 
subsidiary, Lloyds Bank Fac- 
tors, had agreed the sale of 
International Factors to 
BNY Financial Corporation, 
a subsidiary of The Bank of 
New York Company for a 
profit of about £160 hl 

Talk of consolidation con- 
tinued to do the rounds else- 
where in the sector. 

Much of the discussion 
centred on Abbey National, 
which helped send the 


FT 30 INDEX 

Dec 23 Dec 22 Dec IB Pec IB Dec 17 Yr ago -High tow 

FT 30 3241.8 3225.5 32207 3288a 32809 2796.6 34303 2668.8 
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Soma 1289 Puts 4270 

Dec 23 *Data based Ort Equity aham Bated on the London Shore Semico. 
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shares 41 ahead to £10.69. 

Bine Circle continued its 
recovery from recent selling 
and rose 17 to 332p in brisk' 
volume of 64m. The stock, 
which stood at 44Bp In 
August, had dropped in 
response to its exit from the 
FTSE 100, and yesterday's 
rise gave it one of the bigger 
rises in the FTSE 250. ’ 

Elsewhere in building- 
related stocks, Tilbury 
Douglas was unchanged at 
194p after Merrill Lynch was 
said to have changed its 
stance on the stock from 
“reduce” to “neutral". 

Optoplast, the spectacle 
case maker, saw its shares 
rise from I28p to I42p in the 
first day of trading on Aim. 

Wilshaw attracts 

Wilshaw, the magnet ' 
maker that supplies Ford 
and General Motors, rose 2V» 
to 40p after it said It bad 
raised £22. 5m by a disposal 

The recent signing of the 
Eurofighter accord saw some 
engineering-related stocks 
advance, led by GEC, which, 
gained 2 to 386p. 

Others to benefit included 
Smiths Industries, which 
gained 12 to 840p, while 
Rolls-Royce rose VA to 228p. 
However BAe ran. into profit- 
taking and shed 15 to £16.70. 

IT lifted 15% to 467p as its 


shares reacted to the news of 
its acquisition of Sealol in 
the US from EG&G and its 
sale to EG&G of Belfab, 
which supplies the semi- 
conductor industry. The 
news produced positive com- 
ments from several houses, 
including ABN Amro Hoare 
Govett and BZW. 

Among smaller companies. 
First Call, the ticket sales 
group, gained 3% to lOp after 
it accepted a lOVip-a -share 
bid from Loyalty Manage- 
ment Holdings of the Nether- 
lands. The offer values First 
Cafl at £7.35m. 


Topifw . the telecommunica- 
tions group that floated in 
July at 390p, gained 9 to 
96»/ap after the company said 
Michael Biden, its recently 
appointed chief opera tiRS 
officer, had bought 68.000 
shares at 84p each. 

Beflec, the ink producer, 
lost 22 to 9Vip after a profit 
warning that focused on 
product development prob- 
lems. 

A profits warning also hit 
Acatos & Hutcheson, the edi- 
ble oils and fats manufactur- 
ing group, which lost 26 to 
259p. 
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Highs & Lows shown on a 52 week basis 
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WORLD STOCK MARKETS 


Banks edge 
lower on 
Korean fears 


FINANCIAL 


.. . Wednesday December 24 1997 


AMERICAS 


The troubles afflicting South 
Korea appeared to exert a 
minimal impact on Wall 
Street where share prices 
moved downwards, hut only 
slowly in thin trading, forties 
John Author . s in Mau York. 

By midday, the most 
closely watched indices were 
lower, hut by very little. The 
Dow Janes Industrial Aver- 
age lost 13.2 at 7,806.11, the 
SAP 600 tell 156 at 982.14, 
and the Nasdaq Composite 
eased 1.93 at 1530.13. 

international banks, poten- 
tially vulnerable in the event 
of a widespread default in 
Asia, suffered more than 
most 

JP Morgan had the worst 
morning of any of the 30 con- 
stituent stocks of the Dow, 
dropping almost 2 per cent, 
down $2'.< at $ll3V 

The other “money centre" 
banks also fared worse than 
the market as a whole, with 
Citicorp down gift at $125^ 
and BankAmerica $1A lower 
at $71 fc. 

There were sharp falls 
early tn the session, in line 
with the recent trend for 
extreme volatility, and the 
“uptick rule" was triggered 
at one stage when the Dow 
fell more than 50 points. 
However, volume was thin , 
with 236.00Q shares changing 
bands on the New York 
Stock Exchange by midday, 
and this probably exagger- 
ated the levels of volatility. 

This was most noticeable 
in the technology sector. 


Debt worries send Seoul down record 7.5% 


which has been hit more 
than most by fears that the 
problems In the Asian econo- 
mies wm hit their exports. 
However, there was little 
marked trend far the sector 
as a whole. 

Computer manufacturers 
had a strong morning after 
recent falls, with Compaq 
Computer gaining 2.8 per 
cent or $l'/i at $56 and Gate- 
way 2000 adding 2.7 per cent, 
up $% at $33ft. Den Com- 
puter, whose stock has tre- 
bled in value this year, was 
up $>/. at 382%. 

Other technology power- 
houses were much weaker, 
with Oracle, still buffeted by 
the reaction to Its disap- 
pointing earnings figures 
two weeks ago, dropping &9 
per cent at $21%. 

TORONTO trod the same 
weaker path as Wall S treet 
and at midsession the TSE- 
300 composite index was 
20.83 lower at 6,574.70 as 
strength in golds was over- 
whelmed by weakness in the 
metals and minerals, and the 
oil and gas sectors. Turnover 
was a hefty 57.7m shares. 

Quebecor tumbled C$i.4Q 
to C$25.60 after the compa- 
ny's announcement an Mon- 
day that it had abandoned 
plans to redistribute to 
shareholders its holdings in 
Quebecor Printing Donohue. 

Quebecer's Class B shares 
declined C$2.05 to C$25.50 in 
heavy volume of i.5m 
shares. Quebecor Printing 
rase C$1.06 to C$25.05 while 
Donohue Class A shares rase 
C$1.15 to C$24.75. 


Telebras keeps gaining 


SAO PAULO edged higher in 
thin trade and at midsession 
the Bovespa index was up 26 
or 0.27 per cent at 9,521. 

Federal telecommunica- 
tions group Telebras rose 0.5 
per cent to R$ 120.80, with 
traders attributing the con- 
tinued gains far the shares 
to investor confidence that 
the Brazilian telecommuni- 
cations system will be com- 


ASIA PACIFIC 


The Seoul stock market 
yesterday Buffered a record 
daily fall of 7.5 per cent 
because of growing worries 
about a possible debt mora- 
torium after government and 
corporate bonds were down- 
graded to "junk band" status 
by Moody's and Standard & 
Poor’s, forties John Burton. 

The credit downgrades 
Increased prospects that for- 
eign banka would refuse to 
roll over short-term debt due 
this month and increased 
the odds of defaults on over- 
seas loans. 

Nearly 86 per cent of listed 
shares declined by the daily 
limit of 8 per cent aa interest 
rates rase to a record high of 
31.45 per cent. That 
Increased fears of a credit 
crunch that would lead to 
more bankruptcies. The com- 
pcfiite index plunged 29.70 to 
386.36. 

The Korean currency, fee 
won. dropped to a record low 
of 1,962 to the dollar as com- 
panies sought dollars to set- 
tle their overseas payments 
by year-end. 

Remarks by Kim Dae-jung, 
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Korea's president-elect, feat 
the debt situation w»3 much 
worse than expected and 
could “national bank- 
ruptcy” added to investor 
nervousness. 

Pressure on the market 
also resulted from investors 
s elling large blocks of stocks 
to realise gains before year- 
end on worries that the 
bourne will fall further. This 
included fee sale of shares in 
Pahang Iron & Steel (Posco), 
which sank Won3,700 to 
Won43,300, by fee state-run 
Korea Development Bank. 


Trading in Poeco shares 

accounted for about bah of 

yesterday's • turnover of 
Wonl.YTObn, fee second larg- 
eet sines May, 

Other blue chips hit their 
limit lows after Moody's cut 
the credit ratings for soma 
leading companies. 

JAKARTA closed nearly a 
per cent higher aa dealers 
reported widespread window 
dressing by institutions and 
companies ahead of fee year- 
end. 

The composite Index rose 
11.18 to close at 390.03, led by 
property stocks which were- 
the main focus of -buying. 
Lippo Land gained Rpl25 or 
38.4 per cent to Rp45Q before 
being suspended for exceed- 
ing its daily permitted rise. 
Lippo Cikarang also ended 
limit up, rising Rpl25 to 
Rp45Q. 

SYDNEY closed with a 
solid 22 per cent rise on the 
back of rallying gold stocks 
and firmer overseas markets. 

Monday's news of a near 
A$ibn friendly takeover 
offer far Plutonic Resources 
by US miner Homes take 
Mining pulled Plutonic 57 
per cent higher to A$4.40. 


The sector as a whole, 
jumped 7.5 per cent as fee 
proposed, merger sparked 
specolation that other deals 
may follow. .. 

. The Improved -buMiori 
price also helped. Among fee 
strangest gold miners were 
Acacia Resources, up 11 
cents to A$L44, «d New- 
crast Mining, 16 cents firmer 
atAltaa, 

The positive sentiment 
was spread across fee board, 
and Sams af fee big miners 
received a welcome boost 

Tokyo, was eloaed for a 
public holiday. • • ... . 

BHP ended 34 cents up at 
A814J0B, WMC 16 cents up at 
A$6.08 and Rio Tinto rase 47 
cents to A*im 

An even brighter Rbfatn g 
star was media group News 
Corp which jumped & cents 
to A$8J29 m moderate vol- 
ume after last weekend's 
positive ticket sales in the 
US for its new T itani c film. 

The All Ordinaries index 
rose 55k to &5S&9. 

WELLINGTON tumbled 3£ 
per cent as majority US 
shareholders in Telecom sig- 


nalled feelr exit The shock 
news from babk Bells Ameri- 
teefi and- Bell Atlantic sent 
Telecom ffliirifltag NZ$1 or 
1LS per cent to $7.70, wiping 
NZ$L7hn off the company's 
- value. The barometer top 40 
index- , jn which Telecom has 
a 26 per cent weighting, fell 
73.41 to 2327.20. 

Analysts, noted that 
Ameritech's plan to sell Its 
26 per cent holding by puhUc- 
tander there would be 
a huge overhang in the' 
stock. Bell. Atlantic is also 
effectively selling, but is tak- 
ing ferae years to do so and. 
.by a. lass direct route. “ 
KUALA LUMPUR closed 
aharply lower after a fresh 
wave of downgrades of 
Malaysian companies by the 
US rating agency. Standard 
A Poor’s. The composite 
index fall 13.4S or 2,4 per 
cent to 55685, having (tipped 
to 552.03 in the afternoon, 
Telecommunications giant 
Telekom lost 40 cents to 
M$10A0 and electricity util- 
ity Tenaga dropped 5 cents 
to M$8.85 after S&P lowered 
its . long-term foreign cur- 
rency rating from A-plus to 
A- Banking and financial 


stocks were also in fee firing 
line, and the financial mdex 

lost 4.68 per cent to 2,858.81- 

BANGKOK lost 2.7 per 
cant, hit by currency worries 
and a seB-off in fee banking 

sector. The composite index 
ended 10.08 lower at 366.87. 

Dealers said investors 
were bailing cut of banking 
stocks after Thailand's 
financ e minister warned on 
Monday that commercial 
HnnVK needed to refinance as 
fast as possible due to 
increases in non- 
■performing loans. Bangkok 
Bank ended Bti.50 lower at 
Bt8&50. 

SOUTH AFRICA 

Johannesburg gained across 
the board as bullion firmed 
and new data showed that 
inflation bad dipped to its 
lowest level in 18 months. 

Gold Fields and Gencor 
were both marked about 4 
per cent higher as investors 
went on a final buying spree 
for fee year, taking the gold 
index up 19.2 to 810.9. The 
overall index posted a 62 .3 
rise to 6,104.6. 


Pernod Ricard provides some seasonal sparkle 


French drink oamefanSe* die down. Commerzbank 


FTSE Achtnr&a Share f.ak:ai 


pletaly privatised as sched- 
uled by next June. 

In addition, soon after 
trading began, Telebrds 
announced a 34 per cent rise 
in net profit for the first II 
months of the year. 

MEXICO CITY followed 
Korea and Wall Street lower, 
wife fee IPC Index slipping 
13.12 or 0.26 per cent to 
4,918.45- 


The drinks sector was 
bubbling in PARIS yesterday 
as investors speculated over 
how Pernod Ricard might 
spend fee FFrStm proceeds 
of its widely-applauded sale 
of the Orangina soft drink 
brand to Coca-Cola on Mon- 
day. 

Pernod shares climbed 63 
per cent as the stock 
returned from suspension, 
helped by an upgrade from 
local brokerage Ferri, which 
said tha sale put Pernod in a 
position to ATpanri through 
acquisition. Pernod shares 
closed at FFr356.90, up 
FFr17.90 on the day. 

Analysts quickly picked 
out R6my Cointreau as fee 
most likely target, the 
shares rising FFrl2.8Q or 
nearly 15 per cent to 
FFr10020 on talk of an immi- 
nent bid. Rdmy would only 
say that any deal would 
have to be agreed by the 
Heriard-Dubrenil family, 
which owns 62 per cent. 
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financial. ING closed 60 
cents lower at FI 81.90. 
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Deutsche Bank was DM2£5 
lower at DM122.20. 
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ZURICH shaded lower and 
fee SMI index eased 4.6 at 
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the car manufacturer denied 
a newspaper report that its 
new Beetle and Golf models 
would be delayed. 
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SFrB79 after fee insurer said 
it had signed a formal agree- 
ment to merge with BAT 
Industries' financial services 


Elsewhere, equities ended 
slightly lower after a quiet 
day on which they struggled 
unsuccessfully to make prog- 
ress. The CAC 40 retreated 
1L6 to 2,858.13 . 

FRANKFURT made mod- 
est gains in thin, pre-holiday 
trade that left the Xetra Dax 
index 725 firmer at 4,132.19. 

The banks remained at fee 
centre of attention as take- 
over speculation refused to 


BULAN flirted wife record 
territory before lasing 
ground towards the close, 
influenced by a weaker dol- 
lar and sliding US share 
prices. Having touched an 
all-time high of 16,367 in fee 
morning session, fee Mibtel 
index ended Just 70 higher at 
16,238. Financials were the 
main focus with Bd ending 
LSI higher at L5.771 and 
Generali advancing L520 to 
L42.308. 

COPENHAGEN ended at a 
new all-time high, helped by 
renewed buying of financial 
stocks an hopes of sector 
consolidation. 

The KFX index gained 2J21 
to 201.73. beating fee prevt- 
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ous record closing level of 
.204R8 set o n December 16- 

AMSTEBDAM closed near 
the day's lows pn profit- 
taking of the year-end 
and wife Wail Street’s early 
weakness also depressing 
demand. The AEX index 
closed 8.07 lower at 876.75. 

Philips and ASM Litho- 
graphy, the semiconductor 
group, were among stacks to 


hand back early gains when 
sentiment turned during the 
session. Philips, up FL4 in 
early trade, finished FI 3.30 
lower at F1U6.10. ASM 
ended FI 3.40 down at FI 127 
after touching FI 132.40 dur- 
ing fee mnrnlng . 

ABN Amro lost FI 1.30 to 
FI 87.60 in heavy trade as 
same analysts recommended 
a switch Into ING, its fellow 


business. Zurich's sharehold- 
ers win receive a 57 per cent 
stake in the new company, 
up from the 55 per cent 
announced in October., 

CS Group was among the 
biggest detainers among blue 
chips, slumping SFrS.75 to 
SFr219.75. 

Analysts said the stocks 
may be pressured by uncon- 
firmed rumours that the 
bank might be interested In 
Germany's Commerzbank: 

Raloise, sharply higher on 
recent takeover speculation, 
gave back SFr71 to SFr2,705. 

Written and edited by Michael 
Morgan, Jonathan Ford and 
Peter Hafl. 
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FT Exporter 

The Leading pan~ European Export Review 1998 Issues 
March 1 1 June 1 1 September 24 December 17 
To advertise, in these issues, please contact: 

Derek van Tienen 

Tel: +44 (0)1442 843 300 Fax; +44(0) 171 873 4862 


u.s. $200,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 2001 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 



BBL 


Banque Bruxelles Lambert S.A7 
Bank Brussel Lambert N.V. 


Interest Rate 
Interest Par-rod 


5.9875% per annum 

24th December 1897 
24th June 1098 


Interest Amount due 
24th June 1998 

per U.S. S lfl.OOQ Note U.S.S 302.70 
per U.S. S250.000 Note U-S.S7.567.53 

Credit Suisse First Boston (Europe) Ltd. 

Agent 
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STARS 1 PLC 
£475,000,000 Class A Floating Rqta 
Mortgage Backed Securities 2029 
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European Investment Bank 

A career in the heart of Europe 



appiiWnBI 


The EIB, the financial institution of the European Union, created under the auspices of the Treaty af Home to 
facilitate long-term investment financing and |o promote fee balanced development of fee European Union, is 

8 European Union at its 


currently seeking for its Directorate for LendSng Operations in 
headquarters in Luxembourg a (m/f) 


Lending/Credit Specialist 

Qualifications: □ good university degree in finanoe/econamics. Several years 1 professional experience, 
acquired in a CREDIT DEPARTMENT OF A RANK# FINANCIAL INSTITUTION or RATING 
AGENCY, in examining and carrying through credit operations (preferably long and medium term lending), 
in particular risk assessment, analysis and assessment of company performance and competitiveness, 
financial position, prospeds and investment decisions: negotiation and definition of loan conditions and 
security structure; □ experience in assessing fee credit worthiness of Banks and financial institutions, wife 
good knowledge of fee banking industry and its specific risks; □ knowledge af quantitative tools and ability 
to make qualitative judgements on credit riskand g ua ran tee; □ experience ana aptitude in direct contact 
with clients and negotiation af contracts; □ ability to draft dear and concise financial reports and 
recommendations; □ sufficiency in computer applications. 

Languages: Excellent knowledge of EngHsh or French and a good command of fee other is essential. 
Knowledge of other Community languages would be an advantage. 

The EIB offers attractive terms of employment and salary with a wide range of welfare benefits. 
Applications from women would be particulqrfy wejeoma- 

Applicants, who must be nationals of a Member State of fee European Union, are invited to send a detailed 
curriculum vitae, either in English or French, together wife a letter and photograph, quoting the 
reference, to: 

EUROPEAN INVESTMENT BANK# Recruitment Division# (Ref,: PM 9704) 

L-2950 LUXEMBOURG, Fa*? (4852)4379 2545, 

Applications will be treated in the strictest confidence and will not be returned. General information on the 
08 can be found on Internet (http://vrww.eib.afg)- 
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The FT IT 


Recruitment section 


is also available 


all week on 


www.FT.com 
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